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19 July 2004 e

Company Announcements Office
Australian Stock Exchange

PO Box H224

Australia Square

Sydney NSW 2000

Dear Sir/Madam
EARLY SALES SUCCESS

The Company advises that it has secured a major contract for the use of its “Dry Underwater Welding
Technology” significantly ahead of plan.

The project, awarded to Neptune Marine Services Limited this week as the major contractor, involves the
underwater permanent weld repair of the Cullen Bay Lock in Darwin, Northern Territory, Australia. Neptune
has been in discussions with the asset owner, Cullen Bay Marina Management Corporation and consulting
engineer Kellogg Brown and Root {KBR) in specifying the Neptune Technology, and represents a milestone
in the use of the technology on underwater infrastructure of this type.

Cullen Bay is a natural bay close to inner city Darwin. A marina development necessitated the construction
of a lock to ensure ease of vessel ocean access in any tide. Large tidal ranges are a natural feature of
much of the coast in this region.

KBR are part of the worldwide Halliburton Group and are 2 major global consuiting engineer working across
a number of our target customer segments, including Oil and Gas, Infrastructure, and Defence.
Specification of the Neptune Technology by KBR represents a major milestone in the further
commercialisation of the technelogy.

This project has been won significantly ahead of our expectation, and represents the commencement of a
body of income generating work in Australasia. This project underlines the benefits and commercial
polential of the Neptune Technology, and management's ability to convert this potential into a revenue
stream. The management team continue to work hard at developing the sales pipeline in the Shipping and
Oil and Gas markets, 1o ensure a solid body of income generating work going forward.

The Company's current strategy of generating 2 body of work in Australasia, concurrently with working on
longer term {12-24 months} licensing initiatives overseas with major sub sea maintenance providers, asset
owners and military is significantly ahead of schedule. The Company is currently negotiating several other
projects in both Shipping and Cil and Gas markets, along with very pleasing progress in discussions with
polential licensees and users of the technology in Europe and the Americas.

The Company is also working on achieving further Class Society approvals for its technology and securing
technical trials with major potential pariners.

Authorised by:

Andrew Harrison
Execulive Director

About Neptune:

Neptune Marine Services Limited is the owner of the Neptune Dry Underwater Welding Systern. A technology
with patents pending, that allows permanent in-situ weld repairs to be carried out underwater at a fraction of the
cost of using conventional permanent repair methods. The technology has Class Sotiety approval for use, and is
currently being commercialised globally. Find out mere www.neptuneunderwaterwelding. com.au.

4 CN 105 6656 843
Rogistarasg Sffice: 21¢ . 221 Yorkh Ciree? Svbiace WA 5908
T: i51.8) €286 5722 W 1 ib1.8F §228 035¢
Emaii: tnfo@noplunsundsraaterwelding.com ay
Wwrw pepltunsevaderweisrweiding.com.ay
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19 July 2004

Company Announcements Office
Australian Stock Exchange

PO Box H224

Australia Square

Sydney NSW 2000

Dear Sir/fMadam
CULLEN BAY, NT PROJECT

The Company announced today that it had secured a major contract for the use of its “Dry
Underwater Welding Technology” involving the underwater permanent weld repair of the
Cullen Bay Lock in Darwin, Northern Territory, Australia.

The contract, overseen by consulling engineer Kellogg Brown and Root (KBR), involves
Neptune repairing the lock gates which are used to regulate water levels in the Cullen Bay
Marina. A marina development in the Bay necessitated the construction of a lock to ensure
ease of vessel ocean access in the varying tides experienced in the area.

Neptune has been appointed main contractor to the project, which involves removal, refitting,
and instaliation of the lock gates. The project is expected to earn Neptune revenue of
between $200,000 and $300,000. Work will commence on the repairs in early August and
has a planned duration of less than 3 weeks.

This project underlines the benefits and commercial potential of the Neptune Technology,
and will hopefully be the first step towards a major body of work.

Authorised by:

Andrew Harrison
Executive Director

About Neptune:

Neptune Marine Services Limited is the owner of the Neplune Dry Underwster Welding System. A technology
with patents pending, that allows permanent in-situ weld repairs to be carried out underwater at a fraction of the
cost of using conventional permanent repair methods. The technology has Class Society approval for use, and is

currently being commerciatised globally. Find out more www.neptuneunderwaierwelding.com.ay.

ACN 108 665 B43
Registered Office: 218 - 221 York Street Subiaco WA 6008
T. {61-8} §226 5722 " F. {61-8) 9226 0354
Emaid: info@nepluneunderwaterwelding. com.au
www.neptuneunderwaterwelding. com. su



26 July 2004

Company Announcements Office
Australian Stock Exchange

PO Box H224

Australia Square

Sydney NSW 2000

OUTCOME OF GENERAL MEETING
In accordance with Listing Rule 3.13.2 and Section 251AA(2) of the Corporations Act, we
wish 1o advise the following outcome of the resolution considered at the Company's General
Meeting held earlier today:

Resolution 1: Approval of Issue of Options to Mr A Harrison

The resolution was carried by a show of hands and the total number of proxy votes in respect
of validly appointed proxies were as follows:

FOR: 3,267,000
AGAINST: 414,500
ABSTAIN: 50,000
DISCRETICNARY: -

3,731,500

Resolution 2: Approval of Issue of Options to Ms C Curtin

The resolution was carried by a show of hands and the total number of proxy votes in respect
of validly appainied proxies were:

FOR: 3,267,000
AGAINST: 414,500
ABSTAIN: 50,000
DISCRETIONARY : -

3,731,500

ACN 106 665 843
Registered Office: 219 - 221 York 8treel, Subiace. WA, 6008
T: {(61-8}) 8228 5722 Y F: (81-8) 8226 0354

E: info@neptuneunderwaterwelding.com.au W W www.neptuneuaderwaterwelding.com.au



NEPTUNE MARINE SERVICES LTD
ACN 105 585 B43

Resolution 3: Approval of Employee Option Scheme

The resolution was carried by a show of hands and the total number of proxy votes in respect
of validly appointed proxies were:

FOR: 3,369,000
AGAINST: 310,000

ABSTAIN: 52,500
DISCRETIONARY: -

3,731,500

. Authorised by:

Andrew Harrison
Executive Director




OPERATIONS REVIEW — QUARTER ENDED 30 JUNE 2004

Since the Company's successful listing on the ASX in April which provided the resources for the
further commercialization of the Neptune Technology, the Company has continued its drive fo
penetrate the potentially lucrative domestic and international sub-sea markets.

Neplune is in the enviable position of having a unique technology {with patents pending) that
provides substantial economic benefits to a global marketplace. The technology itself has a proven
track record, already having completed an impressive body of work in the shipping and pipeline
markets, along with approval for use from major international class societies such as Lioyds, Det
Norske Veritas, and American Bureau of Shipping. [t is anticipated that a further international class
society approval will be granted shortly.

The focus of the Company's effort continues to be on developing a profitable body of work using the
technology in Ausiralasia in the short term, concurrent with fonger term (12 — 24 months}) global
licensing initiatives. The former, delivering a substantial operating business, is planned to generate
positive cash flows to support the strategic imperative of global licensing.

The Company is pleased to be ahead of plan on both fronts. The recent award of a major contract
for the repair of coastal infrastructure in Darwin by Kellogg Brown and Root (KBR), along with
discussions with potential overseas licensees in Europe and the Americas, place it well ahead of its
originail schedule. The recent announcement of this early sales success has seen a substantial lift in
the Company’s share price.

Operationally, several more divers have been trained in the use of the Neptune technology, placing
the Company in a sound position to undertake the planned body of work. Several improvements
have also been made to the technology to increase efficiencies.

In financial terms the first quarter saw a substantial investment in one-off setup and development
costs. it is expected that the next quarter will see a similar investment in marketing, to further
develop the sales pipeline for both regional projects and global licensing partnerships.

Authorised by:

Andrew Harrison
Executive Director

About Neptune:

Neptune Marine Services Limited is the owner of the Neptune Dry Underwater Welding System. A technoiogy with patents pending, that
allows permanent in-sity weld repairs t0 be carried outl underwater at a fraction of the cost of using conventional permanent repair
methods. The technology has Class Society approval for use, and is cumently being commerciafised globally. Find out more

www neptuneunderwafenwelding com au.

ACN 145 665 843

Registered Office: 218 - 221 York Streel Subiaco WA 8008
T: (61-8) 9226 5722 y F: (6%-8) 952286 0354
Email: info@neptunecunderwaterwelding.com.au

www.neptuneunderwaterwelding.com.au




Appendix 4C
Quarterly report for entities

admitred on the basis of commitments

Appendix 4C

Quarterly report
for entities admitted
on the basis of commitments

brodieed 317372000, Amended 30972008

Name of entity

Rule 4.78

NEPTUNE MARINE SERVICES LIMITED

ABN

76 105 665 843

Consolidated statement of cash flows

Cash flows related to operating activities

1.3

D La

Receipts from customers

Payments for (a) staff costs
(b) advertising and marketing
{c) research and development
(d) leascd assets
{e) other working capital

Dividends received

Interest and other items of a similar nature
received

Interest and other costs of finance paid

Income taxes paid

Other (provide detzils if material)

Net operating cash flows

Quanter ended (“current quarter”)

30 JUNE 2004

Current quarter Year to date
SAT000 (12 months)

SA000

(101) (o)

4) (13

(38) (4}

(95) (293)

34 37

(204) (410)

+ See chapter 19 for defined terms.

30:9:2001

Appendix 4C Page |




Appendix 4C
Quarterly report for entities
admitied on the basis of commitments

Current guarter Year to date
SA’000 (12 months)

$A°000
I.8 Net operating cash flows (carried forward) (204) 410)

Cash flows related to investing activities

Lo Payment for acquisition of’
(a)  businesses {item 5) - -
(b)  equity investments - -
(¢)  intclectual property - {60}
) physical non-current assets {41 {44)
{c) other non-current assets - -
i.10  Procecds from disposal of"
(a)  businesses {item 5) - -
(b)  equity investments - -
{} intellcctual property - -
{d)  physical non-current assets - -
{e}  other non-current assets - -
I.11 Loans to other entities - -
.12 Loans repaid by other entities - -
1.13  Other {(provide details if material) - -
4

Net investing cash flows “1) (164)
1.14 Tolal operating and investing cash flows (245) (514)

Casly flows related to financing activities
115 Proceeds from issues of shares, options, etc (net) 2,228 2,497
I.16 Proceeds from sale of forfeited shares - -
.17 Proceeds from borrowings - -
I.18 Repayment of borrowings - -
1.19  Dividends paid - -
1.20  Other (provide details if material) - -
Net financing cash flows 2,228 2,497
Net increase {decrease} in cash held 1,980 1,983
£.21 Cash at beginning of quarterfyear to date 3 -
.22 Exchange rate adjustments to item 1.2} - -
1.23  Cash at end of quarter 1,983 1,983

+ See chapter 19 for defined terms.

Appendix $C Page 2

30792001




Appendix 4C
Quarterly report for entities
admitted on the basis of commitments

Payments to directors of the entity and associates of the directors

Payments to related entities of the entity and associates of the related entities

Current quarter
SAT000

|.24 Aggregate amount of payments to the parties included in item 1.2 (133
1.23 Aggregate amount of loans to the parties included in item 1.11 -
1.26 Explanation necessary for an understanding of the transactions

- Directors’ remuncration (incl. Termination payments) (93)

- Fees for services as consultant (pre-listing) (5)

- Fees for marine services provided by dircctor-related entity (33)

Non-cash financing and investing activities

2.1 Details of financing and investing transactions which have had a material effect on consolidated
assets and liabilities but did not involve cash flows

N/A

2.2 Details of outlays made by other zntities to establish or increase their share in businesses in which
the reporting entity has an interest

N/A

Financing facilities available
Add nores as necessary for an understanding of the position. (See AASE 1026 paragraph 12.2).

Amount available Amount used
SAD0 SA GO0
31 Loan facilitics NIL NIL
3.2 Credit standby arrangements NIL NIL

+ See chapter 19 for defined terms.

3092001 Appendix 4C Page 3




Appendix 4C
Quarterly report for entities
admitted on the basis of commitments

Reconciliation of cash

Reconciliation of cash at the end of the quarter {(as § .
o o i ] N Current quarter Previous quarter
shown in the consolidated statement of cash flows) to . K
. e con " : SA000 SA'000
the related items in the accounts is as follows,
4.1 Cash on hand and at bank 90 3
4.2 Deposits at call 1,893 -
43 Bank overdraft - -
4.4 Other (provide details) - -
Total: cash at end of quarter (item |.23) 1,983 3

Acquisitions and disposals of business entities

Acquisitions Disposals
(Hem }.9(u}) frem 1. 10(a))

5.1 Name of entity NFA N/A

5.2 Place of incorporation
of registration

5.3  Consideration for
acquisition or disposal

Total net asscts

Nature of business

Compliance statement
1 This statement has been prepared under accounting policies which comply with accounting
standards as defined in the Corporations Act (except to the extent that information is not required

because of note 2) or ather standards acceptable to ASX.

2 This statement does give a frue and fair view of the matters disclosed.

Sign here: e Date: 27 July 2004
{Company Secretary)

Print pame: Blair E Sergeant

+ See chapter 19 for defined terins.
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Appendix 4C
Quarterly repert for entities
admitied on the basis of commitments

Notes

The quarterly report provides a basis for informing the market how the entity’s activities have
been financed for the past quarter and the effect on its cash position. An entity wanting fo
disclose additional information is encouraged to do so, in a note or notes attached to this

repott.

The definitions in. and provisions of, 4488 1026: Statement of Cash Flows apply to this
report except for the paragraphs of the Standard set out below.

® * & 9 @

6.2 - reconeiliation of cash flows arising from operating activities to
operating profit or loss

92 - itemised disclosure relating to acquisitions

94 - itemised disclosure relating to disposals

{2.1(a) - policy for classification of cash items

123 - disclosure of restiictions on use of cash

13.1 - comparative information

Accounting Standards. ASX will aceept, for example, the use of International Accounting
Standards for foreign entities. If the standards used do not address a topic, the Australian
standard on that topic (if any) must be complied with.

+ See chapter 19 for defined tenins.
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o S Appendix 3B
S w0 New issue announcement

L . Rule 2.7,3.10.3, 3.10.4, 3.10.3

PUB BRI Appendix 3B

New issue announcement,
application for quotation of additional securities
and agreement

Information or documenrs not available now must be given 10 ASX us soon as available.  Information and
documenis given 1o ASX become ASX s properiy and may be mude public.

Introdueed 12506, Origin: Appendix §. Amended §7/98, 1:9:99, 17772060, 30:9:2001, 111372002, 17172003,

Name of entity

NEPTUNE MARINE SERVICES LIMITED

ABN

76 105 665 843

We (the entity) give ASX the following information.

Part 1 - All issues

You must complete the velevani sections (aitach sheets if there is not enough space).

1 *Class of "securities issued or to be
issued Options

2 Number of “securitics issued or to
be issued (if known)} or maximum | 2,500,000
number which may be issued

3 Principal terms of the “securities
{eg, if options, exercise price and | Options are exercisable at $0.25 ecach on or
expiry date: if partly paid | before 30 June 2006,

*securities, the amount outstanding
and due dates for payment; if

“convertible securities, the
conversion price and dates for
conversion)

+ See chapter 19 for detined terms.
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Appendix 3B
New issue announcement

6

Do the *securities rank cqually in
all respects from the date of
allotment with an existing “class
of quoted *securities?

If the additional securities do not

rank equally, please state:

s the date from which they do

e the extent to which they
participate  for  the next
dividend, (in the case of a
trust, distribution) or interest
payment

* the extent to which they do not
rank equally, other than in
relation to the next dividend,
distribution or interest
payment

Issue price or consideration

Purpose of the issue
(If issued as consideration for the
acquisition of assets, clearly
identify those assets)

Dates of entering “securities into
uncertificated holdings or despatch
of certificates

Number and ‘“class  of  all
‘securitics  quoted on  ASX
(including the securities in clause
2 if applicable)

Options over unissued shares may only be exercised in
accordance with their terms and conditions. Upon
conversien of the options to shares, the shares will rank
equally with existing shares.

The options were issued as a performance incentive,
and the issue was approved by shareholders at a
meeting held on 26 July 2004,

29 July 2004

Number “Class
13,460,251 Ordinary fully paid shares.
5,880,125 Options exercisable at 20 cents

each on or before 31 December
2010.

+ See chapter 19 for defined terms.

Appendix 3B Page 2

112603




Appendix 3B
New issue announcement

9 Number and “class of alf *securities not
quoted on ASX (inclucling the securities
in clause 2 if applicable)

10 Dividend policy (in the casc of a trust,
distribution policy) on the increased
capitaf {interests)

Part 2 - Bonus issue or pro rata issue

Questions 11 to 33 Not Applicable

Number *Class
15,750,000 Ordinary Shares.
18,350,000 Options excrcisable at 20
cents each on or before 31
December 2010.
2,500,000 Options exercisable at 25

cents ¢ach on or before 30
June 2006.

Not applicable.

Part 3 - Quotation of securities

Questions 34 fo 42 - Not Applicable

+ See chapter 19 for detined terms.

17172003

Appendix 3B Page 3




Appendix 3B
New issue announacement

Quotation agreement

1

Sign here:

“Quotation of our additional *securities is in ASX's absolute discretion. ASX may quote
the “securities on any conditions it decides.

We warrant the following te ASX.

. The issue of the “securities to be quoted complies with the law and is not for an
illegal purpose.

. There is no reason why those *securities should not be granted *quotation.

. An offer of the “securities for sale within 12 months after their issue will not
require disclosure under section 707(3) or section [012C(6) of the Corporations
Act.
Not: An enlity may veed (0 obtadn appropriaie warranties Jrom sebscriters for the securities io omder o be able 1o give this
W nly

. Section 724 or section 1016E of the Corporations Act does not apply to any

applications received by us in relation to any *securities to be quoted and that no-
one has any right to return any *securities to be quoted under sections 737, 738
or 1010F of the Corporations Act at the time that we request that the *securities
be quoted.

. We warrant that if confirmation is required under section 1017F of the
Corperations Act in relation (o the *securities to be quoted, it has been provided
at the time that we request that the “securitics be quoted.

L If we are a trust, we warrant that no person has the right to return the “securities
to be quoted under section 1019B of the Corporations Act at the time that we
request that the "securities be quoted.

We will indemnify ASX 1o the fullest extent permitted by law in respect of any claim,
action or expense arising from or connected with any breach of the warranties in this
agreement.

We give ASX the information and documents required by this form. [f any information
or docament not available now, will give it to ASX before “quotation of the *securities
begins. We acknowledge that ASX is relying on the information and documents. We
warrant that they are {will be) true and complete.

Date: 29 July 2004

U (Director)

Print name: Blair Sergeant

+ See chapter 19 for defined terms.
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Appendix 3Y
Change of Director’s Interest Notice

" Appendix 3Y

Change of Director’s Interest Notice

Rule 3.194.2

Information ov ducuments not availuble now must be given 1o ASX us soon as available.  Iformation and
documents given lo ASX become ASX s property wnd may be made public.

Infroduced 30/972001.

Name of entity Neptune Marine Services Limited
ABN 76 105 665 843

We (the entity) give ASX the following information under listing rule 3.19A.2 and as agent for the
director for the purposes of section 205G of the Corporations Act.

Name of Director

Andrew Harrison

Date of last notice

15 April 2004

Part 1 - Change of director’s relevant interests In securities
In the case of @ trusi, this includes inserests in thearust made available by the responsible entity af the rust

Direct or indirect interest

Indirect.

Nature of indirect interest

{including registered holder)

Note: Provide details of the circumstances giving rise (o
the relevant interest.

Relentless Corporation Pty Ltd as trustee
for Sun Tzu Trust.

Mr Harrison is a director of the company
which is the registered holder.

Date of change 29 July 2004
No. of securities held prior to change Nil
Class Options

Number acquired

2,000,000 options exercisable at 25 cents
each on or before 30 June 2006.

Number disposed

Nil

Vaiue/Consideration
Note: If consideration is non-cash, provide details and
estimated valuation

Nil

+ See chapter 19 for defined terms.

30:9:201
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Appendix 3Y
Change of Director’s Interest Notice

Ne. of securities held after change

2,000,000 options exercisable at 25 cents
each on or before 30 June 2006.

Nature of change

plan, participation in buy-back

Example: on-market trade, ofi-market trade, exerciss of
options, issue of securities under dividend reinvestment

Issue of securities following receipt of
shareholder approval.

Part 2 — Change of director’s interests in contracts

Detail of contract

Not Applicable

Nature of interest

Name of registered holder
(if issued securities)

Date of change

No. and class of securities to
which interest related prior to

change
Note: Details are only required for a contract
in relation to which the interest hae changed

Interest acquired

Interest disposed

Value/Consideration
Note: If consideration is non-cash, provide
details and an estimated valuation

[nterest after change

+ See chapter 19 for defined terms.

Appendix 3Y Page 2
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Appendix 3Y
Change of Director’s Interest Notice

Rule 3.19A4.2

Appendix 3Y

Change of Director’s Interest Notice

Information or documents rot available now must be given 1o ASX as soon as available.  Information aad
documenis given (o ASX become ASX's property and may be made public.

Indrsduced 30:0:2601,

Name of entity Neptune Marine Services Limited
ABN 76 105 665 843

We (the entity) give ASX the following information under listing rule 3.19A.2 and as agent for the
director for the purposes of section 205G of the Corporations Act.

Name of Director Cathryn Curtin

Date of last notice 15 April 2004

Part 1 - Change of director’s relevant interests In securities
In the case of ¢ trusi, this includes irveresty 1n the rust made available by the responsible entity of the rust

Direct or indirect interest Indirect.
Nature of indirect interest Eladin Pty Ltd as trustee for Eladin
(mciu(ﬁng feglstefed h0|der) Family Trust.

Ncte: Provide details of the circumstances giving rise o
the relevant interest.

which is the registered holder.

Ms Curtin is a director of the company

Date of change 29 July 2004

No. of securities held prior to change Nil

Class Options

Number acquired 500,000 options exercisable at 25 cents
each en or before 30 June 2006.

Number disposed Nil

Value/Consideration Nil

Note: If consideration is non-cash, provide detzils and
estimated valuation

 See chapter 19 for defined terms.

30/9:2001 Appendix 3Y Page 1



Appendix 3Y
Change of Director’s Interest Notice

Ne. of securities held after change

500,000 options exercisable at 25 cents
each on or before 30 June 2006.

Nature of change

plan, participation in buy-back

Exampie: on-market trade, off-market trade, exercise of
options, issue of securities under dividend reinvestment

Issue of securities following receipt of
shareholder approval.

Part 2 — Change of director’s interests in contracts

Detail of contract

Not Applicable

Nature of interest

Name of registered holder
(if issued securities)

Date of change

No. and class of securities to
which interest related prior to
change

Note: Details are only required for & contract
in relation to which the interest has changed

Interest acquired

Interest disposed

Value/Consideration
Note: if consideration is non-cash, provide
details and an estimated valuation

Interest after change

-+ See chapter 19 for defined terms.

Appendix 3Y Page 2
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Appendix 38
New issue announcement

- 17 Appendix 3B

Rule 2.7, 3.10.3, 3.10.4, 2.10.5

, New issue announcement,
application for quotation of additional securities
and agreement

Information or documents nof available now must be given to ASX as soon as available. Information and documents
given o ASX become ASX's property and may be made public.

Inirodoged

1396, Origim Appendix 5. Amended 12798, 119299, 172:2660, 30792001, 11372002, 1412003,

Name of entity
. NEPTUNE MARINE SERVICES LIMITED
ABN
76 105 665 843

We (the entity) give ASX the following information.

Part

1 - All issues

You musi complefe the velevani secrions (arrach sheeis if there is not enough space).

Questions 1 to 10 Not Applicable

Part

2 - Bonus issue or pro rata issue

Questions 11 to 33 Not Applicable

Part 3 - Quotation of securities
. You need only complere this cection if you ave applying for grotation of securites
34 Type of securities

{a)

(b)

{tick one)

D Sceurities described in Part |

E] All other securities

Example: restricted securities al the end of (he escrowed peviod, panly paid securities that become fulfy
paid, emplogee Ineentive share sceuriias when sestrichon ends. secudiies issued on expivy or vonversion
ol omvertible securities

+ See ch

17172003

apter 19 for defined terms,
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Appendix 3B
New issue announcement

Entities that have ticked box 34(a)

Queestions 35 to 37 - Not Applicable

Entities that have ticked box 34(b)

38

39

40

42

Number of securities for which
fquotation is sought

Class of ‘securities for which

quotation is sought

Do the “sccurities rank equally in all
respects from the date of allotment
with an existing “class of quoted
“securities?

If the additional securities do not

rank equally, please state:

» the date from which they do

» the extent to which they
participate for the next dividend,
(in  the case of a ‘trust,
distribution) or interest payment

» the extent to which they do not
rank equally, other than in
relation to the next dividend,
distribution or interest payment

Reason for request for quotation
now

Example: In the ease of veshricied securities, entd of
restricon period

(if issued upon conversion of
another security, clearly identify that
other security)

Number and “class of all *securities
quoted on ASX (including the
securities in clause 38)

5 000

Ordinary fully paid shares

Yes

Exercise of listed options at 20 cents each {expiry
date: 31 December 2010).

Number “Class
13,465,251 Ordinary fully paid
shares.
5,875,125 Options exercisable at

20 cents each on er
before 31 December
2010,




Appendix 3B
New issue announcement

Quotation agreement

|

Sign here:

Print name:

*Quotation of our additional “securities is in ASX’s absolute discretion. ASX may quote
the *securities on any conditions it decides.

We warrant the following to ASX.

*

The issue of the *securities to be quoted complies with the law and is not for an
illegal purpose.
There is no reason why those “securities should not be granted “quotation.

An offer of the “securities for sale within 12 mouths afier their issue will not
require disclosure under section 707(3) or section 1012C(6) of the Corporations
Act.

Note: An eolify may nead 1o abtain appropriate warranties (rom subscribess 1or tiie seourities iy order 10 he able to give s
Gamanty’

Section 724 or section 1016E of the Corporations Act does not apply to any
applications received by us in relation {o any *securities to be quoted and that no-
one has any right 1o return any “securities t¢ be quoted under sections 737, 738
or [016F of the Corporations Act at the time that we request that the *securities
be quoted.

We warrant that if confirmation is required under section 1017F of the
Corporations Act in relation to the *securities to be quoted, it has been provided
at the time that we request that the *securities be quoted.

If we are a trust, we warrant that no person has the right fo return the “securities
1o be quoted under section 1019B of the Corporations Act at the time that we
request that the *securities be quoted.

We will indemnify ASX to the fullest extent permitted by law in respect of any claim,
action or expense arising from or connected with any breach of the warrantics in this
agreement.

We give ASX the information and documents required by this forin. If any information
or document not available now, will give it o ASX before *quotation of the *securities
begins. We acknowledge that ASX is relying on the information and documents. We
warrant that they are (will be) true and complete.

.......................................................... Date: 2 August 2004
(Company Secretary)

Biair Sergeant

+ See chapter 19 for defined terms.

17172003
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6 August 2004

Company Announcements Office
Australian Stock Exchange

PO Box H224

Australia Square

Sydney NSW 2000

CHANGE OF COMPANY SECRETARY

The Company advises that Mr Blair Sergeant has resigned as the Company Secretary of
Neptune Marine Services Limited. Mr Kim Hogg has been appointed his replacement,
effective immediately.

Authorised by:

Andrew Harrison
Executive Director

About Neptune:

Neptune Marine Services Limited is the owner of the Neptune Dry Underwater Welding System. A
technology with patents pending, that allows permanent in-situ weld repairs to be carried out
underwater at a fraction of the cost of using conventional permanent repair methods. The technolegy
has class saciety approval for use, and is currently being commercialised globaily.

ACN 105 B6S5 843
Registersd Office. 21% - 221 York Street, Subiaco, WA, 6008
T: (81-8) 9228 5722 it F: (61-8) 5226 0354

E: info@nepiroaunderwalerwelding com.au W W: www.neptuneusnderwaterwelding.com. au




Appendix 4E
Preliminary Final Report

Appendix 4E

Preliminary Final Report
to the Australian Stock Exchange

o e o T T TR

Part 1
Name of Entity Neptune Marine Services Limited
ABN 15105 665 843

Financial Period

Period from incorporation on 24 July 2003 to 30 June 2004

Previous Corresponding Reporting
Period

Not Applicable

Part 2 — Results for Announcement to the Market

Percentage
increase
/(decrease) over
previous
corresponding
%7000 period
Revenue from ordinary activities 38 NA
Loss from ordinary activities after tax attributable to
members (492} N/A
Net loss attributable to members (492} N/A
Dividends (distributions) Amount per security Franked amount per security
Final Dividend Nil Nil
Interim Dividend Nil Nil
Record date for determining entitiements to the
dividends (if any) Not Applicable

Brief explanation of any of the figures reported above necessary to enable the figures to be

understood:

Refer Part 10 for commentary on the results for the financial period.

Neptune Marine Services .imited
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Part 3 — Contents of ASX Appendix 4E

Section Contents

Part Details of entity, reporting period

Part 2 Results for annocuncement to the market

Part 3 Contents of ASX Appendix 4E

Part 4 Statement of financial performance

Part 5 Accumulated losses

Part § Statement of financial position

Part 7 Statement of cash flows

Part 8 Basis of preparation

Pait9 Loss [rom ordinary activities

Part 10 Commentary on results

Part 11 Notes to the statement of cash flows

Pait 12 Details relating to dividends

Part 13 Earnings per share

Part 14 Net tangible assels per seeurity

Part 15 Details of entities over which control has been gained or lost

Part 16 Details of assoctates and joint venture entities

Part 17 Issued securities

Part 18 Segment information

Part 19 Subsequent events

Part 20 Impact of adopting Australian equivalents to International
Financial Reporting Standards

Part 21 Information on audit or review

Neptune Marine Services | imited Page 2
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Preliminary Final Report

Part 4 -Statement of Financial Performance

2004
®
Total revenue from ordinary activities 38,498
Other expenses [rom ordinary activities (530.668)
Loss from ordinary activities before related income tax benefit (492,170)
Income tax benefit relating to ordinary activities -
Loss from ordinary activities after related income tax benetit (492,170}
Part 5 — Accumulated losses
2004
®
Accumulated losses at the beginning of the Period -
Loss lor the Period (492,170}
Accumulated losses at the end of the Period (492,170}

Neptune Marine Services [Limitad
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Part 6 —-Statement of Financial Position

2004
®

CURRENT ASSETS
Cash assets 1,983,188
Receivables 14,707
Other 14,242
Total Current Assets 2,012,137
NON CURRENT ASSETS
Plant & equipment 40,326
Intangible assets -
Other -
Total Non Current Assets 40,326
TOTAL ASSETS 2,052,463
CURRENT LIABILITIES
Payables 44,071
Provisions 3,807
Total Current Liabilities ) 47 878
TOTAL LIABILITIES 47,878
NET ASSETS 2,004,585
EQUITY
Contributed equity 2,496,755
Accumuiated losses {492,170}
TOTAL EQUITY : 2,004,585

Neptune Marine Services Limited Page 4
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Part 7 - Statement of Cash Flows

2004
)

Cash flows from operating activities

Cash payments in the course of operations (405,976)
Interest received 36,855
Net cash used in operating activities (369,121
Cash flows from investing activities

Payments for plant and equipment {44,460)
Payments for intellectual property rights {60,000)
Payments for research and development (39,986)
Net cash used in investing activities (144,446}
Cash flows from financing activities

Proceeds from issue of shares and options 2,723,451
Share issue costs (226,696)
Net cash provided by financing activities 2,496,755
Net increase in cash held 1,983,188
Cash at the beginning of the Period -
CASH AT THE END OF THE PERIOD 1,983,188

Neptune Marine Services | imited Page 5
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Part 8 ~ Basis of Preparation

This preliminary final report has been prepared in accordance with ASX Listing Rule 4.3A and the
disclosure requirements of ASX Appendix 4E.

Part 9 — Loss from Ordinary Activities

2004
%

The loss from ordinary activities before income tax benefit includes the
following items of revenue and expense:
Revenue
Interest revenue 38,498
Expenses
Amortisation of intangibles (99,986)
Depreciation of plant and equipnent {4,134)
Total depreciation and amortisation {104,120}
Operating lease expense (7,008}

Part 10 — Commentary on Resalts

Since incorporation on 24 July 2003, the Company has acquired palents and intellectual property
refating to the Neptune Dry Underwater Weld technology. Several capital raisings, meluding an mitial
public offering, positioned the company to be successfully admitted to the official list of the ASX in
April 2004. This has allowed the Company to focus on the development and further cormmercialization
of the technologies and the Neptune brand name,

Expenses during the year have been substantially in line with expectations, and have largely related to
the preparation and ASX listing in April of this year, and the subsequent development and setup of
operations. [t is anticipated the current level of administative expenses will continue at approximately
existing levels, with a larger focus on sales and marketing to develop business in Australia using the
technology, along with overseas licensing initiatives.

While at balance date there had been no revenues recorded, the Company was awarded its first project
during July 2004 for the use of its technology. The Cullen Bay Marina project will see the Company
generate its first revenues from operating activities well ahead of expectations, providing a solid start to
the 2004/05 financtal year.

Neptune Marine Services |.imited Page &




Appendix 4E
Preliminary Final Report

Part 11 — Notes to the Statement of Cash Flows

2004
(%)

(a)  Reconciliation of cash

For the purposes of the consolidated staternent of cash flows, cash

includes cash on hand and at bank and short term deposits at call,

net of outstanding bank overdrafts. Cash at the end of the Period as

shown i the statement of cash flews is reconciled to the related

items in the statement of financial position as follows:

Cash assets 1,083,188
(b)  Reconciliation of net cash flows from operating activities fo loss

after income tax

Loss after income tax (492.170)

Add non-cash items:

Amortisation and depreciation 104,120

Net cash used in operating activities before change in assets and

liabilities (388.030)

Changes in assets and liabilities during the Period:

(Increase) in receivables (14,707)

(Increase) in prepayments {14,242)

Increase in accounts payable 44,071

Increase In provisions 3,807

Net cash used in operating activities (369,121}
) Non-cash financing and investment activities

On 12 September 2003 the Company issued 1,000,000 ordinary shares at a deemed issue

price of $0.03 per share in consideration for certain intellectual property. This acquisition

is not reflected in the Statement of Cash Flows.

Part 12 - Details Relating to Dividends

Date the dividend is payable N/A

Record date to determine entitlement to the dividend

Amount per security

Total dividend

Amount per secunity of foreign sourced dividend or
distribution

Details of any dividend reinvestment plans in operation

The last date for receipt of an election notice for
participation in any dividend reinvestment plans

Neptune Marine Services |.imited Page 7
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Part 13 — Earnings per Share

2004
Basic carnings per share

Ordinary shares (3.53 cents)

The Company’s potential ordinary shares are not considered dilutive and accordingly basic loss per
share is the same as diluted loss per share.

No.
Weighted average number of ordinary shares used as the denominator in the
calculation of basic carnings per share 13.961,370
Part 14 — Net Tangible Assets per Security
2004
Net tangible asset backing per ordinary security 6.86 cents

Part 15 — Details of Entities Over Which Contrel has been Gained or Lost

Name of entity {or group of entities) Not Applicable

Date control gained or lost

Contribution of the controlled entity (or group of entities) to the
profit/(loss) from ordinary activities during the period, from the
date of zaining or losing conlrol

Profit (loss) from ordinary activities of the controlled eality (or
group of entities) for the whole of the previous corresponding
period

Contribution to consolidated profit/{loss) from ordinary activities
from sale of interest leading to loss of control

Part 16 — Details of Associates and Joint Venture Entities

Ownership Interest Contribution to net
profit/{loss)
2004 2003 2004 2003
% % $A°000 $A°000
N/A N/A N/A N/A

Name of entity

Associates

Joint Venture Entities

Aggregate Share of Losses

Neptune Marine Services |imited Page 8
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Part 17 — Issued Secarities

2004
()
Share capital
29,210,251 fully paid ordinary shares 2,496,755
The following movements in contributed equity occurred
during the Period:
Balance at beginning of Period -
Shares issued upon incorporation (i) ]
Shares issued to promoters {i1) 450
Shares issued for the purchase of intellectual property (i) 30,000
Shares issued to sced mvesiors (iv) 122,000
Shares issued to seed investors (v) 98,000
Shares issued to seed mvesiors (vi) 120,000
Shares issued to seed mvestors (viD) 200
Shares issued to promoters (viii) 750
Shares issued pursuant (o a prospectus (x) 2,352,050
Capital raising costs (x) (226,696)
Balance 30 June 2004 2,496,755
Notes
(1) One share was issued for $1.60 on the mcorporation of the Company on 24 July 2003;
{ii) 4,500,000 shares were issued to promolers on I August 2003 at $0.0001 cach;
{1y 1,000,000 shares were issued for the purchase of cerain intellectual property assets on 12
September 2603 at $0.03 each;
{iv) 1,525,000 shares were issued to seed mvestors on 6 Qctober 2003 at $0.08 cach;
{(v) 1,225,000 shares were 1ssued to seed mvestors on 8 October 2003 at $0.08 cach;
(v} 1,500,000 shares were 1ssued to seed investors on 24 October 2003 at $0.08 each:
(vii)y 200,000 shares were 1ssued to seed investors on 17 Novemnber 2003 at $0.001 cach;
{viif) 7,500,000 shares were issued to promoters on 28 January 2004 at $06.0001 each;
{ixy 11,760,250 shares were issued via a public offering at 20 cents each on 8 April 2004; and
(x}  the costs associated with the Company’s Prospectus and capital raising of $226,696 have been
recognised as a reduction of the proceeds of issue.
Options

The following options to subscribe for ordinary fully paid shares are outstanding as at balance date:

Number

Options exercisable at 20 cents each on or before 31 December 2010 24,230,125

Neptune Marine Services | imited Page 9
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Part 18 — Segment Information

The Company is the owner of the Neptune Dry Underwater Welding System. a technology that allows
permanent in-situ weld repairs to be carried out underwater. Commercialisation of the technology is
proceeding following the Company’s listing on ASX in April 2004. However, at 30 June 2004 no sales had
been recorded by the Company, and activities had largely been confined to Australia.

Part 19 - Subsequent Events

Since 30 June 2004, 2,500,000 options exercisable at 25 cents each on or before 30 June 2006 were issued to
directors.  Shareholder approval was obtained for the issue on 26 July 2004 and the options were granted for
nil consideration. The financial effects of this transaction have not been brought to account in the financial
statements for the period ended 30 June 2004,

Part 20 - Impact of adopting Australian equivalents to International Financial
Reporting Standards

For reporting periods beginning on or after 1 January 2005, the Company must comply with International
Financial Reporting Standards (IFRS) as issued by the Australian Accounting Standards Board (AASB), The
Company, in conjunction with its audilors, is assessing those accounting policies and key areas that are
likely to be impacted by the transition to IFRS.

Major changes identified to date that will be required to the Group’s existing accounting policies as a result
of the transition include the following:

Taxation

Under the Australian equivalent to TAS 12 freome Taxes, z “statement of financial position approach” will
be adopted for calculating taxation, replacing the “statement of financial performance approach™. This
method recognizes deferred tax balances for all temporary differences arising between the carrying value of
an asset or liability and its tax base. Whilst there may be enhanced disclosure of the composition of the
deferred tax assets and liabilities, it 1s not expected that there will be any significant impact in terms of the
statements of financial position or performance.

Equity-based compensation benefits

The Company currently does not recognize an expense for options issued to directors and employees. Under
AASB 2 Share Based Payments, the Company will be required to recognize an expense for all share based
remuneration, including options, and will amortise those expenses over the relevant vesting perfods.

Intangible Assets - goodwill

Under the Australian equivalent to IFRS 3 Business Combinations, amortisation of goodwill will be
prohibited, and will be replaced by annual impairment testing focusing on the cash flows of the related cash-
generating unit. This will result in a change to the current accounting policy, under which goodwil! is
amortised on a straight-line basts over the period during which the benefits are expected to arise and not
exceeding 20 years. with annual review of balances to determine the appropriateness of the carrying values.

The above should not be regarded as a complete list of changes tn accounting policies that will result from
the transition to IFRS, as not all standards have been analysed yet, and some decisions have not yet been
made where choices of accounting policies are available.

Neptune Marine Services | imited Page 10
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Part 21 —~ Audit/Review Status

This report is based on accounts to which one of the following applies:
(Tick ong)

The accounts have been audited The accounts have been subject to review
The accounts are in the process of being ‘/ The accounts have not yet been audited or
audited or subject to review reviewed

If the accounts have not vet been audited or subject to review and are likely to be subject to
dispute or qualification, a description of the likely dispute or qualification:

Not applicable

1f the accounts have been audited or subject to review and are sabject to dispuie or qualification,
a description of the dispute or qualification:

Not applicable

Neptune Marine Services |.imited Page 11




NEPTUNE MARINE

SERVICES LIMITED

ABN 15 1853 663 843

2004 FINANCIAL REPORT

FOR THE PERIOD FROM INCORPORATION
ON 24 JULY 2003 TO 30 JUNE 2004




CORPORATE DIRECTORY

Directors

Mr Clive Langley - Managing Director
Mr Andrew Harrison - Executive Director
Ms Cathryn Curtin - Non-Executive Director

Company Secretary

Mr Kim Hogg

Principal Office
Level 1, 256 St George’s Terrace
Perth Western Australia 60C0

Telephone: 618 92265722
Facsimile: 6189226 0354

Registered Office
219-221 York St
Subiaco Western Australia 6008

Telephone: 61 8 93821311
Facsimile: 61893821322

Auditors

Stanton Pariners

Level 1

1 Havelock Street

Waest Perth Woestern Australia 6005

Solicitors
Blakiston & Crabb

1202 Hay Street
West Perth Western Australia 6005

Share Registry

Computershare Investor Services Pty Ltd

Level 2, Reserve Bank Building
45 St George's Terrace
Perth Western Australia 6000

Telephone: 61 8 9323 2000
Facsimile: 61 89323 2033

Stock Exchange
Australian Stock Exchange Limited
Exchange Plaza

2 The Esplanade
Perth Western Australia 6000

ASX Code: NMS

tnside Cover




CONTENTS

Corporate Directory

Managing Director’s Review

Directors' Report

Corporate Governance Statement

Financial Statements

Directors' Declaration

Independent Audit Report

Page

Inside cover

11
26

27




MANAGING DIRECTOR’S REVIEW

20 September 2004

Dear Shareholder

I am pleased to reflect on our activities since the Company’s admission to the official list of the ASX on 8t April
2004. The past 3 months have been a very exciting phase for the further commercialisation of the Neptune Drv
Weld Technology.

The Company has continued its drive to penetrate the potentially lucrative domestic and international sub-sea
markets, and | am confident of continued success in this area.

The year ahead is based on developing business in Australia based on the Neptune Dry Weld Technology, along
with making major steps towards licensing the use of the technology overseas, particularly in Europe and the US.

Sales and Marketing

While at balance date there had been no revenues recorded, the project involving the Cullen Bay Marina in Darwin,
announced during July 2004 has been successfully completed. Revenues generated from the project were above
our expectations, which resulted in stronger than planned profit contribution. We have continued to focus on the
development of the sales pipeline in Australia.

The sales effort is directed toward shipping, port and infrastructure, oil and gas, and defence markets in Australia.
This is underpinned by the development of an interactive CD, hrochure, and new website which when completed
will be used to generate opportunities in these customer segments.

Internationally we are enjoving significant interest ahead of our expectation, particularly in Europe, based on
shipping and support services to the North Sea. We are also in preliminary discussions with potential partners in
the US and the Middle East, who have an interest in our technology. This international interest places us weil
ahead of our original plan regarding overseas market expansion.

Financials

Our medium term objective of developing business in Australia using the Neptune Dry Weld Technology has been
boosted significantly by the successful completion of the Cullen Bay Project. As mentioned earlier the financial
result from this project was better than our expectation. This project in part contributed to the cash flow required
to support the strategic imperative of global licensing, and provided a solid start to the 2004/ 05 financial year.

Expenses during the year have been substantially in line with expectations, and have largely related to the
preparation and ASX listing in April of this year, and the subsequent setup of operations. It is anticipated that the
current level of administrative expenses will continue at approximately existing levels, with a larger focus on sales
and marketing to develop business in Australia using the technology, along with overseas ficensing initiatives.

Neptune Technology

The Neptune Dry Weld Technology continues to be developed and refined to increase the breadth of applications,
and operational efficiencies. To this end we are pleased with the progress we have made and are looking to
undertake technical trials with a commercial partner in more complex environments, particularly deep water pipe
applications. We have continued our strong focus on approvals from major Class Societies, and as announced
recently expect the grant of a further approval shortly.

1 believe that Neptune is in the enviable position of having a unigue technology {with patents pending) that
provides substantial economic benefits to a global marketplace, and 1 ook forward to your continued support of
our endeavors.

Clive Langley
Managing Director
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DIRECTORS” REPORT

The directors present their report together with the financial report of Nepture Marine Services Limited (“the
Company”) for the period from incorperation on 24 July 2003 to 30 June 2004 (“Period™) and the auditors’ report
thereon.

Directots

The directors of the Company at any time during the Period are:

Mr Clive Langley
Managing Director - appointed 12 September 2003

Mr Langley is the inventor of the Neptune Marine Dry Underwater Welding Technology. He has thirty years of
experience in technically advanced welding projects throughout Australia and the world. He currently serves as the
CEO of XLT Industrial Training Pty Ltd, a metals/mining/construction training company. His experience includes
work in the fight, medium and heavy engineering sectors, oil and gas {onshore and offshore), petrochemical, power
generation, mining {in the UK, Australia and South East Asia) and in defence, namely on the Collins Class
submarines and ANZAC Frigates.

Mr Andrew Harrison
Executive Director - appeinted & QOctober 2003

Mr Harrison has significant experience in the industrial services sector. e has held senior positions in a number of
leading organisations including Brambles Industries Limited, and has played leading roles in strategy, business
development and customer negotiation across a number of sectors, along with significant profit centre management
experience. Most recently he has worked as a management consultant for Chubb Australasia, and been CEO of a
Melbourne based marketing and advertising consultancy.

Mr Harvison holds a Bachelor of Commerce (Honours) in Marketing and Commercial Law from Curtin University
in Western Australia, and is also a Member of the Australian Institute of Company Directors.

Mr Harrison will be retiring by rotation and seeking re-election by shareholders at the 2004 Annual General
Meeting.

Ms Cathryn Curtin
Non-Executive Director - appointed 25 November 2003

Ms Curtin has held senior positions within both the private and government sectors. She has instigated reviews to
ensure effective corporate governance and overseen the development of numerous initiatives to develop ethical
policies that provide assurance of high agency standards. As a director within a large public agency she was
responsible for over 90 sites ensuring that accountability and financial structures were in place to effectively report
on performance. Ms Curtin has exceptional understanding of a broad range of organisational requirements. She
has held director level positions in Audit and Review, Ministerial Liaison and Communications and Public
Relations. Ms Curtin runs her own successful private consultancy business and provides services to the mining,
industrial and government sectors.

Ms Curtin holds an Education and Psychology degree, is a registered psychologist and has recently completed her
MBA.

Ms Curtin will be retiring by rotation and seeking re-election by shareholders at the 2004 Annual General Meeting.

Mr Vincent de Villers
Former Direcior - appointed 24 July 2003; resigned 24 October 2003

Mr Robert Roget
Former Director - appointed 24 July 2003; resigned 24 October 2003

Mr Blair Sergeant
Former Director - appointed 24 July 2003; resigned 24 October 2003

Mr Raymond Farrier
Former Chairman - appointed 24 October 2003; resigned 17 May 2004
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DIRECTORS’ REPORT A{cont’d}

Directors” Meetings

The number of directors’ meetings and the number of meetings attended by each of the directors of the Company
during the Period are:

Board Meetings
Director Held while Director Attended
Mr C Langley 8 8
Mr A Harrison 7 7
Ms C Curtin 5 5
Mr V de Villers 4 4
Mi R Farrier 5 3
Mr R Roget 4 3
Mr B Sergeant 4 4

There is presently ne audit committee as all audit issues are addressed by the full board.

Principal Activity

The principal activity of the Company during the Period was the development and marketing of the Neptune
Marine Dry Underwater Welding technology.

Results

The Company incurred a Joss of $492,170 after income tax for the Period.

Review of Operations

Since incorporation on 24 July 2003 the Company has raised capital pursuant to a prospectus {refer Note 15} and
was admitted to the Official List of the Australian Stock Exchange on 8 April 2004.

Since its listing on ASX, the Company has continued to advance certain sales leads for the use of its “Dry
Underwater Welding Technology” culminating in the announcement in July 2004 of the securing of a contract
involving this technology in Cullen Bay Lock in Darwin. Further details of the Company's operations are set out in
the Managing Director’s Review.

Dividends

No dividend has been declared or paid by the Company to the date of this report.

State of Affairs

Significant changes in the state of affairs of the Company during the Peried were:

() the Company was incorporated on 24 July 2003;

(il onl August 2003 the Company issued 4,500,000 ordinary shares to raise seed capital of $450;

(fii) on 12 September 2003 the Company issued 2,525,000 ordinary shares to raise seed capital of $152,000;
{iv) on 8 October 2003 the Company issued 1,225,000 ordinary shares to raise seed capital of $98,000;

(v} on 24 Qctober 2003 the Company issued 1,500,000 ordinary shares to raise seed capital of $120,000;
(vi) on 18 November 2003 the Company issued 200,000 ordinary shares to raise seed capital of $16,000;
(vii) on 28 January 2084 the Company issued 7,500,000 ordinary shares to raise seed capital of $750;

{viii) on § Aprit 2004 the Company successfully completed a capital raising of $2,352,050 by the issue of
11,760,250 shares at 20 cents each; and

{ix) on 8 April 2004 the Company was admitted to the Official List of Australian Stock Exchange Limited.
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DIRECTORS’ REPORT (cont’d)

Events Subsequent to Balance Date

Other than as noted in the financial statements, there has not arisen in the intervai between the end of the Period
and the date of this report any item, transaction or event of a material and unusual nature likely, in the opinion of
the directors to affect significantly the operations of the Company, the results of those operations, or the state of
affairs of the Company in future financial years.

Likely Developments

The Company will continue to pursue its main objective of commercialising the use of its “Dry Underwater
Weiding Technology”.

Further information about likely developments in the operations of the Company and the expected results of those
operations in future financial years have not been included in this report because disclosure of such information
would likely result in unreasonable prejudice to the Company.

Environmental Regulations

The Company’s operations are not subject to any significant environmental regulations under either
Commonwealth or State legislation. Flowever, the Board believes that the Company has adequate systems in place
for the management of its environmenta! regulations and is not aware of any breach of those environmental
requirements as they apply to the Company.

Directors” and Senior Executives’ Remuneration

The Board as a whole is responsible for considering remuneration policies and packages applicable both to Board
members and senior executives of the Company. Broadly, the Company’s remuneration policy is to ensure that any
remuneration package properly reflects the person’s duties and responsibilities and that it is competitive in

attracting, retaining and motivating people of the highest quality.

Details of the nature and amount of each major element of the remuneration of each Director of the Company are:

Base Termination and
remuneration Superannuation Retirement
(salary & fees) contributions benefits(® Total®
$ 3 $
. Directors

Executioe
Mr A Harrison 20,833 1,875 - 22,708
Mr C Langley 20,833 1,878 - 22,708
Nown-execritive
Ms C Curtin 5,208 469 - 5,677
My R Farrier 4,970 447 50,000 55,417

1. During the Period, Mr Farrier received a $50,000 termination payment.

2. The remuneration amounts disclosed in note 21 differ from those in this table due to differences in definitions
of remuneration between the Corporations Act 2001, and AASB 1046 Director and Executive Disclosures by
Disclosing Entities.

No securities were issued to directors of the Company during the Period as remuneration. The Company currently
has no executive officers concerned in, or who take part in, the management of the Company. Messrs de Villers,
Sergeant and Roget received no remuneration in their capacity as director whilst in office.
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Options granted to directors and senior executives

During or since the end of the Period, the Company granted options for no consideration over unissued ordinary
shares in Neptune Marine to the following directors of the Company as part of their remuneration:

Number of options

granted Exercise price Expiry date

Directors
Mr A Harrison(" 2,000,000 25 cents 30 June 2006
Ms C Curtin® 500,000 25 cents 30 June 2006

+  Shareholder approval was obtained on 26 July 2004 for the issue of 2,500,000 options exercisable at 25 cents each
on or before 30 June 2006, to directors. These options were granted for nil consideration and are in addition to
the remuneration packages payvable by the Company. The value of these options was estimated as 2.939 cents
per option using the Black-Scholes model of attributing a theoretical value to those optiens. This amount will
be recognised as an expense in next vear’s statement of financial performance when the options are vested with
the Directors.

» In determining the value of 2.939 cents per option, the following parameters were used:

o the exercise price of the Options is 25 cents;
o the last expiry date is 30 June 2006, however the Options vest on date of grant;
o the valuation date is 3 June 2004 for the purposes of setting the current market value

of a fully paid share in Neptune;

o the last sale price of a fully paid share as at 3 June 2004 is 18.5 cents;

the risk free interest rate is the 10 year bond rate of 5.885%; and

o the volatility factor is set at 50% based on the history of share trading in fully paid
Neptune shares on ASX since listing,.

[o]

Options
Gravits of optious

During or since the end of the Pericd, the Company granted the following options over unissued ordinary shares:

Expiry Date Exercise Price Number of Options
30 June 2006 25 cents 2,500,000
31 December 2010 20 cents 24,230,125

All these options were granted for nil consideration. None of the options have lapsed.

Shares issued o exercise of options

During or since the end of the Period, the Company issued ordinary shares as a result of the exercise of options as
follows:
Amount paid on
Number of shares each share

3,000 20 cents

There were no amounts unpaid on the shares issued.

Unissued shares under option

At the date of this report, unissued ordinary shares of the Company under option are:

Expiry Date Exercise Price Number of Options
30 June 2006 25 cents 2,500,000
31 December 2010 20 cents 24,225,125

These options do not entitle the holder to participate in any share issue of the Company or any other body
corporate.




DIRECTORS’ REPORT (conti’d)

Directors’ Interests

The relevant interest of each director in the shares and options issued by the Company at the date of this report is as
follows:

Director Shares Options
Mr C Langley* 8,400,000 -
Mr A Harrison - 2,000,000
Ms C Curtin - 500,000

“Mr Langley was issued 1,000,000 ordinary shares at a deemed issue price of 30.03 per share in consideration for
certain intellectual property purchased by the Company, pursuant t0 a Deed of Assignment of Intellectual Property
dated 12 September 2003 and shareholder approval oblained in September 2003.

Indemnification and Insurance of Officers
Indemmification

The Company has agreed to indemnify the current directors of the Company against all liabilities to another person
{other than the Company or a related body corporate} that may arise from their position as directors of the
Company, except whete the lisbilizy arises out of conduct involving a lack of good faith.

The agreement stipulates that the Company will meet to the maximum extent permitted by law, the full amount of
any such habilities, including costs and expenses.

Insurance Premiums

As at the date of this report no director and officer liability insurance policies have been entered into.

Dated at Perth, Western Australia this 20t day of September 2004

Signed in accordance with a resolution of the directors:

Clive Langley et

Managing Director
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CORFORATE GOVERNANCE STATEMENT

This statement summarises the corporate governance practices adopted by the Board. Neptune’s objective is to
achjeve best practice in corporate governance, and the Company’s officers and employees are committed to
achieving this objective.

In  addition to the information contained in this statement, the Company’s website at

www.neptuneunderwaterwelding.com.au contains details of its corporate governance procedures and practices.

ASX Best Practice Recommendations

The ASX Listing Rules require listed companies to include in their Annual Report a statement disclosing the extent
to which they have complied with the ASX Best Practice Recommendations in the reporting period. The
recommendations are not prescriptive and if a company considers that a recommendation is inappropriate having
regard to its particular circumstances, the company has the flexibility not to adopt it. Where the Company
considered it was not appropriate to presently comply with a particular recommendation the reasons are set out in
the latter part of this statement.

Board of Directors

Roie of the Board

The Board’s primary responsibility is to oversee the Company’s business activities and management for the benefit
of shareholders by:

1. setting objectives, goals and strategic direction with management with a view to maximising shareholder

value;
2. overseeing the financial position and menitoring the business and affairs of the Company;
3. establishing corporate governance, ethical, environmental and health and safety standards;
4. ensuring significant business risks are identified and appropriately managed; and
5. ensuring the composition of the Board is appropriate, selecting directors for appointment to the Board and

reviewing the performance of the Board and the contributions of individual directors.

The Board has delegated responsibilities and authorities to management to enable management to conduct the
Company’s day to day activities. Matters which are not covered by these delegations, such as approvals which
exceed certain limits, require Board approval.

Board composition
The Board comprises three Directors including two executive Directors.

The Directors are subject to election by shareholders. All Directors, apart from the Managing Director, are subject to
reelection by rotation within every three years. The Company’s Constitution provides that one-third of the
Directoss retire by rotation at each AGM. Those Directors who are retiring may submit themselves for re-election
by shareholders, including any Director appointed to fill a casual vacancy since the date of the previous AGM. The
composition of the Board is reviewed at least annually to ensure the balance of skills and experience is appropriate.
The Directors have a broad range of qualifications, experience and expertise in the marine industry. The skills,
experience and expertise of Directors are set out in the Directors’ Report.

The names of the Directors in office at the date of this Report, the year they were first appointed, their status as
non-executive, executive or independent Directors, whether they are retiring by rotation and seeking re-election by
sharehalders at the 2004 AGM, are set out in the Directors’ Report.

Independent professional advice

The Board has adopted a formal policy on access to independent professional advice which provides that Directors
are entitled to seek independent professional advice for the purposes of the proper performance of their duties. The
advice is at the Company’s expense and advice so obtained is to be made available to all Directors.




NI

A BRI

CORPORATE GOVERNANCE STATEMENT (cont’d)

Meetings

The Board held 8 scheduled meetings during the reporting period and no unscheduled meetings were held during
that period. Senior management, attended and made presentations at the Board Meetings as considered
appropriate and, were available for questioning by Directors.

Board cornmnittees

The Board has not formally constituted an audit committee. The entire board currently undertakes the duties of an
audit committee which includes:

4 supervising the engagement of the external auditor and monitoring their performance;

4 reviewing the effectiveness of management information and other systems of internal control;

A reviewing all areas of significant financial risk and arrangements in place to contain those to acceptable levels;
4 reviewing significant transactions that are not a normal part of the Company’s business;

4 reviewing the year-end and interim financial information and ASX reporting statements;

A

menitoring the internal controls and accounting compliance with the Corporations Act, ASX Listing Rules,
external audit reports and ensure prompt remedial action where required; and

A reviewing the Company’s financial statements and accounting procedures.

The Company’s auditor is invited to attend the annual general meeting and the Company supports the principle of
the auditor being available to answer questions on the conduct of the audit and the content of the audit report.

The Board has not formally constituted a nomination committee or remuneration committee. The whole Board
conducts the functions of a nomination committee and remuneration committee.

Evaluation of Beard performance

During the reporting period an evaluation of the Board and key executive was carried out on an informal basis. As
the activities of the Company develop, it will establish more formal evaluation procedures, including quantitative
measures of performance.

Remuneration policies

Executive Directors and key executives are remunerated by way of a salary or consultancy fees, commensurate
with their required level of services. Non-executive Directors receive a fixed monthly fee for their services. Non-
executive Directors’ fees are capped at $100,000 per annum.

Attendance at Board and Committer meetings

The attendance of Directors at Board meetings during the Period is detailed in the Directors’ Report.

Munaging business visks and internal control franretwori

The Board acknowledges that it is responsible for the overall internal control framework, but recognises that no
cost effective internal control system will preclude all errors and irregularities. To assist in discharging this
responsibility the Board has instigated an internal control framework that includes the following:

A Financial reporting - there is a comprehensive budgeting and forecasting system with updates provided to the
Board at each Board meeting. Periodic reports are provided to the Board. Quarterly, half yearly and annual
reports are prepared in accordance with the Corporations Act and ASX Listing Rules.

4 The Managing Director and the Company Secretary are required to confirm in writing that the Company’s
financial reports present a true and fair view, in all material respects, of the Company’s financial condition and
operational results are in accordance with relevant accounting standards.

A The Company has written policies covering health, safety and the environment.
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CORPORATE GOVERNANCE STATEMENT {(cont’d)

Ethical stundards

The Board is committed to promoting the practice of high ethical standards. All directors and employees are
expected to act with the utmost integrity and objectivity striving at all times to enhance the reputation and
performance of the Company, in the following areas:

professional conduct;
dealings with suppliers, advisers and regulators;

dealings with the community; and

> > > >

dealings with other employees.

Trading in the Company's securities by divectors and employees

The Board has adopted a policy in relation to dealings in the securities of the Company which applies to all
Directors and employees. Under the policy, Directors are prohibited from short term trading in the Company’s
securities whilst in possession of price sensitive information. The Managing Director {or in the case of the
Managing Director, another director) must be notified of any proposed transaction and must give clearance for the
transaction to proceed.

Privacy

The Company has resolved to comply with the National Privacy Principles contained in the Privacy Act 1988, to the
extent required for a company the size and nature of Neptune Marine Services Limited.

Information disclosure

The Board is committed to the promotion of investor confidence by ensuring that trading in the Company’s
securities takes place in an efficient, competitive and informed market. In accordance with the continuous
disclosure requirements under the ASX Listing Rules, the Company has procedures in place to ensure that all price
sensitive information is identified, reviewed by management and disclosed to the ASX in a timely manner and that
all information provided to the ASX is immediately available to shareholders and the market on the Company’s
website.

Analysts and press briefings are conducted following the release of half-year results, full-year results and major
announcements and, from time to time, briefings with major shareholders are conducted in order to promote a
better understanding of the Company. In conducting briefings, the Company takes care to ensure that any price
sensitive information included in the content of briefings has already been made available to all shareholders and
the market.

Sharcholdeys

The Boeard aims to ensure that shareholders are kept informed of all major developments affecting the Company.
Information is communicated to shareholders through:

(i) continuzous disclosure in the form of public announcements on ASX;

(i1} annual and quarterly reports to shareholders;

{(iliy investor briefings;

(iv) the meeting Chairman’s address delivered at the Annual General Meeting; and

{v) notices of all meetings of shareholders and explanatory notes of proposed resolutions.

In addition, information for shareholders is available on Neptune’s website:
www.neptuneunderwaterwelding.com.au, including recent announcements, presentations, past and current
reports to shareholders, biographical information on Directors and information relating to operations.

Shareholders are encouraged at annual general meetings to ask questions of Directors and senior management and
also the Company’s external auditors, who are required to be in attendance.
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CORPORATE GOVERNANCE STATEMENT (cont’d)

Retivement benefiis for non-executive directors

The Company does not have any scheme relating to retirement benefits for non-executive Directors.

ASX Guidelines on Corporate Governance

Pursuant to ASX Listing Rule 4.10.3 the Company must provide a statement disclosing the extent to which the ASX
best practice recommendations have been not been followed in the reporting period. The Company sets out helow
an explanation of the areas where Neptune does not presently comply with ASX best practice recommendations.

Compasition of the Board

A majority of the Board of directors is not comprised of independent directars under the ASX definition of
independence, as set out in Box 2.1 of the ASX Corporate Governance Council Best Practice Recommendations. The
Company is in its early stages of development and does not consider it appropriate nor cost effective to adopt this
recommendation. The Board however intends to review its corporate governance policies on a regular basis,
including the leve! of independent directors, as the Company develops and progresses to ensure it continues to
maintain effective corporate governance structures.

Each individual member of the Board is satisfied that whilst the Company may not currently comply with best
practice recommiendation 2.1, the Board always acts with independence and in accordance with the Statement of
Corporate Governance.

Websike

The ASX guidelines also prescribe that the Company should maintain a dedicated corporate governance
information section on its website. Such a dedicated information section is not presently available on the
Company’s website, although the annual financial report will be posted to the website and the Statement of
Corporate Governance can be viewed there.

Board committees

The Company does not presently have a separate audit, nomination or remuneration committee as required by best
practice recommendations 4.2, 2.4 and 9.2, respectively. The Company is in its early stages of development and as
such, the entire Board conducts the function of such committees. The duties of such committees have been
considered and adopted by the Board. The board invites persons with relevant industry and financial experience
when required to carry out the functions of such committees.
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STATEMENT OF FINANCIAL PERFORMANCE
FOR THE PERIOD SINCE INCORFORATION ON 24 JULY 2003 TO 30 JUNE 2004

2004
Note $
Total revenue from ordinary activities 2 38,498
Write-down of intangible assets (99,986)
Salaries and wages {98,386)
Consulting fees (148,080)
Marketing expenditure {38,086}
Other expenses from ordinary activities (146,130)
Loss from ordinary activities before related income tax benefit {492,170)

Income tax benefit relating to ordinary activities 5 -

Net lass for the period (492,170)

Basic loss per share (cents) 6 3.50

The Company’s potential ordinary shares are not considered dilutive and accordingly the basic loss per share is
the same as diluted loss per share.

The statement of financial performance is ko be read in corjunction with the accompanying notes.
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FINANCIAL POSITION
AS AT 30 JUNE 2004

CURRENT ASSETS
Cash assets

Receivables
Qther

Total Current Assets

NOCN CURRENT ASSETS

Property, plant and equipment
Intangible assets
Other

Total Non Current Assets

TOTAL ASSETS

CURRENT LIABILITIES

Pavables
Provisions

Total Current Liabilities

NET ASSETS

EQUITY

Contributed equity
Accumulated losses

TOTAL EQUITY

Note

10
T
12

i3
14

30 June 2004
$

1,983,188
14,707
14,242

2,012,137

40,326

40,326

2,052,463

44,071
3,807

47,878

2,004,585

2,496,755

(492,170)

2,004,585

The statement of financial position is to be read in conjunction with the accompanying notes.
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STATEMENT OF CASH FLOWS
FOR THL PERIOD SINCE INCORPORATION ON 24 JULY 2003 TO 30 JUNE 2004

2004
Note $

Cash flows from operating activities

Cash payments in the course of operations (405,976}
Interest received 36,855
Net cash used in operating activities 22 (369,121}
Cash flows from investing activities

Payments for plant and equipment (44,460)
Payments for intellectual property rights {60,000)
Payments for research and development {39,986)
Net cash used in investing activities (144,446)
Cash flows from financing activities

Proceeds from the issue of shares and options 15 2,723,451
Shase issue costs {226,656)
Net cash provided by financing activities 2,496,755
Net increase in cash held 1,983,188
Cash at the beginning of the financial period -
Cash at the end of the financial period 7 1,983,188

The statement of cash flows is to be read in conjunction with the accompanying notes.




NOTES TO THE FINANCIAL STATEMENTS

1. STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES

The significant policies which have been adopted in the preparation of this financial report are:

{a) Basis of Preparation

The financial report is a general purpose financial report which has been prepared in accordance with Accounting
Standards, Urgent Issues Group Consensus Views, other authoritative pronouncements of the Australian
Accounting Standards Board and the Coiporations Act 2001.

It has been prepared on the basis of historical costs and except where stated, does not take into account changing
money values or current valuations of non-current assets.

(b} Revenue recognition
Inteyest income

Interest income is recognised as it accrues.

(¢} Income tax
The Company adopts the income statement liability method of tax effect accounting.

Income tax expense is calculated on operating loss adjusted for permanent differences between taxable and
accounting income. The tax effect of timing differences, which arise from items being brought fo account in
different periods for income tax and accounting purposes, is carried forward in the statement of financial position
as a future income tax benefit or a provision for deferred income tax.

Future income tax benefits are not brought to account unless realisation of the asset is assured beyond reasonable
doubt. Future income tax benefits relating to entities with tax losses are only brought to account when their
realisation is virtually certain. The tax effect of capital ipsses is not recorded unless realisation is virtually certain,

{d) Acquisition of assets

All assets acquired including plant and equipment and intangibles other than goodwill are initially recorded at
their cost of acquisition at the date of acquisition, being, the fair value of the consideration provided plus incidental
costs directly attributable to the acquisition. When equity instruments are issued as consideration, their market
price at the date of acquisition is used as fair value, except where the notional price at which they could be placed
in the market is a better indication of fair value. Transaction costs arising on the issue of equity instruments are
recognised directly in equity subject to the extent of proceeds received, otherwise expensed.

(e} Property, plant and equipment

Property, plant and equipment is carried at cost less accumulated depreciation and amortisation. All assets are
depreciated over their estimated useful lives on a reducing balance basis, except for leasehold improvements which
are amortised on a straight line basis over the period of the lease.

The expected useful fives are as folfows:

Computer equipment 1to 3 vears
Plant and furniture 5 to 10 vears
Leasehold improvements 3years

(f} Receivables

Trade accounts receivable, amounts due from related parties and other receivables represent the principal amounts
due at balance date plus accrued interest less, where applicable, any unearmned income and provision for doubtful
accounts,
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NOTES TO THE FINANCIAL STATEMENTS (cont’d)

(g) Research and development

Costs incurred on research and development projects are deferred to future perjods to the extent that they are
expected beyond any reasonable doubt to be recoverable. Deferred costs are amortised from the commencement of
commercial production of the product to which they relate on a straight -line basis over the pericd of the expected
benefit that is expected to be five years.

{h} Patents and Trademarks

Significant costs associated with patents and trademarks are deferred and amortised on a straight-line basis over
the periods of their expected benefit, which is expected to be five years.

(i} Development Costs and Intellectual Property

Costs incurred on development of the intellectual property are capitalised to the extent that they are expected
beyond any reasonable doubt to be recoverable. Deferred costs are amortised from the commencement of
commercial operations on a straight-line basis over a2 maximum period of five years. The unamortised balance is
reviewed at least annually and where the balance exceeds the value of expected benefits, the difference is charged
to the statement of financial performance.

{j) TPayables

Liabilities are recognised for amounts to be paid in the future for goods or services received, whether ar not billed
to the Company. Trade accounts payable are normally settlad within 60 days.

{k) Recoverable amount of non-current assets valued on cost basis

The carrying amounts of non-current assets valued on the cost basis, are reviewed to determine whether they are in
excess of recoverable amount at balance date. If the carrving amount of a non-current asset exceeds its recoverable
amount, the asset is written down to the lower amount. The write-down is recognised as an expense in the net
profit or loss in the reporting period in which it occurs,

Where a group of assets working together supports the generation of cash inflows, recoverable amount is assessed
in relation to that group of assets.

In assessing recoverable amounts of non-current assets the relevant cash flows have not been discounted to their
present value, except where specifically stated.

{} Goods and Services Tax

Revenues, expenses and assets are recognised net of the amount of goods and services tax (GST), except where the
amount of GST incurred is not recoverable from the Australian Tax Office (ATO}. In these circumstances the GST is
recognised as part of the cost of acquisition of the asset or as part of an item of the expense.

Receivables and payables are stated with the amount of GST included.

The net amount of GST recoverable from, or payable to, the ATO is included as a current asset or liability in the
statement of financial position,

Cash flows are included in the statement of cash flows on a gross basis. The GST components of cash flows arising
from investing and financing activities which are recoverable from, or payable to, the ATO are classified as
operating cash flows.

(m) Adoption of International Accounting Standards

The Financial Reporting Council ("FRC”) announced in July 2002 that Australia would adopt International
Financial Reporting Standards (“"IFRS”), formerly known as International Accounting Standards, for financial years
beginning on or after 1 January 2005. The adoption of IFRS will be reflected in Neptune Marine's financial report
for the year ended 30 June 2006.




NOTES TO THE FINANCIAL STATEMENTS (cont’d)

{m)} Adoption of International Accounting Standards (cont’d)

The transition to IFRS is not expected to have a material impact on Neptune Marine’s Statement of Financial
Position and reported results, however it is not possible to quantify the impact at this time. The Company is
working to establish an implementation program to manage the convergence to 1FRS.

(n) Comparatives

The Company was incorporated on 24 July 2003. These financial statements are for the period from incorporation
to 30 june 2004 and consequently no comparatives are necessary.

2004
$
2. REVENUE FROM ORDINARY ACTIVITIES
Interest revenue 38,498
Total revenue from ordinary activities 38,498
3. AUDITORS’ REMUNERATION
Auditing the accounts 5,000
Qther services 3485
8,485
4. LOSS BEFORE INCOME TAX
Loss from ordinary activities before income tax credit has been arrived at after
charging the following items:
Write down of intangible assets 99,986
Amortisation of leasehold improvements 230
Depreciation of plant and equipment 3,504
Operating lease rental expense 7,008
5. TAXATION
Income tax benefit
Prima facie income tax credit calculated at 30% on the loss from ordinary activities (147.651)
Decrease in income tax credit due to:
Amortisation of intangibles 29,996
Sundry items 2,264
Future income tax benefit not brought to account 115,391,

Income tax credit -

The potential future income tax benefit will only be obtained if:
4 the Company derives future assessable income of a nature and an amount sufficient to enable the
benefit to be realised;
4 the Company continues to comply with the conditions for deductibility imposed by the law; and
4 no changes in tax legislation adversely affect the Company in realising the benefit.




6. EARNINGS PER SHARE

2004
Number
Weighted average number of ordinary shares used as the denominator
Number for basic earuings per share
Ordinary shares 14,061,370

Diluted earnings per share do not show an inferior view of the earnings performance of the Company than
is shown by earnings per share and is not disclosed for this reason.

30 June 2004
$
7. CASH ASSETS
Cash at bank 90,636
Bank short term deposits 1,892,552
1,983,188
8. RECEIVABLES
Interest receivable 1,643
Other debtors 13,064
14,707
9. OTHER CURRENT ASSETS
Prepayments 14,242
10. PROPERTY, PLANT AND EQUIPMENT
Office furniture and equipment, at cost 34,121
Less: Accumulated depreciation ~ (2,856)
31,265
Plant and equipment, at cost 4,439
Less: Accumulated depreciation {1,048)
3,391
Leasehold improvements, at cost 5,800
Less: Accumulated amortisation {230)
5670

Total property, plant and equipment 40,326




NOTES TO THE FINANCIAL STATEMENTS (cont’d)
30 June 2004
10. PROPERTY, PLANT AND EQUIPMENT (continued) $
Reconciliations
Reconciliations of the carrving amounts for each class of plant and equipment are set
out below:
Office furniture and equipment
Balance at beginning of period -
Additions 34,121
Depreciation (2,856)
Balance at end of period 31,265
Plant and equipment
Balance at beginning of period -
Additions 4,439
Depreciation {1,048)
Balance at end of period 3,361
Leasehold improvements
Balance at beginning of period -
Additions 5,500
Amortisation {230)
Balance at end of period 5670
11. INTANGIBLES
Intellectual property, at cost 30,000
Less Amount written down ~ (30,000)
Patents, at cost 30,000
Less Amount written down {30,000}
12, OTHER NON-CURRENT ASSETS
Research and development costs 39,986
Less Amount written down (39.986)
13. PAYABLES
Trade creditors and accrued expenses 44 071
44,071
14, PROVISIONS
Employee entitlement provision 3,807
3,807




NOTES TO THE

30 June 2004
$
15 CONTRIBUTED EQUITY
Issued and paid-up capital
29,210,251 fully paid ordinary shares 2,496,755
Ordinary Shares
Movements during the period
Balance at beginning of period -
Shares issued upon incorporation 4] 1
Shares issued to promoters (if) 450
Shares issued for the purchase of intellectual property (it1) 30,600
Shares issued to seed investors (iv) 122,000
Shares issued to seed investors v} 98,000
Shares issued to seed investors {vi) 120,000
Shares issued to seed investors {vii} 200
Shares issued to promoters (viii) 750
Shares issued pursuant to a prospectus (ix) 2,352,050
Capital raising costs ) {226,696)
2,496,755

Notes

(i} One share was issued for $1.00 on the incorporation of the Company on 24 July 2003;
(ii) 4,500,000 shares were issued to promoters on | August 2003 at $0.0001 each;

{(iii) 1,000,000 shares were issued for the purchase of certain intellectual property assets on 12
September 2003 at $0.03 each;

(iv) 1,525,000 shares were issued to seed investors on 6 October 2003 at 50.08 each;
{v} 1,225,000 shares were issued to seed investors on 8 Qctober 2003 at $0.08 each;
(V'i) 1,500,000 shares were issued to seed investors o 24 October 2003 at $0.08 each;
(vii) 200,000 shares were issued to seed investors on 17 November 2003 at $0.001 each;
(viii) 7,500,000 shares were issued to promoters on 28 January 2004 at $0.0001 each;
(ix} 11,760,250 shares were issued via a public offering at 20 cents each on 8 April 2004; and
{x)  the costs associated with the Company’s Prospectus and capital raising of $226,696 have been
recognised as a reduction of the proceeds of the issue.
Options

The following options to subscribe for ordinary fully paid shares are outstanding as at balance date:

Number

Options exercisable at 20 cents each on or before 31 December 2010 24,230,125

The following options to subscribe for ordinary fully paid shares were granted during the Period:

s 24,230,125 optiens exercisable at 20 cents each on or before 31 December 2010.
All these options were granted for nil consideration. None of the options have lapsed.

These options do not entitle the holder to participate in any share issue of the Company or any other body
corporate.
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NOTES TO THE FINANCIAL STATEMENTS {(cont’d)

30 June 2004
5
16. ACCUMULATED LOSSES
Accumulated losses at the heginning of the period -
Loss for the period (492,170
Accumulated losses at the end of the period (492,170)

17. SEGMENT REPORTING

The Company is the owner of the Neptune Dry Underwater Welding System, a technology with patents pending
that allows permanent in-situ weld repairs to be carried out underwater. Commercialisation of the technology is
proceeding following the Company’s listing on ASX in April 2004. However, at 30 June 2004 no sales had been
recorded by the Company.

18. FINANCIAL INSTRUMENTS DISCLOSURE

s Interest rate risk

The Company held its cash reserves on deposit and in cheque accounts during the financial peried, which earned
interest at rates ranging between 0% and 5.3%, depending on account balances.

All other financial assets and liabilities are non-interest bearing.

¢ Credit risk exposures
Credit risk represents the loss that would be recognised if counterparties fail to perform as contracted.

The credit risk on financial assets of the Company that have been recognised in the statement of financial position is
the carrying amount of those financial assels, net of any provision for doubtful debts. As at 30 June 2004, there were
no trade debtors.

*  Net fair values of financial assets and liabilities

The financial assets and Habilities included in assets and liabilities in the statement of financial position are carried
at amounts that approximate net fair values.

The carryving amounts and net fair values of financial assets and liabilities as at the reporting date are as follows:

2004
Carrying Net fair
amount value
3 $

Financial assets
Cash assets 1,983,188 1,983,188
Receivables 14,707 14,707
Total financial assets 1,997,895 1,997,895
Fingneial liabilities
Payables 44,071 44,071
Employee benefits 3.807 3,807
Total financial liabilitics 47,878 47.878
Net financial assets 1,950,017 1,950,017
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NOTES TO THE FINANCIAL STATEMENTS {(cont’d)

2004
3
19, COMMITMENTS
Operating lease commitments
Future operating lease rentals not provided for in the financial statements and payable:
Not later than one year 35,039
Later than one year but not later than five years -
35,039

Management contracts

The Company has entered into a consultancy agreement with a third party to provide corporate advisory and other
similar services for an annual fee of 375,000. At 30 June 2004, the unexpired portion of the term of the agreement
amounts to $209,375.

The Company has entered into a consultancy agreement with a third party to provide company secretarial and
accounting services and provision of registered office for an annual fee of $60,000. At 30 June 2004, the unexpired
portion of the term of the agreement amounts to $80,000.

20. EMPLOYEE BENEFITS

Aggregate liability for employee benefits, including on-costs:

Current
Provisions for employee benefits 3,807
Number
Number of employees
Number of employees at the end of the pertod 4

Equity-based plans
Employee Share Qption Schewme

The Company operates an incentive scheme known as the Neptune Marine Services Limited Employee Option
Scheme {“Scheme”) approved at the general meeting of shareholders held on 26 July 2004,

The Scheme provides for employees, directors and others involved in the management of the Company to be
offered options for no consideration. Each option is convertible to one ordinary share. The exercise price of the
options is the highest of: 125% of the market value {as defined) of the Company’s shares on the date on which the
options are issued; 20 cents; or any greater price determined by the Board. Options issued under the Scheme that
have not lapsed may be exercised at any time between 1 and 5 years after the date they were issued. There are no
voting or dividend rights attached to the options.

Options may not be offered under the Scheme if the total number of shares which would be issued were each
option accepted, together with the number of shares in the same class or options to acquire such shares issued
pursuant to all employee or executive share schemes during the previous five years, exceeds 5% of the tota) number
of issued shares in that class as at the date of the offer.

No options have been granted under the Scheme to date.




NOTES TO THE FINANCIAL STATEMENTS (cont’d)

21.

DIRECTOR AND EXECUTIVE DISCLOSURES
Remuneration of specified directors and specified executives by the Company

Executive directors are remunerated by way of salary or consultancy fees, commensurate with the required
level of services. Non-executive directors receive a fixed monthly fee for their services. Total remuneration
for all non- executive directors, last voted upon by shareholders at a general meeting of shareholdess held in
September 2003, is not to exceed $100,000 per annum.

The Board has not formally constituted a nomination committee or a remuneration committee. The whole
Board conducts the functions of a nomination committee and remuneration committee.

The Company does not have any scheme relating to retirement benefits for non-executive Directors.

Refer to Note 19 for details on the financial impact in future periods resulting from firm commitiments
arising from non-cancellable contracts for services with specified directors.

The following table provides the details of all directors of the Company (“specified directors”) and the
nature and amount of the elements of their remuneration for the Period. The Company is in its early stages
of development and as such, is yet to appoint any executives (“specified executives”) other than directors.

Sl POST- OTHER
“ PRIMARY "~ EMPLOYMENT  COMPENSATION

" Superannuation Termination
benefits benefits
8 3
Specified directors

Non-executive
Ms C Curtin 2004 469 -
MrV de Villers 2004 - -
Mr R Farrier 2004 447 50,000
Mr R Roget 2004 - -
Mr B Sergeant 2004 - -
Executive
Mr A Harrison 2004 1875 -
Mr C Langley 2004 1,875 -

Total 2004 ... 51844 4,666 50,000

Equity instruments
Option holdings

No optiens over ordinary shares were held directly, indirectly or beneficially by any director or executive
during their period as a director or executive in the reporting period.
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NOTES TO THE

FINANCIAL STATEMENTS

{cont’d)

21. DIRECTOR AND EXECUTIVE DISCLOSURES (cont'd)

Equity holdings and transactions

The movement during the reporting period in the number of ordinary shares held, directly, indirectly or
beneficially by each specified director including their personally-related entities, is as follows:

- ~... " Held at date -
“Tield at

. 7o Received on
of Lo exercise of
options

Heldat - e
date of “HMeldat

24 July 2003 appointment Purchases

Specified directors

Ms C Curtin
MrV de Villers
Mr R Farrier
Mr A Harrison
Mr C Langley*
Mr R Roget

Mr B Sergeant

N/A
N/A

_ ' Sales

- (1000

resignation 30 june 2004

N/A

L N/A
00). N/ A
. 2,250,001

*Mr Langley was issued 1,000,000 ordinary shares at a deemed issue price of $0.03 per share in consideration
for certain intellectual property purchased by the Company, pursuant to a Deed of Assignment of
Intetlectual Property dated 12 September 2003 and shareholder approved obtained in September 2003.

Other transactions with the Company

A number of specified directors or their personally-refated entities, hold positions in other entities that result
in them having control or significant influence over the financial or operating policies of those entities.

A number of those entities transacted with the Company during the Period. The terms and conditions of
those transactions were no more favourable than those available, or which might reasonably be expected to
be available, on similar transactions to unrelated entities on an arm’s length basis.

The aggregate amounts recognised during the vear relating to specified directors or their personally-related
entities, in the period they were a director, were total expenses of $116,008. Details of the transactions are as

follows:
2004
Transaction 3
Specified directors
Mr C Langley Research and development and equipment costs 43,708
Mr A Harrison Consultancy fees 40,500
MrV de Villers Consultancy fees 15,000
Mr R Roget Consultancy fees 15,000
My B Sergeant Professional fees 1.800
30 June 2004
Assets and labilities arising from the above bransaction $
Non-current assets
Plant and equipment 3,810
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NOTES TO THE FINANCIAL STATEMENTS

(cont’d)

S22 NOTES TO THE STATEMENT OF CASH FLOW

{a} Reconciliation of cash:

Cash at the end of the financial period as shown in the statement of cash flows is
reconciled to the refated items in the statement of financial position as follows:

Cash at bank

{b) Reconciliation of net cash flows from operating activities to loss after income fax

Lass after income tax

Add non-cash items:

Write down of intangible assets and research and development costs
Sundry

Changes in assets and liabilities during the Period:

(Increase} in receivables
Increase in accounts payable

Net cash used in operating activities

{c} Non-cash financing and investment activities:

24 July 2003 to
30 June 2004
$

1,983,188

(492,170}

99,986
(10,108}

(402,292)

(14,707)
47,878

(369,121)

On 12 September 2003 the Company issued 1,000,000 ordinary shares at a deemed issue price of $0.03 per share in
consideration for certain intellectual property. This acquisition is not reflected in the Statement of Cash Flows.

23.  EVENTS SUBSEQUENT TO BALANCE DATE

Since 30 June 2004 2,500,000 options exercisable at 25 cents each on or befere 30 June 2006, were issued to
directors. Shareholder approval was obtained for the issue on 26 July 2004 and the options were granted

for nil consideration.

The financial effect of the above transaction has not been brought to account in the financial statements for
the Period. The value of these options was estimated as 2.939 cents per option using the Black-Scholes
model to attribute a theoretical value to those options. This amount will be recognised as an expense in next

year’s statement of financial performance when the options vest with the Directors.

24, IMPACT OF ADPOPTING AUSTRALIAN EQUIVALENTS TO INTERNATIONAL FINANCIAL

REPORTING STANDARDS

For reporting periods beginning on or after 1 January 2005, the Company must comply with International
Financial Reporting Standards (IFRS} as issued by the Australian Accounting Standards Board (AASB).

This financial report has been prepared in accordance with Australian accounting standards and other
financial reporting requirements {Australian GAAP). AASB 1047 'Disclosing the Impacts of Adopting
Australian Equivalents to International Financial Reporting Standards’ requires financial reports to disclose
information about the impact of any changes in accounting policies in the transition period leading up to the
adoption date. This standard applies to interim and annual reporting periods from 30 June 2004 and ceasing

to cperate on the first-time adoption of Australian equivalents to IFRS.

Subsequently the Company has allocated intemnal resources and in conjunction with its auditors is assessing
those accounting policies and key areas that are likely to be impacted by the transitions to IFRS. Priority has
been given to the consideration of the impact of the Australian equivalents to IFRS and the preparation of a
statement of financial position in accordance with those Australian equivalent standards as at 30 June 2004.
This will form the basis of accounting for Australia equivalents of IFRS in the future, and is required, when
the Company prepares its first financial report, in accordance with IFRS, for the year ended 30 June 2006.
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NOTES TO THE FINANCIAL STATEMENTS (cont’d)

24.

IMPACT OF ADOPTING AUSTRALIAN EQUIVALENTS TO INTERNATIONAL FINANCIAL
REPORTING STANDARDS (cont’d)

Pursuant to AASB 1047 the Company must provide a statement disclosing the key potential implications of
the conversion to IFRS for reperting periods from 1 Jamuary 2005. The Company sets out below an
explanation of the significant accounting policies which will change and which may impact on future
financial reports prepared in accordance with IFRS. These changes in accounting policies will be recognised
by restating comparatives rather than making current year adjustments with note disclosure of prior year
effects.

Taxation

Under the Australian equivalent to A5 12 “Income Taxes”, a “balance sheet approach” will be adopted for
calculating taxation, replacing the “statement of financiai performance approach”. This method recognises
deferred tax balances for all temporary differences arising between the carrying value of an asset or liability
and its tax base. Whilst there will be enhanced disclosure of the composition of the deferred tax assets and
liabilities it is not expected that there will be any significant impact in terms of the statements of financial
position or performance.

Share based Payments

The Company currently does not recognise an expense for options issued to directors and employees.
Under AASB 2 “Share Based Payments”, the Company will be required to recognise an expense for all share
based remuneration, including options, and will amortise those expenses over the relevant vesting periods.

Intangible Assets

Under the Australian equivalent to IAS 38 “Intangible Assets”, intangibles acquired in a business
combination and which have finite useful lives must be amortised over their useful lives. Internally
generated goodwill, brands and costs related to research activities and item similar in substance may not be
recognised as assets. All expenditure on research must be expensed when it is incurred. This will result in a
change in the Company’s current accounting policy which allows for the capitalisation of costs incurred in
the research phase of an internally generated intangible asset where future benefits are expected beyond a
reasonable doubt. The de-recognition of intangibles that do not qualify for recognition could impact
significantly on the Company’s equity.

Impairment of Assets

Under the Australian equivalent to 1AS 36 “Impairment of Assets”, the recoverabie amount of an asset is
determined as the higher of net selling price and value in use. This wilf result in a change in the Company’s
current accounting policy which determines recoverable amount of an asset on the basis of undiscounted
cash flows. Under the new policy it is likely that the impairment of assets will be recognised sooner and the
amount of write downs will be greater.




i

DIRECTORS” DECLARATION

In the opinion of the directors of Neptune Marine Services Limited:
P P
{a) the financial statements and notes, set out on pages 11 to 25, are in accordance with the Corporations Act
2001, including:
i iving a true and fair view of the financial position of the Company as at 30 June 2004 and its

giving P pan)
performance, as represented by the results of its operations and its cash flows, for the period
ended on that date; and

(i) complying with Accounting Standards and the Corporations Act 2001; and

{b) there are reasonable grounds to believe that the Company will be able to pay its debts as and when they
become due and payable.

Dated at Perth, Western Australia this 20t day of September 2004.
Signed in accordance with a resolution of the directors:

Clive Langley T

Managing Director
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STANTON PARTNERS

1 HAVELOCK STREET
WEST PERTH 8008
WESTERN AUSTRALIA

TELEPHONE: (08} 8481 3188
Facsimile: {08) 9321 1204

Emalt austraia@stanton.com.ay

INDEPENDENT AUDIT REPORT
TO THE MEMBERS OF
NEPTUNE MARINE SERVICES LIMITED

SCOPE

The financial report and directors’ responsibility

The financial report comprises the statement of financial position, statement of financial performance,
statement of cashflows, accompanying notes to the financial statements, and the director’s declaration
for Neptune Marine Services Limited (the Company), for the period from incorporation on 24 July
2003 to 30 June 2004,

The directors of the Company are responsible for the preparation and true and fair presentation of the
financial report in accordance with the Corporations Act 2001, This includes responsibility for the
maintenance of adequate accounting records and internal controls that are designed to prevent and
detect fraud and error, and for the accounting policies and accounting estimates inherent in the
financial report.

Audit approach

We conducted an independent audit in order to express an opinion to the members of the Company.
Our audit was conducted in accordance with Australian Auditing Standards in order to provide
reasonable assurance as to whether the financial report is free of material misstatement. The nature of
an audit is influenced by factors such as the use of professional judgement, selective testing, the
inherent limitations of internal control, and the availability of persuasive rather than conclusive
evidence. Therefore, an audit cannot guarantee that all material misstatements have been detected.

We performed procedures to assess whether in all material respects the financial report presents fairly,
in accordance with the Corporations Act 2001, including compliance with Accounting Standards and
other mandatory financial reporting requirements in Australia, a view which is consistent with our
understanding of the Company’s financial position, and of its performance as represented by the
results of its operations and cash flows.

Au:NEP5401\2004-01 AR doc 27

Ragistered Propriston Stamton Pastners Australasia Pty Lid AB.N. 80 848 259 520
as {rustse for the Stanton Fartners Unit Trust




We formed our opinion on the basis of these procedures, which included:

* examining, on a test basis, information to provide evidence supporting the amounts and
disclosures in the financial report, and

s assessing the appropriateness of the accounting policies and disclosures used and the
reasonableness of significant accounting estimates made by the directors.

While we considered the effectiveness of management’s internal controls over financial reporting
when determining the nature and extent of our procedures, our audit was not designed to provide
assurance on internal controls.

INDEPENDENCE

In conducting our audit, we followed applicable independence requirements of Australian professional
ethical pronouncements and the Corporations Act 2001.

AUDIT OPINION
In our opinion, the financial report of Neptune Marine Services Limited is in accordance with:
a) the Corporations Act 2001, including:

(i) giving a true and fair view of the Company’s financial position as at 30 June 2004 and of its
performance for the period ended on that date; and

(ify complying with Accounting Standards in Australia and the Corporations Regulations 2001;
and

by other mandatory professional reporting requirements in Australia.

STANTON PARTNERS

Nborts, forte

J P Van Dieven
Partner

Perth, Western Australia
21 September 2004
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23 February 2005

Companies Announcements Office
Australian Stock Exchange Limited
10th Floor, 20 Bond Street
SYDNEY NSW 2000

Dear Sir,
INTERIM FINANCIAL REPORT
Please find attached the following documents:

» ASX Appendix 4D - Half-Year Report for the half year ended 31 December
2004; and

» 2004/05 Half-Year Financial Report for the half year ended 31 December
2004.

Yours sincerely,

Kim Hogg
Company Secretary

att.
ACN 1086 665 84313
189 Hay Stteet Subiaco WA 8008 y PO Box 543 Wesl Perih WA 65872
T: 161-8) 9382 12311 L|J F: (8§t-8) 9382 1322 q) E: iafa@aeptuneunderwaterwelding.com.au

wWww.nheptunevndetrwrlietwelding.com.au




Appendix 4D
Half vear Report

Appendix 4D

Half year Report
to the Australian Stock Exchange

Part 1

Name of Entity Neptune Marine Services Limited
ABN 76 105 665 843

Half Year Ended 31 December 2004

Previous Corresponding Reporting Period | Not Applicable

Part 2 — Results for Announcement to the Market

Percentage increase/
(decrease) over
previous
$'060 corresponding period

Revenue from ordinary activities 470 Not Applicable

Loss from ordinary activities after fax attributable fo

members {266) Not Applicable

Net loss attributable fo members {266) Not Applicable
Dividends (disiributions) Amount per security Franked amount per security

Final Dividend Nil Nil

Interim Dividend Nil Nil

Record date for determining entitlements to the
dividends (if any) Not Applicable

Brief explanation of any of the figures reported abhove necessary to enable the figures to be
understood:

Refer Part 4 for commentary on the results for the half year.

Neptune Marine Services | imited Page |




Appendix 4D
Half year Report

Part 3 — Contents of ASX Appendix 4D

Section Contents

Part 1 Details of entity, reporting period

Part 2 Results for announcement to the market

Part 3 Contents of ASX Appendix 4D

Part 4 Commentary on results

Part 5 Details relating to dividends

Part 6 Net tangible assets per security

Part 7 Details of entities over which control has been gained or lost
Part 8 Details of associates and joint venture entities

Pait 9 Information on audit or review

Neptune Marine Services 1.imited Page 2




Appendix 4D
Half year Report

Part 4 - Commentary on Results

The first six months of the financial year have scen the achievermnent of exciting milestones in the
commercialization of the Neptune Dry Weld Technology.

Financial

The Company earned its first operating revenucs during the period totatling $470,000, resulting in a net
loss from operating activities of $266,000. Revenue was generated from two projects, in the Northern
Territory and locally in Perth, both proving to be technically and financially rewarding,

Cash reserves at the end of the half-year were $1.697 million. When completed, the recently

announced private placement to raise $1.36 million will boost the Company’s cash reserves and place it
in a sound position to fund future growth.

Board and Management Changes

During the period several important Board and Management changes were made, aimed ar driving
rapid global commercialisation of the revolutionary Neptune underwater dry weld technology.

Mr Andrew Harcison, Executive Director of Neptune Marine Services Limited and a key figure in jis
April 2004 initial public offering and ASX listing, was appointed to the position of Managing Director.
Mr Harrison was also appeinted as Managing Director of Neptune Marine Europe ApS, Neptune’s
wholly owned Danish subsidiary.

Mr Clive Langley, inventor of the Neptune underwater dry weld technology, founder of Neptune
Marine Services Limited, and former Managing Director, has taken on the role of Executive Director
focusing on technical and engineering management.

Former Business Development Manager with CB1 Constructors (part of Chicago Bridge & Iron NV,
Mr Andrew Tan, has been appointed to the position of Business Development Manager.

Further appointments are anticipated in the coming months to ensure the Company’s human resources
are capable of handling Neptune’s rapid expansion.

Sales and Marketing

The Company enjoyed suceess during the period with two key project wins for Cullen Bay Marina, and
The Australian Navy. Both projecis were completed successfully.

The Company also released a brochure and interactive CD ROM, aleng with a new more
comprehensive website (www.neptuneunderwaterwelding.conr.au). As part of its expansion into Asis,
Neptune will occupy a booth at the prestigious Asian Shipping and Workboat Expo, on 1-3 March
2005. Attendance at this exhibition coincides with the Company's aggressive sales program in Asia to
win business and attract local pariners.

Overseas Licensing

During December 2004 the Company incorporated a wholly owned Danish subsidiary “Neptune
Marine Europe ApS™, as part of the overseas expansion effort. The negotiation of the first licensing
agreement in Denmark, announced in September, has taken longer than expected to formalize, but is
expected to be completed shortly. ‘

Neptune intends to incorporate a US subsidiary during April 2005 to drive the licensing efforts in that
region. 11 is anticipated a senior exccutive of the Company will relocate 10 the US early next financial
year to manage expected growth in the northern hemisphere. A number of potential projecis in the
United States are currently under review, and the Company will also have a presence at the Oftshore
Technology Conference (OTC) in Houston, USA. OTC is one of the Jargest Oil and Gas conferences in
the world.

A visit to the United Arab Emirates during the period solidified the Company's view of the potential in
that region, and discussions with interested parties are expected to continue until a planned market
entry in the second quarter of 2006.

Technology

The Company continued to focus on its research and development efforis during the period. A
memorandum of understanding signed with HBH Consultants during the period has progressed (rom
the development of a formal Research and Development Plan, to the commencement of the project
during February 2005.

A key objective of this Plan is 10 achieve further approvals Tor use of the Neptune technology, and to
enable completion of work at grearer depths than has been formerly possible.

Neptune Marine Services |.imited Page 3




Appendix 4D

Half year Report

Part 5 — Details Relating to Dividends

Date the dividend is payable

Not Applicable

Record date to determine entitlement to the dividend

Amount per security

Total dividend

Amount per security of foreign sourced dividend or

distribution

Details of any dividend reinvestment plans in operation

The last date for receipt of an election notice for

participation in any dividend reinvestment plans

Part 6 — Net Tangible Assets per Security

Net tangible asset backing per ordinary security

2004

6.0 cenls Not Applicable

2603

Part 7 — Details of Entities Over Which Control has been Gained or Lost

Name of entity {or group of entities)

Nepiune Marine Europe ApS

Date control gained or lost

December 2004

date of gaining or losing conirol

Contribution of the controlled entity (or group of entities) to the {S688)
profit/(loss) from ordinary activities during the period, from the

period

Profit (loss) from ordinary activitics of the controlled entity (or Not  Applicable
group of entities) for the whale of the previous corresponding

current half-year.

controlled entity was freshly
incorporated  during  the

— the

activities from sale of interest leading to loss of control

Contribution 10 consolidated profit/(loss) from ordinary Not Applicable

Part 8 — Details of Associates and Joint Venture Entities

Ownership Interest Contribution to net
profit/(loss)
2003 2002 2003 2002
Y% % $A000 SA000
Name of entity N/A N/A N/A N/A
Associates
Joint Venture Entities
Ageregate Shave of Lossey
Neptune Marine Services | imited Page 4




Appendix 41D
Half year Report

Part 9 — Audit/Review Status

This report is based on accounts fo which one of the following applies:

{Tick one)

The accounts have been audited The accounts have been subject to review /
The accounts are in the process of being The accounts have not yet been audited or
audited or subject to review reviewed

1f the accounts have not yet been audited or subject to review and are likely to be subject to
dispute or qualification, a description of the likely dispute or qualification:

Not applicable

If the accounts have been audited or subject to review and are subject to dispute or qualification,
a description of the dispute or qualification:

Not applicable

Neptune Marine Services |imited Page 5



RELEASE FROM ESCROW

ANNOUNCEMENT 12 OCTOBER 2004

The Company advises that the following fully paid ordinary shares are due to be released
from escrow.

ASX Restriction Number of
Expiry Date Shares
24 Qctober 2004 800,000

The Company will apply to ASX for quotation of the fully paid ordinary shares under separate
cover.

Yours sincerely,

Kim Hogg
Company Secretary

About Neptune:

Neptune Marine Services Limited is the owner of the Neptune Dry Underwater Welding System. A
technology with patents pending, that allows permanent in-situ weld repairs to be carried out
underwater at a fraction of the cast of using conventional permanent repair methods. The technology
has class society approval for use, and is currently being commercialised globally.

ACN 105 865 843
Registered Office. Z1% - 221 York Sireel, Subiaco. WA, 6008
T {61-8) $226 5722 W F: (8%-8) $226 0354

E: info@nueptrneunderwaterwelding . com au W W www.neptuneunderwaterwelding. com.au




Appendix 3B
New issae announcement

P T R LR LN
r .

. T Rule 2.7, 3103 3104, 3105
w10 e Appendix 3B
L New issue announcement,
application for quotation of additional securities
and agreement

Informution or documents not available now must be given 1o ASX as svon as available. Information and documents
given (0 ASX become ASX's property and may be made public.

troduced 17796, Origin: Appendix 5. Amended 17798, FO9%, 1772000, 12972601, 1132002, 17172003,

Name of entity

NEPTUNE MARINE SERVICES LIMITED

ABN

76 105 665 843

We (the entity) give ASX the following information.

Part 1 - All issues

You must complete the relevant sections (attach sheels if there s nol enough space).

Questions 1 to 18 Not Applicable

Part 2 - Bonus issue or pro rata issue

Questions 11 to 33 Not Applicable

Part 3 - Quotation of securities

You need only complete this section if vou are opplying for quotation of securiiies

34 Type of securities

{tick one)
(a) l::l Securities described in Part |
(b N All other securities

pd

Example: restricied securities al the end of the eserowed period, partly paid securities thal become fully
paid, employes incentive share seerrities when restriction ands, securities issued on 2Xpiry ot convarsion
of canvertible securities

-+ See chapter 19 for defined terms.

L2003 Appendix 38 Page |




Appendix 3B

New issue announcement

Entities that have ticked box 34(a)

Questions 35 io 37 - Not Applicable

Entities that have ticked box 34(b)

38

40

41

42

Number of securities for which
*quotation is sought

Class of “*securities for which

quotation is sought

Do the *securities rank equally io all
respects from the date of allotment
with an existing “class of quoted
‘securities?

If the additional sccurities do not

rank equally, please state:

¢ the date from which they do

e the extent to which they
participate for the next dividend,
{in the case of a 1rusi,
distribution) or interest payment

+ the extent 10 which they do not
rank equally, other than in
relation to the next dividend,
distribution or interest payment

Reasan for request for quotation
now

Exampie: I the case of restricted securities, end of
restriction period

(if issued upon conversion of
another security, clearly identify that
other secority}

Number and “class of all *securities
quoted on ASX (including the
securities in clause 38)

1,650,000

Ordinary fully paid shares

Yes

End of restriction periods.

Number ‘Class
15,115,251 Ovdinary fully paid
shares.
5,875,125 Options exercisable af

2010.

20 cents each on or

before 31 December




Appendix 3B
New issue announcement

Quotation agreement

. *Quotation of our additional *securities is in ASX’s absolute discretion. ASX may quote
the “securities on any conditions it decides.

2 We warrant the following to ASX.

*

La

The issue of the “securities 1o be quoted complies with the law and js not for an
illegal purpose.
There is no reason why those *securities should not be granted *quotation.

An offer of the “securities for sale within 12 months after their issue will not
require disclosure under section 707(3) or section 1012C(6) of the Corporations
Act.

Note: An entity may need o obtain appropriate warrmies from subscribers for the securities in order to be able to give this
Warraty

Section 724 or section 1016E of the Corporations Act does not apply to any
applications received by us in relation to any *securities 1o be quoted and that no-
one has any right to return any “securities to be quoted under sections 737, 738
or 1016F of the Corporations Act at the time that we request that the “securities
be quoted.

We warrant that if confirmation is required under section 1017F of the
Corporations Act in refation 1o the *securities to be quoted, it has been provided
at the time that we request that the “securities be quoted.

If we are a frust, we warrant that no person has the right to return the *securities
to be quoted under section 1019B of the Corporations Act at the time that we
request that the *securities be quoted.

We will indemnify ASX to the fullest extent permitted by law in respect of any claim,

action or expense arising from or connected with any breach of the warranties in this
agreement,

4 We give ASX the information and decuments required by this form. If any information
or document not available now, will give it 1o ASX before *quotation of the *securities
begins. We acknowledge that ASX is relying on the information and documents. We
warrant that they are (will be) true and complete.

Sign here:

Print name:

.......................................................... Date: 6 October 2004
{Company Secretary)

Kim Hogg

+ See chapter 19 for defined terms.
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OVERSEAS PUSH FOLLOWS PROJECT SUCCESS ~

MEDIA RELEASE 7 OCTOBER 2004

Australian technology which enables high integrity permanent welding repairs to take place
underwater at less cost than more conventional wet welding, is to be assessed during
QOctober by major overseas oil and gas and shipping line interests.

Perth-based welding technologist, Neptune Marine Services Limited (ASX code: "NMS"), will
promote its welding techniques during visits to the Middle East and Copenhagen over
coming weeks.

The overseas push comes after the completion by Neptune Marine Services of its first major
project in Australia to use the technology — the successful repairs to lock gates at the
prestigious Cullen Bay Marina development in inner Darwin.

That contract was undertaken on behalf of Kellogg Brown and Root (KBR) - part of the
worldwide consulting engineers, the Halliburton Group — and the Cullen Bay Marina
Management Corporation.

“The Cullen Bay project was both a technical and financial success for the Company.
Revenue of approximately $400,000 was generated from the 3-week project, well above
initial estimates due to an increased scope of works. The project was finished to the
complete satisfaction of the asset owner, within the timeframe, and the lock gates are back
operating in good condition,” Neptune's Executive Director, Mr Andrew Harrison, said today.

“The Cullen Bay results were pleasing as our first Australian showcase since listing in April
and it is now time to promote the technology to our key targst markets, the international
shipping and oif and gas sectors,”

“Maritime safety and security threats to offshore installations have emerged as major public
and sovereign risk issues in the past two years,” Mr Harrison said.

“This is generating down-the-line inerest in those technologies which can in the first
instance, provide a level of comfort about the integrity of an underwater structure needing
upgrading or repairing.”

Neptune's technology will now be promoted at the 11th Abu Dhabi International Petroleum
Exhibition and Conference.

The event attracts more than 1,100 exhibitors from throughout the world

Neptune has been invited to attend as part of the West Australian Government trade mission.

ACK 105 865 843
Registered Office: 218 - 221 York Streetl, Subiaco, WA, 6008
To {(8%-8) 9226 5722 W F: (8%-8) 9226 0354

E: info@nepteneunderwaterwelding.com. au W W www.neptuneuznderwelerwelding.com.au




ACN 105 665 843

"Petroleum drilling and production platforms, and the shipping service infrasfructure
supporting offshore oil and gas operations, are a natural avenue for future Neptune
contracts,” Mr Harrison said.

Following the Abu Dhabi International Petroleum Exhibition and Conference, Mr Harrison will
then travel to Copenhagen to meet with senior executives at Maersk, who are interested in
assessing the Australian welding breakthrough.

Maersk is a major global leader in shipping and oil and gas with other activities covering
diverse areas such as aviation, industry, retail and IT services.

Neptune’'s underwater welding methods do not suffer the limitations of conventional
underwater welds but deliver the same structural integrity as achieved with dry-land welding
techniques. The technology:

¢ Reduces the need to dry dock ships for some huli repairs

s Alleviates the lang lead time and cost of conventional methods such as hyperbaric
welding - where special dry chambers have to be built around a damaged structure at up
to $1 million per task, to aflow welding crews to undertake repairs "out of water”, and

¢ Achieves dry equivalent quality, strength and certifiable weld standards not able to be
met by conventional underwater wet welding.

Prominent international class society, the American Bureau of Shipping, has already
approved the Neptune process for use.

MEDIA CONTACTS:

Andrew Harrison Kevin Skinner
Executive Director Field Public Relations
Neptune Marine Services Limited T: (08) 8234 8555

T: {08) 8226 5722 M: 0414 822 631

M: 0415 324 359

About Neptune:

Neptune Marine Services Limited is the owner of the Neptune Dry Underwater Welding
System. A technology with patents pending, that allows permanent in-situ weld repairs to be
casrried out underwater at a fraction of the cost of using conventional permanent repair
methods. The technology has class society approval for use, and is currently being
commercialised globally.




RELEASE FROM ESCROW

ANNOUNCEMENT 12 OCTOBER 2004

The Company advises that the following fully paid ordinary shares are due to be refeased
from escrow.

ASX Restriction Number of
Expiry Date Shares
24 October 2004 800,000

The Company will apply to ASX for quotation of the fully paid ordinary shares under separate
cover,

Yours sincerely,

Kim Hogg
Company Secretary

About Neptune:

Neptune Marine Services Limited is the owner of the Neptune Dry Underwater Welding System. A
technology with patents pending, that allows permanent in-situ weld repairs to be carried out
underwater at a fraction of the cost of using conventional permanent repair methods. The technology
has class society approval for use, and is currently being commercialised globally.

ACN 105 665 B43
Registered Office: 219 - 221 York Street, Subiaco, WA, 60048
T (61-8) 5226 5722 W F: (61-8) 9226 0354

£ info@nepluneunderwaterweiding.com. au W W: www.neptunsunderwalerwelding.com.py




Appendix 3B
New issae announcement

Rule 2.7, 3.10.3.3.10.4, 3.10.3

Lot Appendix 3B

SR - New issue announcement,
. application for quotation of additional securities
' and agreement

Infarmation or documents not available now must be given to ASX as soon as available. Information and documents
given o ASX beeome ASX s property and may be made public.

huroduced 17796, Origin: Appendix 5. Amended 7798, FARG, 1772000, 30292001, 1132002, 17172003,

Name of entity

NEPTUNE MARINE SERVICES LIMITED

ABN

76 105 665 843

We (the entity) give ASX the following information.

Part 1 - All issues

You must complete the relevant sections (atach sheels if there is nol enough sptice).

Questions 1 10 10 Not Applicable

Part 2 - Bonus issue or pro rata issue

Questions 11 to 33 Not Applicabie

Part 3 - Quotation of securities

You need only complete this section if you are applying for quotation of securities

34 Type of securities
{tick one)
(a) D Securities described in Part 1

(b} E Alf other securities

Example: restricied sceuritiss at the end of the escrowed period, partly paid securities thal betome fully
paid, enyloyee incentive share seawrities when restriction ends, seeurities issuet on expiry or copversion
of convertible scewrities

+ See chapter 19 for defined terms.

14172003 Appendix 3B Page |




Appendix 3B
New issue announcement

Entities that have ticked box 34(a)

Questions 35 (o 37 - Not Applicable

Entities that have ticked box 34(b)

40

41

42

Number of securities for which
*quotation is sought
Class of “securities for which

quotation is sought

Do the *securities rank equally in all
respects from the date of aliotment
with an existing “class of quoted
*securities?

If the additional securities do not

rank equally, please state:

+ the date from which they do

e the extent to which they
participate for the next dividend,
(in the case of a 1rust
distribution) or interest payment

e the extent vo which they do not
rank equally, other than in
relation to the next dividend,
distribution or interest payment

Reason for request for quotation
now

Example: In the case of restricted securities, end of
Testriction period

(if issued upon
another security, clearly identify that
other security)

Number and “class of all *securities
quoted on ASX (including the
securities in clavuse 38)

960,000

Ordinary fully paid shares

Yes

conversion  of

End of restriction period on 24 October 2004,

Number “Class
16,015,251 Ovdinary fully paid
shares.
5,875,125 Options exercisable at

20 cents each on or
before 31 December
2010.




Appendix 3B
New issune announcement

Quotation agreement

| “Quotation of our additional *securities is in ASX’s absolute discretion. ASX may quote
the “securities on any conditions it decides.

2 We warrant the following to ASX.
.

The issue of the *securities to be quoted complies with the law and is not for an
illegal purpose.

There is no reason why those “securities should not be granted *quotation.

An offer of the “securities for sale within 12 months after their issue will not
require disclosure under section 707(3) or section 1012C(6) of the Corporations
Act.

Note: An entity niay need to obtein appropriate warratics from subscribers for the securities in order o be able to give this
WATFaIY

Section 724 or section 1016E of the Corporations Act does not apply to any
applications received by us in relation to any *securities to be quoted and that no-
one has any right to return any *securities to be quoted under sections 737, 738
or 1016F of the Corporations Act af the time that we request thai the *securities
be guoted.

We warrant that if confirmation is required under section 1017F of the
Corporations Act in relation to the *securities to be quoted, it has been provided
at the time that we request that the “securities be quoted.

If we are a irust, we warrant that no person has the right to return the *securities
to be quated under section 1019B of the Corporations Act at the time that we
request that the *securities be quoted.

3 We will indemnify ASX to the fullest extent permitied by law in respect of any claim,
action or expense arising from or connected with any breach of the warranties in this
agreement.

4 We give ASX the information and documents required by this form. If any information

or document not available now, will give it to ASX before *quotation of the ~securities
begins. We acknowledge that ASX is relying on the information and documents. We
warrant that they are {will be) true and complete.

Sign here:

Print name:

.......................................................... Date: 19 October 2004
(Company Secretary)

Kim Hogg

+ See chapter 19 for defined terms,

17142003

Appendix 38 Page 3




ACN 1035 665 843

NOTICE OF ANNUAL GENERAL MEETING
EXPLANATORY MEMORANDUM

PROXY FORM

Date of Meeting
Monday, 22 November 2004

Time of Meeting
11.30 am {WST)

Place of Meeting

The Celtic Club
48 Ord Street
West Perth, Western Australia




NOTICE OF ANNUAL GENERAL MEETING

The Annual General Meeting of Neptune Marine Services Limited is to be held on Monday, 22 November
2004 at The Celtic Club, 48 Ord Street, West Perth, WA, commencing at 11.20 am.

The Explanatory Statement that accompanies and forms part of this Notice describes the matters to be
considered at this meeting.

BUSINESS
Financial Statements - Period ended 30 June 2004

To receive and consider the financial statements for the period from incorporation on 24 July 2003 to 30
June 2004, and the Directors” and Auditor’s reports thereon.

Resolution 1 - Re-election of Director - Mr Clive Langley
To consider and, if thought fit to pass, the following resolution as an ordinary resolution:

“That, Mr Clive Langley, having been appointed as an additional director of the Company on
12 September 2003, who retires in accordauce with clause 11.11 of the Compay’s Constitution
and being eligible and offering himself for re-election, be elected as a Divector of the Company.”

Resolation 2 - Re-election of Director - Mr Andrew Harrison
To consider and, if thought fit o pass, the foilowing resolution as an ordinary resolution:

“That, Mir Andrew Harvison, having been appotinted as an additional director of the Company
on 8 October 2003, who retires in accordance with clause 11.11 of the Company’s Constitution
and being eligible and offering himself for re-election, be elected as a Director of the Company.”

Resolution 3 - Re-election of Director - Ms Cathryn Curtin
To consider and, if thought fit, to pass the following resclution as an ordinary resolution:

“That, Ms Catliryn Curtin, having been appointed as an additions! divector of the Company on
25 November 2003, who retires in accordance with clause 11.11 of the Compmey’s Constitution
and being eligible and offering herself for re-election, be elected as a Divector of the Compary."

Resolution 4 - Approval of Appointment of Auditor
To consider and, if thought fit to pass, the following resolution as an ordinary resolution:

“Thas, for the purposes of section 3278 of the Corporations Act and ofl other purposes, the firm
Stanton Partners of Level 1, | Havelock Street, West Perth, Western Australia, 6005, (having
been nominated by a member of the Company and consented in writing 1o acl in the capacity of
anditor and have not withdrawn that consent), be appointed as auditor of the Company.”

DATED THIS 21st DAY OF OCTOBER 2004
BY ORDER OF THE BOARD

Kim Hogg
Company Secretary




NOTES:

A member entitled to attend and vote is entitled to appoint not more than two proxies to attend and
vote on behaif of the member. A proxy need not be a member of the Company, but must be a natural
person (not a corporation). A proxy may also be appointed by reference to an office held by the
proxy {eg “the Company Secretary”).

Where more than one proxy is appointed, each proxy may be appointed to represent a specified
proportion of the membet’s voting rights. If no such proportion is specified, each proxy may exercise
half of the member’s votes.

A proxy form is enclosed. A separate fornt must be used for each proxy. An additional form can be
obtained by writing to the Company at PO Box 543, West Perth, Western Australia or by fax to (61 8)
93821322, Alternatively, you may photocopy the enclosed form.

A duly completed proxy form and {where applicable) any power of attorney or a certified copy of the
power of attorney must be received by the Company at its registered office or the address or fax
number set out below, not less than 48 hours before the fime for commencement of the meeting.
Please send by post to PO Box 543, West Perth, Western Australia 6872 or by fax to {61-8) 9382 1322,

The Company will accept proxy appointments by a corporate member executed in accordance with
either section 127(1) (not under seal} or section 127(2) (under seal) of the Corporations Act.

The time nominated by the Board for the purpose of determining the voting entitlements at the
meeting is 5:00pm WST on Friday, 19 November 2004.

The Explanatory Memorandum attached to this Notice forms part of this Notice.




EXPLANATORY MEMORANDUM

This Explanatory Memorandum has been prepared to provide Sharehelders with material information to
enable them to make an informed decision on the business to be conducted at the Annual General
Meeting of Neptune Marine Services Limited ("Company™).

The Directors recommend sharcholders read this Explanatory Memorandum in full before making any
decision in relation to the resolutions.

Resolution 1 - Re-election of Director - Mr Clive Langley

Clause 11.11 of the Constitution states that the Directors may at any time appoint a person to be a
Director, either to fill a casual vacancy or as an addition to the existing Directors.

Mr Langley was appointed to the Board on 12 September 2003 and in accordance with clauses 11.11 and
11.12 of the Constitution, seeks election as a Director.

Mr Langley is the inventor of the Neptune Marine Dry Underwater Welding Technology. He has thirty
years of experience in technically advanced welding projects throughout Australia and the world and is
the founder of XLT Industrial Training Pty Ltd, 2 metals/ mining/construction training company. His
experience includes work in the light, medium and heavy engineering sectors, oil and gas (onshore and
offshore), petrochemical, power generation, mining (in the UK, Australia and South East Asia) and in
defence, namely on the Collins Class submarines and ANZAC Frigates.

Directors’ Recommendation

The Board recommends sharehoiders vote in favour of the Resolution.

Resolution 2 - Re-¢election of Director - Mr Andrew Harrison

Clause 11.11 of the Constitution states that the Directors may at any time appoint a person to be a
Director, either to fill a casual vacancy or as an addition te the existing Directors.

Mr Harrison was appointed to the Board on 8 October 2003 and in accordance with clauses 11.11 and
11.12 of the Constitution, seeks election as a Director.

Mr Harrison has significant experience in the industrial services sector. He has held senior positions in a
number of leading crganisations including Brambles Industries Limited, and has played leading roles in
strategy, business development and customer negotiation across a number of sectors, along with
significant profit centre management experience.  Most recently he has worked as a management
consultant for Chubb Australasia, and been CEO of a Melbourne based marketing and advertising
consuitancy. Mr Harrison holds a Bachelor of Commerce (Honouss) in Marketing and Cominercial Law
from Curtin University in Western Australia, and is also a member of the Australian Institute of
Company Directors.

Directors’ Recommendation

The Board recommends shareholders vote in favour of the Resolution.




Resolution 3 - Re-election of Director - Ms Cathryn Curtin

Clause 11.11 of the Constitution states that the Directors may at any time appoint a person to be a
Director, either to fill a casual vacancy or as an addition to the existing Directors.

Ms Curtin was appointed to the Board on 25 November 2003 and in accordance with clauses 11.11 and
11.12 of the Constitution, seeks election as a Director.

Ms Curtin has held senior positions within both the private and government sectors. She has instigated
reviews to ensure effective corporate governance and overseen the development of numerous initiatives
to develop ethical policies that provide assurance of high agency standards. As a director within a large
public agency she was responsible for over 90 sites ensuring that accountability and financial structures
were in place to effectively report on performance. Ms Curtin has exceptional understanding of a broad
range of organisational requirements. She has held director fevel positions in Audit and Review,
Ministerial Liaison and Communications and Public Relations. Ms Curtin runs her own successful
private consuitancy business and provides services to the mining, industrial and government sectors.
Ms Curtin holds an Education and Psychology degree, is a registered psychologist and has recently
completed her MBA,

Directors” Recontrtendation

The Board recommends sharcholders vote in favour of the Resolution.

Resolution 4 - Approval of Appointment of Auditor

Under Section 327A of the Corporations Act, a person or firm appointed as auditor of a company
following a company's incorporation holds office until the first annual general meeting of the company,
at which time the person or firm must be appointed by shareholders.

As the meeting to be held on 22 November 2004 is the Company’s first Annual General Meeting, the
appointment of Stanton Partners must be approved by the members.

In accordance with section 328B(1) of the Corporations Act, Ms Karen Smith, a member of the Company,
has nominated Stanton Partriers to be the Company’s auditor. Under section 328B(3) of the Corporations
Act, a copy of this nomination:

(a) has been sent to Stanton Partners; and

¢ " is attached to this Notice.

Directors” Reconitnendation

The Board recommends shareholders vote in favour of the Resolution.




Karen Smith
P o Box 2062
Marmion VWA 6020

15 QOctober 2004

The Company Secretary
Neptune Marine Services Limited
219 - 221 York Street

Subiaco WA 6008

Dear Sir,

Re: Nomination of Auditor

| am a member of Neptune Marine Services Limited.

For the purposes of Section 328(1) of the Corporations Act 2001 (Cth), | hereby nominate Stanton
Pariners, of Level 1, 1 Havelock Street, West Perth, Western Australia, 8005, {o be appointed as
auditor of the Company at the Annual General Meeting of the Company to be held in November
2004.

Yours Sincerely,

Karen Smith




PROXY FORM

(Nawme of member/s)

of

(Adidress of member/s)

Appointment of Proxy

[/ We being a member/'s of Neptune Marine Services Limited and entitled to attend and vote hereby appoint
the Chairman of If you are appointing someone other than
the Meeting the Chairman of the Meeting, write here
(mark withjan X the name of the company or person you

are appointing

or, failing a company or person named, or if no company or person is named, the Chairman of the Meeting, as my/our proxy to
act generally at the meeting on my/our behalf and 10 vote in accordance with the following directions {or if not directions have
been given, as the proxy sees fit) at the Annual General Meeting of Neptune Marine Services Limited to be held at The Celtic Clab,
48 Ord Street, West Perth, Westorn Australia on Monday, 22 November 2004 commencing at 11.30 am and at any adjournment of
that meeting

o

IMPORTANT: FOR ITEMS 1 TO 4 BELOW

If the Chairman of the Meeting is your nominated proxy, or may be appointed by default, and you have not directed
your proxy how to vote on ftems T to 4 below, please place a mark in this box. By marking this box you acknowledge
that the Chairman of the Meeting may exercise yout proxy even if he has an interest in the outcome of those items and
that votes cast by him, other than as proxy holder, would be disregarded because of that interest. If you do not mark
this box, and you have not directed your proxy how ta vote, the Chairman of the Meeting will not cast your votes on
frems 1 10 4 and your votes will not be counted in computing the required majority if a poll is called on these items.
The Chairman of the Mecting intends to vote undirected proxies in favour of each of these ikems.

Voting directions to your proxy - please mark [X] to indicate your directions

FOR AGAINST ABSTAIN*
1. Rewelection of Director ~ Mr Clive Langley O O 0
2. Re-election of Director - Mr Andrew Harrison O O 0O
3. Re-glection of Director - Ms Cathryn Curtin O a a
4 Approval of Appointment of Auditor O a O

In addition to the intention advised above, the Chairman of the Meeting intends to vote undirected proxies in favour of each of
the other items of business.

* If you mark the Abstain box for a particular item, you are directing your proxy not to vote on your behalf on a show of hands or
on a poll and your vobes will not be counted in computing the required majority on a poll.

Appointing a second Proxy

[/ We wish to appoint a second proxy

Mark with an ‘X if State the percentage of your
you wish to appointa  AND % | ORrR voting rights or the number of
second proxy securities for this Proxy Form.

o . This section must be signed in accordance with the instructions overleaf to enable your
't -+ ) 3
PLEASE SIGN HERE directions to be implemented.

Individual or Securityholder 1 Securityholder 2 Securitvholder 3

Individual/ Sole Director and Director Diractor/ Company Secretary
Sole Company Secretary

Contact Name Contact Daytime Telephone Date




HOW TO COMPLETE THE PROXY FORM

Appointment of a Proxy

If you wish to appoint the Chairman of the Meeting as your proxy, mark the box. If the company or person you wish to
appoint as your proxy is someone other than the Chairman of the Meeting please write the name of that company or
person. If you leave this section blank, or your named proxy does not attend the meeting, the Chairman of the Meeting will
be your proxy. A proxy need not be a securityholder of the company.

If you have appoiated a company as your proxy and a representative of that company wishes to attend the meeting, the
representative will be required to provide the Company with the appropriate written documentation evidencing that the
person is a vepresentative of the proxy. Should you require it, the Company will provide you with a corporate
representative form free of charge. Please contact the Company Secretary if you require a corporate representative form.

Votes on Items of Business

You may direct your proxy how to vote by placing a mark in one of the three boxes opposite each item of business. All
v N > - .
your securities will be voted in accordance with such a direction unless you indicate only a portion of veting rights are to
be vated on any item by inserting the percentage of number of securities you wish to vote in the appropriate box or boxes,
i3 2 :
If you do not mark any of the boxes o a given item, your proxy may vote as he or she chooses, If you mark more than one
box o an ftem your vote on that ke will be tnvalid.

Appeintment of a Second Proxy

You are entitled to appoint up to wo persons as proxies to attend the meeting and vote on a poll. If you wish to appoint a
second proxy, an additional Proxy Form may be obtained by telephoning the company's share registry or you may copy
this form.

To appaoint a second proxy you must:

(@ indicate that you wish to appoint a second proxy by marking the box.

) on cach of the first Proxy Form and the second Proxy Form state the percentage of your voting rights or number of
securities applicable to that form. If the appointments do not specify the percentage or number of votes that each
proxy may exercise, each proxy may exercise half your votes. Fractions of votes will be disregarded.

{© return both forms together in the same envelope,

Signing Instructions

You must sign this form as follows in the spaces provided:

Individual: where the holding is in one name, the holder must sign.
Joint Holding: where the holding is in more than one name, all of the securityholders should sign.

Pawer of Attorney:  to sign under Power of Attorney, you must have already lodged this document with the registey. If
you have not previously lodged this decument for notation, please attach a certified photocopy of
the Power of Attorney to this form when you returniit,

Companies: where the company has a Sole Director who is also the Sole Company Secretary, this form must be
signed by that person. If the company (pursuant to section 204A of the Corporations Act 2001} does
not have a Company Secretary, a Sole Director can also sign alone. Otherwise this form must be
signed by a Divector jointly with either another Director or 2 Company Secretary. Please indicate the
office held by signing in the appropriate place.

If @ representative of the corporation is to attend the meeting the appropriate "Certificate of Appointment of Corporate
Representative” should be produced prior to admission. A form of the certificate may be obtained from the company's
share registry.

Lodgement of a Proxy

This Proxy Form {and any Power of Attorney under which it is signed) must be received at the address given below no later than
48 hours before the commencement of the meeting at T1.30 am on Monday, 22 November 2004, Any Proxy Form received after that
time will not be valid for the scheduled meeting.

Documents may be lodged by posting or facsimile to Neptune Marine Services Limited:-

PO Box 543
West Perth WA 6872

Fax: {61-8) 9382 1322




OPERATIONS REVIEW - QUARTER ENDED 30 SEPTE'MBE:R' 2004

Financial

| am pleased to report that the Company generated a modest cashflow surpius for the quarter, as a
result of revenue from the Cullen Bay Marina project. The project generated revenues of $400,000
over 3 weeks, and cash receipts of $388,000 during the quarter. This allowed our $2 miflion cash
reserves to remain substantially unchanged from the previous quarter.

Sales and Marketing

More significantly, we have made major progress in our overseas marketing efforts, and expect to
enter into an agreement with a company in Denmark to use Neptune’s technology in that region. As
a result of meeting with major customers and potential partners in the region, we believe this
strategy will maximize our exposure {0 activities in Europe whilst protecting our intellectual property.

A recent visit with a WA Government delegation to the Abu Dhabi internationat Petroleum Exhibition
(ADIPEC) yielded strong interest from both potential partners and meajor end users of our
technology in the Gulf region.

On a marketing front we completed a Company brochure and interactive COROM to showcase our
technology, and use as a primary sales tool. We also expect to complete a website redevelopment
in November to better generate leads from web searches, and better communicate with our
customers and shareholders with e-newsletters, and online customer data management.

At the same time, we have commenced searching for a Business Development Manager to boost
our efforts to advance the Australasian market for the use of our technology.

Technology

During the quarter Neptune signed a memorandum of understanding for the supply of engineering
support and development services with HBH Consultants. We believe these services will
supplement the depth of current technical resources in the Cempany, and provide greater flexibility
in securing a larger volume of work. HBH Consultants specialise in multidisciplinary projects for the
resources sector, and in industrial machine design. They work with industry leaders, both locally
and internationally. HBH's clients include Australian operations of major international companies
such as Alcoa, Rio Tinto and Millennium Chemicals, and Australian majors such as tluka and WMC.

With the achievement of several major milestones well ahead of expectations, | believe Neptune is
in a sound position to execute its strategy of commercialising its Underwater Dry Weld Technology
on a giobal scale.

Andrew Harrison
Executive Director

About Neptune:

Neptune Marine Services Limited is the owner of the Naptune Dry Underwatsr Welding System, a technology that allows permanent in-
situ weld repairs to be carried out underwater at a fraction of the cost of using conventional permanent repair methods. The technology
has Class Society approval for wuse, and s currently being commercialised globally. Find out more

www. neptuneunderwaterwelding. com.au.

ACN 105 665 843 ‘
Registered Office: 218 - 221 York Street Subiaco WA 8008
T: {81-8) 9226 5722 W F: (61-8) 9228 0354

Email: info@neptuneunderwaterwelding.com.auy
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Appendix 4C

Quarterly report for entities
admitted on the basis of commitments

Appendix 4C

Quarterly report
for entities admitted
on the basis of commitments

Introdaced 31/73:2000. Amended 30:9/200)

Name of entity

Rule 4.78

NEPTUNE MARINE SERVICES LIMITED

ABN Quarter ended (“current quarter™)

76 105 665 843 30 SEPTEMBER 2004

Consolidated statement of cash flows

Current quarter Year to date
Cash flows related o operating activities $A7000 (3 months)
$A°000
1.1 Receipts from customers 388 388
1.2 Payments for (a) staff costs (83} (83)
(b) advertising and marketing 2mn (27)
{c) research and development (23) {23)
(d) leased assets - -
(¢) other working capital {268) (268)
1.3 Dividends received - -
1.4 Interest and other items of a similar nature
received 23 23
1.5 Interest and other cosis of finance paid - -
1.6 Income taxes paid -
1.7 Other {provide details if material) -
Net operating cash flows 1o 10

+ See chapter 19 for defined terms.

30/9£2001
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Appendix 4C
Quarterly report for entities
admitted on the basis of commitments

\

Current quarter

Year 1o date

$A°000 (3 months)

$A°000
1.8 Net operating cash lows (carried forward) 19 10

Cash flows related fo investing activities

1.9 Payment for acquisition of:
{a)  businesses (item 5} - -
{b)  equity investments - -
{c) intellectual property - -
{d)  physical non-current assets (10} {10)
{€) other non-current assets - -
1.10  Proceeds from disposal of:

(a)  businesses (item 5) - -
{b)  equity investments - -
{c)  intellectual property - -
(d)  physical non-current assets - -
(e)  other non-current assets - -
1.1 Loans to other entities - -
1.12  Loans repaid by other entities - -
1.13 Other (provide details if material} - -
Net investing cash flows (19 (19
1.14  Total operating and investing cash flows - -

Cash flows related to financing acfivities
1.15 Proceeds from issues of shares, options, ete (net) i 1
1.16  Proceeds from sale of forfeited shares - -
1.17  Proceeds from borrowings - -
1.18  Repayment of borrowings - -
1.19  Dividends paid - -
1.20 Other (provide details if maierial) - -
Net financing cash flows i 1
Net increase (decrease) in cash held H 1
1.21  Cash at beginning of quartet/year to date 1,083 1,983
1.22  Exchange rate adjustments to item 1.21 - -
1.23 Cash at end of quarter 1,984 1,984

+ See chapter 19 for defined terms.
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Appendix 4C
Quarterly report for entities
admitted on the basis of commitmeants

Payments to directors of the entity and associates of the directors

Payments to related entities of the entity and associates of the related entities

Current quarter
$A°000
1.24 Aggregate amount of payments (o the parties included in item 1.2 (56)
1.25 Aggregate amount of loans to the parties included in item 1.11 -
1.26 Explanation necessary for an undersianding of the transactions
- Directors’ remuneration (56)

Non-cash financing and investing activities

2.1 Details of financing and investing transactions which have had a material effeet on consolidated
assets and liabilities but did not involve cash flows

NiA

2.2 Details of outlays made by other entities to establish or increase their share in businesses in which
the reporting entity has an interest

Financing facilities available
Add notes as necessary for an understanding of the position. (See AASB 1026 paragraph 122},

Amount available Amount used
$A°000 $£A°000
3.1 Loan facilities NIL NIL
3.2 Credit standby arrangements NIL NIL

+ See chapter 19 for defined terms.
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Appendix 4C
Quarterly report for entities
admitted on the basis of commitments

Reconciliation of cash

Reconciliation of cash at the end of the quarter {as _ - ,
S . _ . ‘ v Current quarter Previous quarter
shown in the consolidated statement of cash flows} 1o $A'000 $A*000
the related items in the accounts is as follows. '
4.1 Cash on hand and at bank 470 90
42  Deposis at call 1,514 1,893
4.3  Bank overdraft - -
44 Other (provide details) - -
Total: cash at end of quarter (item 1.23) 1,984 1,983

Acquisitions and disposals of business entities

Acquisitions Disposals
(ltem 1.9(a)) (iem 1. 10(a))

5.1  Name of entity N/A N/A

5.2 Place of incorporation
or registration

3.3  Consideration for

acquisition or disposal
34 Total net asscts
5.5

Nature of business

Compliance statement
1 This statement has been prepared under accounting policies which comply with accounting
standards as defined in the Corporations Act {except fo the extent that information is not required

because of note 2) or other standards acceptable 1o ASX.

2 This statement does give a true and fair view of the matters disclosed.

Sign here: Date: 22 October 2004
(Company Secretary)

Print name: Kim Hogg

-+ See chapter 19 for defined terms.
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Appendix 4C
Quarterly report for entities
admitted on the basis of commitments

Notes

The quarterly report provides a basis for informing the market how the entity’s activities have
been financed for the past quarier and the effect on its cash position. An entity wanting to
disclose additional information is encouraged to de so, in a note or notes attached to this

report.

The definitions in, and provisions of, AASB 1026: Statement of Cash Flows apply to this
report except for the paragraphs of the Standard set out below.

¢ o o o o

6.2 - reconciliation of cash flows arising from operating activities to
operating profit or foss

92 - iternised disclosure relating to acquisitions

9.4 - itemised disclosure relating to disposals

12.1(a) - policy for classification of cash items

12.3 - disclosure of restrictions on use of cash

13.1 - comparative information

Accounting Standards. ASX will accept, for example, the use of International Accounting
Standards for foreign entities. If the standards used do not address a topic, the Australian
standard on that topic (if any) must be complied with.

+ See chapter 19 for defined terms.
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RELEASE FROM ESCROW

ANNOUNCEMENT 29 OCTOBER 2004

The Company advises that the following securities are due to be released from escrow:

ASX Restriction Number of Number of
Expiry Date Shares Options

14 November 2004 - 200,000

17 November 2004 200,000 500,000

The Company will apply to ASX for quotation of the securities under separate cover.

Yours sincerely,

Kim Hogg
Company Secretary

About Neptune:

Neptune Marine Services Limited is the owner of the Neptune Dry Underwater Welding System, a
technciogy that allows permanent in-situ weld repairs to be carried out underwater at a fraction of the
cost of using conventional permanent repair methods. The technology has class society approval for
use, and is currently being commercialised globally.

ACN 105 B65 843
Registered Office: 219 - 221 York Street, Subiaco, WA, 6008
T: (B1-8) 9226 5722 W F: (81-8) 9226 0354

E: info@neptuneunderwaterwelding. com. au W W! www.neptunsunderwaterwelding.com.au



ACN 105 565 843

NEPTUNE WINS FIRST MILITARY PROJECT

PERTH, WA 8 NOCVEMBER 2004

The Company is pleased o advise that it has secured its first military repair contract for the use of
its “Dry Underwater Weiding Technology”.

The project, awarded to Neptune Marine Services Limited today, involves a repair to an
Australian Navy vessel. Although relatively small in scale, and only 2 days in duration, the project
represents a major milestone in the application of the Neptune Technology into the significant
military market.

Neptune is contracting directly with the Department of Defence, and the repair is to be carried out
this week at the Garden Island facility in Western Australia.

The securing of the contract is considered an important breakthrough for the Company in the
global defence market, which has significant potential for the application of Neptune’s technology,
and comes significantly ahead of time in the Company’s commercialisation timetable.

The latest development continues the progress being made by the Company on several fronts. A
modest positive cashflow was generated in the September 2004 quarter through successful
completion of the Cullen Bay Project. The Company is preparing for the launch of a European
subsidiary and expects to sign an agreement with its first European partner in Denmark shortly.
And the Company also expects to establish a US subsidiary in the first hatf of 2005, based on
both strong end user and potential partner interest in that country.

in Australia, the appointment of a Business Development Manager is anticipated before
Christmas to further drive the Company’s sales efforts in this region, along with the delivery of
marketing collateral and a new website.

The Company considers the achievement of this further milestone ahead of expectations to be a
positive reinforcement of Neptune's ongoing strategy of giobat commercialization.

Andrew Harrison
Executive Director

MEDIA CONTACT: R
Andrew Harrison -
Executive Director LA
Neptune Marine Services Limited IR
T: {08) 8226 5722 . o
M: 0415 324 359 .

About Neptune: -

Neptune Marine Services Limited is the owner of the Neptune Dry Underwater Welding System. A technology
with patents pending, that allows permanent in-situ weld repairs to be carried out underwater at a fraction of the
cost of using conventional permanent repair methods. The technology has class society approval for use, and is
currently being commerciatised globally.




Appendix 3B
New issue announcement

| -~ Appendix 3B

“v. ... -New issue announcement,

D

Rule 2.7,3.10.3. 3104, 3.10.5

apphcatlon for quotation of additional securities

and agreement

Information or documents not avaifahle now must be given 1o ASX as soon as available. information and documents

given (o ASX become ASX's property and may be made public.

tnfraduced 17796, Origin: Appendix §. Amended £/77/98, 89799, 1772000, 10792001, 117320402, 17172003,

Name of entity

NEPTUNE MARINE SERVICES LIMITED

ABN

76 105 665 843

We (the entity) give ASX the following information.

Part 1 - All issues

You musi complete the relevant sections (aitach sheels if there is not enough spoce).

Questions 1 10 10 Not Applicable

Part 2 - Bonus issue or pro rata issue

Questions 11 to 33 Not Applicabie

Part 3 - Quotation of securities

You need only complete this section if you are applying for quotation of securities

34 Type of securities
{tick one)

(a) D Securities described in Part 1

(b} @ All other securities

Example: vestricted securities af the end of the escrowed period, partly paid secarities that become fully
Jd, empiovee incentive share seeuritics when restriction ends, seearities issuett on 2Xpiry or conversion

af convertible scewities

+ See chapter 19 for defined terms,

17172003
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Appendix 3B
New issue announcement

Entities that have ticked box 34(a)

Questions 35 to 37 - Not Applicable

Entities that have ticked box 34(b)

38

40

41

42

Number of securities for which
*quotation is sought
Class of “*securities for which

quotation is sought

Do the *securities rank equally in all
respects from the date of allotment
with an existing “class of quoted
*securities?

If the additional sccurities do not

rank equally, please state:

¢ the date from which they do

e« the extent to which they
participate foc the next dividend,
(in the «case of a 1rust,
distribution) or interest payment

s the extent 10 which they do not
rank equally, other than in
relation to the next dividend,
distribution or interest payment

Reason for request for quotalion
now

Example: In the case of restricted securitics, ead of
restriction period

(if issued upon
another security, clearly identify that
other security)

Number and “class of all *securities
quoted on ASX (including the
securities in clause 38)

(i) 200,000 ordinary fully paid shares;
{ii) 760,000 options exercisable at 20 cents each on
or before 31 December 2010

Refer Question 38 above

Yes

conversion of

End of restriction periods on 14 November 2604
and 17 November 2084.

Number *Class
16,215,251 Ordinary fully paid
shares.
6,575,125 Options exercisable at

20 cents each on or
before 31 December
2010.




Appendix 3B
New issue announcement

Quotation agreement

(%}

Sign here:

Print name:

*Quotation of our additicnal *securities is in ASX’s absolute discretion. ASX may quote
the “securities on any conditions it decides.

We warrant the following to ASX.

L]

The issue of the *securities to be quoted complies with the law and is not for an
illegal purpose.

There is no reason why those *securities should not be granted *quotation.

An offer of the “securities for sale within 12 months after their issue will not
require disclosure under section 707(3) or section 1012C(6) of the Corporations
Act.

Note: An entity may need o obtsin appropriate warcaies from subscribers for the securities in order to be able to give this
VWATFZIY

Section 724 or section 1016E of the Corporations Act does not apply to any
applications received by us in relation to any *securities 1o be quoted and that no-
one has any right to return any *securities to be quoted under sections 737, 738
or 1016F of the Corporations Act at the time that we request that the “securities
be quoted.

We warrant that if confirmation is required under section 1017F of the
Corporations Act in relation to the *securities to be quoted, it has been provided
at the time that we request that the “securities be quoted.

If we are a trust, we warrant that no person has the right to return the *securities
to be quoted under section 1019B of the Corporations Act at the time that we
request that the “securities be quoted.

We will indemnify ASX to the fullest extent permitted by law in respect of any claim,
action or expense arising from or connected with any breach of the warranties in this
agreement.

We give ASX the informaticn and documents required by this form. I any information
or document not available now, will give it to ASX before *quotation of the *securities
begins. We acknowledge that ASX is relying on the information and documents. We
warrant that they are (will be) true and complete.

.......................................................... Date: 10 November 2004
(Company Secretary)

Kim Hogg

+ See chapter 19 for defined terms.

12003

Appendix 3B Page 3




» »—'. e

22 November 2004

Company Announcements Office
Austrafian Stock Exchange

PO Box H224

Australia Square

Sydney NSW 2000

OUTCOME OF ANNUAL GENERAL MEETING

in accordance with Listing Rule 3.13.2 and Section 251AA(2) of the Corporations Act, we
wish to advise the following outcome of the resolution considered at the Company’s Annual
General Mesting heid earlier today:

Resolution 1: Re-election of Mr Clive Langley

The resolution was carried by a show of hands and the total number of proxy votes in respect
of validly appointed proxies were as follows:

FOR: 3,458,670
AGAINST: -
ABSTAIN: -
DISCRETIONARY: -

3,458,670

Resolution 2: Re-election of Mir Andrew Harrison

The resolution was carried by a show of hands and the total number of proxy votes in respect
of validly appointed proxies were:

FOR: 3.458,670
AGAINST: -
ABSTAIN: -
DISCRETIONARY : -

3,458,670

ACN 105 666 B843

Registered Office: 188 Hay Street Subiaco WA 6008
T: (61-8) 98226 5722 LY F: (81-8) 9226 0364
Email: info@neptuneunderwaterwelding.com.au

www neptuneunderwaterwelding.com.au




NEPTUNE MARINE SERVICES LTD
ACN 105 665 843

Resolution 3: Re-election of Ms Cathryn Curtin

The resolution was carried by a show of hands and the total number of proxy votes in respect
of validly appointed proxies were:

FOR: 3,458,670
AGAINST: -
ABSTAIN: -
DISCRETIONARY: -
3,458,870
Resolution 4: Approval of Appointment of Auditor
‘ The resolution was carried by a show of hands and the total number of proxy votes in respect
of validly appointed proxies were:
FOR: 3,458,670
AGAINST: -
ABSTAIN: -
DISCRETIONARY: -
3,458,670

Authorised by:

Andrew Harrison
‘ Executive Director

About Neptune:

Neptune Marine Services Limited is the owner of the Nepiune Dry Underwater Welding System. A
technology with patents pending, that allows permanent in-situ weld repairs to be carried out
underwater at a fraction of the cost of using conventional permanent repair methods. The technology
has class society approval for use, and is currently being commercialised globally.




22 November 2004

Company Announcements Office
Austrafian Stock Exchange

PO Box H224

Australia Square

Sydney NSW 2000

Dear SirfMadam
CHANGE OF ADDRESS
The Company advises that its registered office has changed to the following:
First Floor
189 Hay Street
Subiace WA 6008

All other contact details remain unchanged.

Authorised by:

Andrew Harrison
Executive Director

About Neptune:

Neptune Marine Services Limited is the owner of the Neptune Dry Underwater Welding System. A
technclogy with patents pending, that allows permanent in-situ weld repairs {o be carried out
underwater at a fraction of the cost of using conventional permanent repair methods. The technology
has class society approval for use, and is currently being commercialised globaily.

ACN 105 665 843

Registered Office: 189 Hay Street Subiaco WA 5008
T: {(61-8) 8226 §722 Wy F: (61-8) 8226 0354
Email: info@neptuneunderwaterwelding.com.au

www.neptuneunderwaterwelding.com.au
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Appendix 3B
New issue announcement

o Rule 2.7, 3.10.3, 3.10.4, 3.10.5

e e Appendix 3B

New issue announcement,
application for quotation of additional securities
and agreement

Information or documents not availabie now must be given 1o ASX as soon as available. Information and documents
given 10 ASX become ASX s property and may be made public.

Indroduced 17796, Origin: Appendix 8. Amended [/7/98, 120709, 1772000, 10/92004, 11732002, 1712003,

Name of eatity

NEPTUNE MARINE SERVICES LIMITED

ABN

76 105 665 843

We (the entity) give ASX the following information.

Part 1 - All issues

You must complete the relevant sections (attach sheels if there is not enough space}.

Questions 1 to 10 Not Applicable

Part 2 - Bonus issue or pro rata issue

Questions 11 to 33 Not Applicable

Part 3 - Quotation of securities

You need only complete this section if vou are applying for quotation of securitics

34 Type of securities
{tick one}

(a) |:] Securities described in Part |

(b) g All other securities

Example: restricted secunitiss &l the end of the escrowed period, partly paid securities thal become fully
paid, emplovee incentive share seeurities when sestriction ends, sceurities issuett on SXpiry or coaveision
of convertible seeurities

+ See chapter 19 for defined terms.
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Appendix 3B
New issue announcement

Entities that have ticked box 34(a)

Questions 35 1o 37 - Not Applicable

Entities that have ticked box 34(b)

40

41

42

Number of securities for which
*quotation is sought

Class of “securities for which

quotation is sought

Do the “securities rank equally in all
respects from the date of allotment
with an existing “class of quoted
“securities?

if the additional securities do not

rank equally, please state:

e the date from which they do

e the extent to which they
participate for the next dividend,
{in the case of a trusi,
distribution) or interest payment

¢ the extent 1o which they do not
rank equally, other than in
relation to the next dividend,
distribution or interest payment

Reason for request for quotation
now

Example: In the case of restrieted securities, end of
rastriclion period

(if issued upon
another security, clearly identify that
other security)

Number and “class of all *securities
quoted on ASX (including the
securities in clause 38)

7,560

Ordinary fully paid shares

Yes

conversion of

Exercise of listed options at 20 cents each (expiry
date: 31 December 2010).

Number “Class
16,222,751 Ordinary fully paid
shares.
6,567,625 Options exercisable at

20 cents each on or
belore 31 December
2010.




Appendix 3B
New issne announcement

Quotation agreement

! “Quotation of our additional *securities is in ASX’s absolute discretion. ASX may quote
the “securities on any conditions it decides.
2 We warrant the following to ASX.
. The issue of the “securities to be quoted complies with the faw and is not for an
itlegal purpose.
. There is no reason why those *securities should not be granted *quotation.
. An offer of the “securities for sale within 12 months after their issue will not
require disclosure under section 707(3) or section 1012C(6) of the Corporations
Act.

Note: An entity may need to obtain appropriate warranlies from sabscribers for the securities in order Lo be able to give this
WArrRIY

. Section 724 or section 1016E of the Corporations Act does not apply to any
applications received by us in relation to any *securities 1o be quoted and that no-
one has any right to return any “securities to be quoted under sections 737, 738
or 1016F of the Corporations Act at the time that we request that the “securities
be quoted.

. We warrant that if confirmation is required under section 1017F of the
Corporations Act in relation lo the *securities to be quoted, it has been provided
at the time that we request that the “securities be quoted.

. If we are a frust, we warrant that na person has the right to return the *securities

to be quaoted under gection 1019B of the Corporations Act at the time that we
request that the “securities be quoted.

3 We will indemnify ASX to the fullest extent permitted by law in respect of any claim,
action or expense arising from or connected with any breach of the warranties in this
agreement.

4 We give ASX the information and documents required by this form. I any information
or document not available now, will give it to ASX before *quotation of the “securities
begins, We acknowledge that ASX is relying on the information and documents. We
warrant that they are (will be) true and complete.

Sign here: e Date: 26 November 2004

{Company Secretary)

Print name: Kim Hogg

+ See chapter 19 for defined terms.
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Appendix 3B
New issae announcement

Rule 2.7, 3.10.3,3.10.4, 3.10.5

Appendix 3B

New issue announcement,
application for quotation of additional securities
and agreement

Information or documents not available now must be given 1o ASX as soor as available. Information and documents
given 10 ASX become ASXs property and may be made pubdlic.

ntroduced 1/7%6. Origin: Appendix 5. Amented 177798, 15595, 1732000, M¢0r2001, 11742002, 17172003

Name of entity

NEPTUNE MARINE SERVICES LIMITED

ABN

76 105 665 843

We (the entity} give ASX the following information.

Part 1 - All issues

You must complete the relevani sections (aitack sheels if there is not enough space).

Questions I 1o 10 Not Applicable

Part 2 - Bonus issue or pro rata issue _ SR

Questions 11 to 33 Not Applicable - "

Part 3 - Quotation of securities

You need only complete this section if vou are applying for quotation of securitics

-

34 Type of securities
(tick vne}

(a) D Securities described in Part 1

{b) X All other securities

Example: restricted secwities at the end of the escrowed period, partly paid securities that become fully
paid, crypyee incentive share scourities when restriction ands, seeurities issued on expiry or conversion
of convertible secusities

+ See chapter 19 for defined terms.
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Appendix 3B
New issue announcement

Entities that have ticked box 34(a)

Questions 35 to 37 - Not Applicable

Entities that have ticked box 34(b)

40

41

42

Number of securities for which
*quotation is sought

Class of Tsecorities for which

quotation is sought

Do the “securities rank equally in all
respects from the date of allotment
with an existing “class of quoted
*securities?

If the additional securities do not

rank equally, please state:

¢ the date from which they do

¢ the extent to which they
participate for the next dividend,
{in the «case of a trusi,
distribution) or interest payment

e the extent 1o which they do not
rank equally, other than in
relation to the next dividend,
distribution or interest payment

Reason for request for quotation
now

Example: In the case of restricted securitics, end of
restriction period

(if issued upon
another security, clearly identify that
other security})

Number and “class of all *securities
quoled on ASX (including the
securities in clanse 38)

25,600

Ordinary fully paid shares

Yes

conversion of

Exercise of listed options at 26 cents each {expiry
date: 31 December 2010).

Number “Class
16,247,751 Ordinary fully paid
shares.
6,542,625 Options exercisable at

20 cenfs each on or
before 31 December
2010.
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New issue announcement

Quotation agreement

LI

Sign here:

Print name:

“Quotation of our additional *securities is in ASX’s absolute discretion. ASX may quote
the “securities on any conditions it decides.

We warrant the following to ASX.

L

The issue of the *securities 1o be quoted complies with the law and is not for an
itlegal purpose.

There is no reason why those *securities should not be granted *quotation.

An offer of the “securities for sale within 12 months after their issue will not
require disclosure under section 707(3) or section 1012C(6) of the Corporations
Acl.

Note: An entity may need 1o oltain appropriate warrandies from subscribers for the securities in order to be able to give this
WArEHItY

Section 724 or section 1016E of the Corporations Act does not apply to any
applications received by us in relation to any “securities 10 be quoted and that no-
one has any right to return any *securities to be quoted under sections 737, 738
or 1016F of the Corporations Act at the time that we request that the “securities
be quoted.

We warrart that if confirmation is required under section 1017F of the

at the time that we request that the “securities be quoted.

If we are a trust, we warrant that no person has the right to return the *securities
to be quoted under section 1019B of the Corporations Act at the time that we
request that the *securities be quoted.

We will indemnify ASX to the fullest extent permitted by law in respect of any claim,
action or expense arising from or connected with any breach of the warranties in this
agreement.

We give ASX the information and documents required by this form. If any information
or document not available now, will give it to ASX before *quotation of the *securities
begins. We acknowledge that ASX is relying on the information and documents. We
warrant that they are (will be) true and complete.

.......................................................... Date: 9 December 2004
{Company Secretary)

Kim Hogg

+ See chapter 19 for defined terms.
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Appendix 3B
New issue announcement

Rule 2.7, 3.10.3, 3,104, 3.10.5

Appendix 3B

New issue announcement,
application for quotation of additional securities
and agreement

Information or documents not availuble now must be given 10 ASX as soon as availoble. Information ond documents
& L
given to ASX become ASX"s property and may be made public.

Introduced 17796, Origin: Appendiy 5. Amentded 17798, 120799, 1722000, 07972001, 11732002, 1712003,

Name of entity

NEPTUNE MARINE SERVICES LIMITED

ABN

76 105 665 843

We (the entity) give ASX the following information.

Part 1 - All issues

You must complete the relevani sections (attach sheels if there is rol encugh space).
& ; 2 !

Questions 1 to 10 Not Applicable

Part 2 - Bonus issue or pro rata issue

Questions 11 to 33 Not Applicable SR

i
-4

Part 3 - Quotation of securities

You need only complete this section if vou are opplying for quotation of securities

34 Type of securities
{tick one)

{a) Securities described in Part |

{b} All other securities

Example: restricted secuities 2 the end of the eserowed period, partly paid seenrities that become fully
paid, emplvyec incentive share secwrities when restriction ends, securities issued on expiry or conversion
of convertible securities

+ See chapter 19 for defined terms.
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Appendix 3B
New issue announcement

Entities that have ticked box 34(a)

Questions 35 to 37 - Not Applicable

Entities that have ticked box 34(b)

46

41

42

Number of securitiecs for which
*quotation is sought
Class of Tsecurities for which

quotation is sought

Do the *securities rank equally in all
respects from the date of allotment
with an existing “class of quoted
*securities?

If the additional securities do not

rank equally, please state:

+ the date from which they do

¢ the extent to which they
participate for the next dividend,
{in the case of a rtrusl,
distribution) or interest payment

¢ the extent to which they do noet
rank  equally, other than in
relation to the next dividend,
distribution or interest payment

Reason for request for quotation
now

Example: In the case of restricted securities, end of
restriction period

(if issued upon conversion of
another security, clearly identify that
other security}

Number and “class of all *securities
quoted on ASX (incfuding the
securities in clause 38)

17,500

Ordinary fully paid shares

Yes

Exercise of listed options at 20 cents each (expiry
date: 31 December 2010).

Number “Class
16,265,251 Ovdinary fully paid
shares.
6,525,125 Options exercisable at

20 cents each on or
before 31 December
2010.
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New issue announcement

Quotation agreement

(9% ]

Sign here:

“Quotation of our additional *securities is in ASX’s absolute discretion. ASX may quote
the “securities on any conditions it decides.

We warrant the following to ASX.

. The issue of the *securities to be quoted complies with the law and is not for an
itlegal purpose.

. There is no reason why those “securities should not be granted *quotation.

. An offer of the “securities for sale within 12 months after their issue will not
require disclosure under section 707(3) or section 1012C(6) of the Corporations
Act.

Note: An entity may need to ohain appropriate warranties from subscribers for the securities in order (o be able to give this
WATFATTY

. Seetion 724 or section 1016E of the Corporations Act does not apply to any
applications received by us in relation to any *securities to be quoted and that no-
one has any right o return any “securities to be quoted under sections 737, 738
or 1016F of the Corporations Act at the time that we request that the “securities
be quoted.

. We warrant that if confirmation s required under section 1017F of the
Corporations Act in relation to the *securities to be quoted, it has been provided
at the time that we request that the “securities be quoted.

. If we are a frust, we warrant that no person has the right to return the “securities
to be quoted under section 1019B of the Corporations Act at the time that we
request that the *securities be quoted.

We will indemnify ASX to the fullest extent permitied by law in respect of any claim,
action oy expense arising from or connected with any breach of the warranties in this
agreement.

We give ASX the information and documents required by this form. IT any information
or document not available now, will give it to ASX before *quotation of the *securities
begins. We acknowledge that ASX is relying on the information and documents. We
warrant that they are (will be) true and complete.

Date: 11 January 2005

Print name: Kim Hogg

+ See chapter 19 for defined terms.
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OPERATIONS REVIEW - QUARTER ENDED 31 DECEMBER 2004

Board & Management Changes

The Company is pleased to announce important board and management changes made during the
quarter aimed at driving its rapid global commercialisation of the revolutionary Neptune underwater
dry weld technology.

Mr Andrew Harrison, Executive Director of Neptune Marine Services Limited and a key figure in its
April 2004 initial public offering and ASX listing, has been appointed to the position of Managing
Director. Mr Harrison has also been appointed to the position of Managing Director of Neptune
Marine Europe ApS, Neptune's wholly owned Danish subsidiary.

Mr Clive Langley, inventor of the Neptune underwater dry weld technology, founder of Neptune
Marine Services Limited, and former Managing Director, has taken on the role of Executive Director
focusing on technical and engineering management.

“Mr Harrison brings with him a proven track record and significant experience, and | believe that his
appointment will provide the focus and leadership to fully commercialise the Neptune technology on
a global scale. | will continue to work in the business focusing on technical and engineering issues”,
Mr Langley said.

Mr. Harrison has significant experience in industrial services and engineering businesses. He has
held senior positions in a number of major organisations including Brambles Industries Limited, and
has played leading roles in strategy, management, and business development across a number of
sectors. Prior to joining the board of Neptune Marine he worked as a management consultant for
such clients as Chubb Australasia and has been CEO of a Melbourne based marketing consuitancy.
Mr Harrison has been an Executive Director of Neptune since September 2004. Mr. Harrison holds
a Bachelor of Commerce (Honours) in Marketing and Commercial Law from Curtin University in
Western Australia, and is a member of the Australian Institute of Company Directors.

Former Business Development Manager with CBI Constructors (part of Chicago Bridge & iron NV),
Mr Andrew Tan, has been appointed to the position of Business Development Manager. Mr Tan will
be responsible for driving the sales effort of the Neptune Technology in Australia and Asia, to both
major end users and partners.

Mr Tan brings with him substantial experience in both Asia and Australia and has extensive
contacts in the engineering and oil and gas sectors throughout the region. He holds a Bachelor of
Mechanical Engineering (Honours) from the University of Western Australia and speaks fluent
Mandarin.

We believe this key appointment will be the catalyst in converting significant opportunities in the
region to a substantial revenue stream.

We have also commenced a search for an Operations / Engineering manager to lead our technical,
projects, and research and development efforts.

ACN 105 665 843

Registered Office: 1859 Hay Street Subisaco WA 3008
T: (81-8By 9228 5722 \p F: (81-8) 5226 0354
Emai!: info@nenluneunderwaterwelding . com.3u

27,




Sales and Marketing

Neptune's first military contract with the Australian Navy, announced during November, was
completed successfully. This project is considered an important breakthrough for the Company and
we expect further work of this type to flow from it. We believe that the global defence market has
significant potential for the application of Neptune’s technology and this first project is a major
milestone in this endeavour.

The Company has recently released a brochure and interactive CD ROM, along with a new more
comprehensive website (www.neptuneunderwaterwelding.com.au}. The website will generate leads
from web searches, better communicate with customers and shareholders with e-newsletters, and
online customer data management. We have already experienced a significant volume of enquiry
from many potential overseas customers through this facifity.

As part of our expansion into Asia, Neptune has a stand at the Asian Shipping and Workboat Expo,
on 1-3 March. Attendance at this exhibition coincides with our aggressive sales program in Asia to
win business and attract local partners.

Overseas Licensing

Europe

During December 2004 the Company incorporated a wholly cwned Danish subsidiary “Neptune
Marine Europe ApS”, as part of the overseas expansion effort. This entity will be the focal point for
developing licensing partnerships with organizaticns across Europe.

The negotiation of the first licensing agreement in Denmark, announced in September, has
experienced some dslays due to the holiday period. We are confident that this agreement will be
finalised shortly.

Americas

As announced during November we expect to incorporate a US subsidiary before the end of the
financial year to drive our licensing efforts in that region. We are currently discussing potential
projects in the United States, and expect to formally launch our presence during May at the
Offshore Technology Conference (OTC) in Houston, USA. OTC is one of the largest Oil and Gas
conferences in the world. Neptune has been sponsored by Chevron Texaco to attend the
conference as part of a West Australian group of delegates. This sponsorship, in conjunction with
the American Chamber of Commerce, provides contacts within Chevron Texaco in the US, aiong
with their contractors and partners.

Middle East

A visit to the Abu Phabi International Petroleum Exhibition (ADIPEC) announced in last quarter’s
review, yielded strong interest from major end users and partners in the region. The visit solidified
the Company’s view of the potential in that region and we expect to continue discussions with
interested parties until a planned market entry in the second quarter 2006.

Financial

Cash reserves at the end of the guarter were $1.697 million, representing a reduction in cash
holdings of $287,000 for the guarter and $288,000 year to date.




Technology

The Company continued to focus on its research and development efforts during the quarter. The
recently announced memorandum of understanding signed with HBH Consultants last quarter has
progressed to the preparation of a formal research and development plan, due to be executed over
the coming 12 months.

The Company continues to meet major milestones that underpin its global commercialisation. We
believe this places Neptune in a strong position to execute this strategy.

Andrew Harrison
Managing Director

About Neptune:

Neptune Marine Services Limited is the owner of the Neptune Dry Underwater Welding System, a technology
that allows permanent in-situ weld repairs to be carried out underwater at a fraction of the cost of using
conventional permanent repair methods. The fechnology has Class Society approval for use, and is currently
being commercialised globally. Find out more www.neptuneunderwaterwe!ding.com.au.
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Quarterly report for entities

admitted on the basis of commitments

Appendix 4C

Quarterly report
for entities admitted
on the basis of commitments

Introdaced 317372000, Amended 31972001

Name of entity

Rule 4.78

NEPTUNE MARINE SERVICES LIMITED

ABN

76 105 665 843

Consolidated statement of cash flows

Cash flows related to operating activities

1.1

1.2

G o in

Receipts from customers

Payments for  (a) staff costs
(b) advertising and marketing
(c) research and development
(d) leased assets
(&) other working capital

Dividends received

Interest and other items of a similar nature
received

Interest and other costs of finance paid

Income taxes paid

Other {provide details if matetial)

Net operating cash flows

Quarter ended {“current quarter™)

31 DECEMBER 2004

Current quarter Year to date
8A°000 (6 months}

$A°000

26 414

{893 (172)

(50} (76)

(23) 47

{182} (449)

24 46

294 (284)

+ See chapter 19 for defined terms.

30/972001
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Appendix 4C
Quarterly report for entities
admitted on the basis of commitments

Current quarter Year 1o date
$A'000 (6 months}
$A°000
1.8 Net operating cash flows (carried forward) 294) (284)

Cash flows related to investing activities

1.9 Payment for acquisition of:
{a)  businesses (item 5} - -
{b)  equity investments - -
{c) intellectual property - -
(d)  physical non-current assets {1 {amn
() other non-current assets - -

1.10 Proceeds from disposal of:
{a)  businesses (item 5} - -
(b)  equity investments - -
{c) intellectual property - -
{d)  physical non-current assets - -
(e)  other non-current assels - -

Loans to other entities - -

2 Loans repaid by other entitics - -
3 Other (provide details if marerial) - -
Net investing cash flows “) an
1.14 Total operating and investing cash flows (295) (295
Cash flows related to financing activities
1.15 Proceeds from issues of shares, options, ctc {net) 8 9
1.16  Proceeds from sale of foritited shares -
1.17  Proceeds from borrowings - -
1.18 Repayment of borrowings - -
1.19  Dividends paid - -
1.20  Other (provide details if marerial) - -
Net financing cash flows 8 9
Net increase (decrease) in cash held (287) (286)
1.21 Cash at beginning of quarter/year o date 1,084 1,983
1.22  Exchange rate adjustmenis to item 1.21 - -
1.23 Cash at end of quarter 1,697 1,697

+ See chapter 19 for defined terms.
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Appendix 4C

Quarterly report for entities
admitted on the basis of commitments

Payments to directors of the entity and associates of the directors

Payments to related entities of the entity and associates of the related entities

Current quarter
$A°000
1.24 Aggregate amount of payments to the parties included in item 1.2 {103)
1.25 Aggregate amount of loans to the parties included in item 1.11 -
1.26 Explanation necessary for an undersianding of the transactions
- Direciors’ remuneration (74)
- Fees for marine services provided by director-related entity (€2))

Non-cash financing and investing activities

2.1 Details of financing and investing transactions which have had a material effect on consolidated

assets and liabilities but did not involve cash flows

N/iA

2.2 Details of outlays made by other entities to establish or increase their share in businesses in which

the reporting entity has an interest

Financing facilities available

Add nutes as necessary for an understanding of the position. (See AASB 1026 paragraph 12.2}.

Amount available Amount used
$A°000 SA’000
3.1 Loan facilities NIL NiL
3.2 Credit standby arrangements NIL NIL

+ See chapter 19 for defined terms.
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Appendix 4C
Quarterly report for entities
admitted on the basis of commitments

Reconciliation of cash

Reconciliation of cash at the end of the gquarter {as _ X .
o i _ . : Current guarter Previous quarter
shown in the consolidated statement of cash flows) 1o . N
. S L _ SA000 SAT000

the related items in the accounts is as follows.
4.1 Cash on hand and at bank 305 470
4.2 Deposits at call 1,392 1,514
4.3  Bank overdraft - -
44  Other (provide details) - -

Total: cash at end of quarter {item 1.23) 1,697 1,984

Acquisitions and disposals of business entities

Acquisitions Disposals
{ltem | .9¢a}) (ltem 1. Ifi{a})

wh
—

Name of entity N/A N/A

52  Place of incorporation
or registration

53 Consideration for
acquisition or disposal

54 Total net assets

5.5

Nature of business

Compliance statement
1 This statement has been prepared under accounting policies which comply with accounting
standards as defined in the Corporations Act (except to the extent that information is not required

because of note 2) or other standards acceptable to ASX.

2 This statement does give a true and [air view of the matters disclosed.

Sign here: Date: 21 January 2005
(Director)

Print name: Andrew Hartison

+ See chapter 19 for defined terms.
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Appendix 4C
Quarterly report for entities
admitted on the basis of commitments

Notes

The quarterly report provides a basis for informing the market how the entity’s activities have
been financed for the past quarter and the effect on its cash position. An entity wanting to
disclose additional information is encouraged to do so, in a note or notes attached io this

report.

The definitions in, and provisions of, AASB 1626: Statement of Cash Flows apply to this
report except for the paragraphs of the Standard set out below.

s & o o

6.2 - reconciliation of cash flows arising from operating activities to
operating profit or loss

9.2 - iternised disclosure relating to acquisitions

9.4 - itemised disclosure relating to disposals

12.1¢a) - policy for classiftcation of cash items

12.3 - disclosure of restrictions on use of cash

13.1 - comparative information

Accounting Standards. ASX will accept, for example, the use of International Accounting
Standards for foreign entities. If the standards used do not address a topic, the Australian
standard on that topic (if any) must be complied with.

+ See chapter 19 for defined terms.
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1% February 2005

Ms Marian Tang

Australian Stock Exchange
Exchange Plaza

2 The Esplanade

PERTH WA 6000

VIA FACSIMILIE; 9221 2020

Dear Ms Tang

We ecknowledge recelpt of your letter dated 1% February 2005, received by fax,
regarding a price query.

In response to each of your questions, we advise as follows:

1. The company is not aware of any information conceming it or its operations
which has not previously been announced to the market. In this regard we note
that the company lodged its Quarterly Operstions Review for the December
2004 quarter on 21% January 2005 which contalned a summary of recent
develonmernts and an overview of the company's present activitiss.

2. Not applicable

3. The Company is not aware of other information which would cause the price
change and/or Increass in volume. It is nofed that the volume of shares traded
on the days in question (approx. 450,000 on 31% January and 200,000 on 1%
February) represent less than 3% of the Companies issued shares and approx.
. 4% of the Cormpanies tradable sharas,

4. The company confirms that it is in compliance with ASX Listing Rules and in
particular Listing Rule 3.1,

Yours sincerely

/(&)/G@Qu

ANDREW HARRISON
Managing Director

NEPTUNE MARINE SERVICES LIMITED ACN 103 665 843

g ) JA0C by dom bedh den D PR o T L GT T dax ) ey ot wese nephanaisds ey woldia Com au



1.FEB.20B5

11:28 ASX PERTH NO. 246 P.374

ASX

AUSTRALIAN SYOCK EXCHANGE e
e D |
R \ . N
1 Fcbmqr-lﬁ.&" Australian Stock Exchange Limited
ABN 98 008 524 631
Lavel 8
’ Exchenge Plazz
i 2 The Esplanade
Mr Kim Hogg Perth WA 6000
Company Secretary
Neptune Marine Services Limited GPO Box D187
189 Hay Street Perth WA 5840

SUBIACQ WA 6008

By facsimile: 9226 0354

Telephone 61 {08) 8224 Q000
Fzcsimilz 67 (D8} 9221 2020

Dear Kim

MEPTUNE MARINE SERVICES LIMITED (the “Company”) - PRICE OUERY

We have noted 4 change in the price of the Company’s securities from 55 ¢ents on 28 January
2005 to a high of 70 cents today. We have also noted an increase in the volume of trading in
the securities over this period.

In light of the price change and increase in volume, please respond to each of the following
questions,

1,

Is the Company aware of any information concerning it that has not been announced
which, if known, could be an explanation for recent trading in the securities of the
Company?

If the answer to question 1 is yes, can ar announcement be made immediately? If not,
why not and when is it expected that an announcement will be made?

Please note, if the answer to question 1 is yes and an announcement cannot be made

immediately, you need to contact us to discuss this and you need to consider a trading
halt (see below).

Is there any other explanation that the Company may have for the price change and
increase in volume in the securites of the Company?

Please confirm rthat the Company is in compliance with the listing rules and, in
particular, listing rule 3.1,

Please direct your response to me by facsimile o facsimile number (08) 9221 2020. k should
not be sent to the Company Announcements Office.

S:\Perth Companies\PER-Code L-O\NMS\nms2008.02.01¢-mt.doc Page 1of 2

lntarhiat http:/Awews.esx.com,au
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Unless the information is required immediately under listing rule 3.1, a response is requested as
soon as possible and, in any event, before 12pm W.5.T today, 1, February 2005,

Under listing rule 18.7A, a copy of this query and your response will be released to the marker,
so your response should be in a suitable form and separately address each of the questions
asked. If you have any queries or concerns, please contact me immediately.

Listing rule 3.1

Listing rule 3.1 requires an entity to give ASX immediarely any information concerning it that a
reasonable person would expect to have 2 material effect on the price or value of the entity’s
securities. The exceptions to this requirement are set out in listing rule 3.1A.

In responding to this letter you should consult listing tule 3.1 and Guidance Note § -
Convinuous Disclosure: listing rule 3.1,

If the information requested by this letter is information required to be given to ASX under
listing rule 3.1 your obligation is to disclose the information immediately,

Your responsibility under listing rule 3.1 is not confined 10, or necessarily satisfied by,
answering the questions set out in this letter.

Trading halt

If you are unable to respond by the time requested, or if the answer to question 1 is yes and an
announcement cannot be made immediarely, you should consider a request for a trading halt in
the Company’s securides. As set out in listing rule 17.1 and Guidance Note 16 - Trading Halts
we may grant a trading halt at your request. We may require the request to be in wridng. We
dre not required to act on your request. You must tell us each of the following.

The reasons for the trading halt.

How long you want the trading hale to last,

The cvent you expect to happen that will end the trading halt.

That you are not aware of any reason why the trading halt should nor be granted.

Any other informarion necessary to inform the market about the trading halt, or that
we ask for.

The uading halt cannor extend past the commencement of normal trading on the second day
afrer the day on which iris granted. If a trading halt is requested and granted and you are still
unable to reply to this letrer before the commencement of trading, suspension from gquotation
would normally be imposed by us from the commencement of trading if not previously
requested by you, The same applies if you have requested a trading halt because you are unable
to release information to the marker, and are stll unable to do so before the commencement of
trading.

Should you have any queries regarding any of the above, please do not hesitate to contact me,

Yours sincerely

/('@910“,%_,
Marian Tang

Senior Companies Adviser

S:APerth Companies\PER-Code L-O\NMSinms2 005.02,019-mt,doc ' Page 2 af2




Appendix 3B

New issue announcement

Rule 2.7, 3.10.3, 3.10.4, 3.10.5

e ~ Appendix 3B

New issue announcement,

and agreement

application for quotation of additional securities

Informaiion or documents not availuble now must he given to ASX as soon as avaituble.  Information and
documents given 1o ASX become ASX s properiy and may: be made public.

bdroduced 17796, Qrigin: Appendix 5. Amendod 177/98, 20509, 172000, 307072001, 11322002, 1712003,

Name of entity

NEPTUNE MARINE SERVICES LIMITED

ABN

76 105 665 843

We (the entity) give ASX the following information.

Part 1 - All issues

You must complete the relevant sections (attach sheels if there is not enough space).

]

[ 2%

W

*Class of *securities issued or to be
issued

Number of Tsecurities issued or to
be issued (if known) or maximum
number which may be issued

Principal terms of the ‘securities
(eg, if options, exercise price and
expiry date;. if partly paid
*securities, the amount cutstanding
and due dates for payment; (f
*convertible securities, the
conversion price and dates for
conversion)

Optiens

200,000

Options are exercisable at $6.72 each on or

before 31 January 2010.

+ See chapter 19 for defined terms.

112003
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Appendix 3B
New issue announcement

Do the *securities rank equally in

all respects from the date of

allotment with an existing “class
of quoted “securities?

It the additional securities do not

rank equally, please state:

» the date from which they do

o the extent to which they
perticipate  for the next
dividend, (in the case of a
trust, distribution} or intecest
payment

s the extent to which they do not
rank equally, other than in
refation 10 the next dividend,
distribution or interest
payment

Issue price or consideration

Purpose of the issue
(If issued as consideration for the
acquisition  of assets, clearly
identify those assets)

Dates of entering “securities into
uncertificated holdings or despatch
of certificates

Number and ‘“class  of all
‘securities  quoted en  ASX
{including the securities in clavse
2 if applicable)

Options over unissued shares may only be exercised in
accordance with their terms and conditions. Upon
conversion of the options to shares, the shares will rank
equally with existing shares.

Nil.

The options have been issued fo an employee of the
Company under the terms and conditions of the
Nepiune Marine Services Limited Employee Option
Scheme.

1 February 2004

Number “Class
16,265,251 Ordinary fully paid shares.
Options exercisable at 20 cenfs
6,525,125 each on or before 31 December
2010.

+ See chapter 19 for defined terms.

Appendix 3B Page 2
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Appendix 3B
New issne announcement

9 Number and *class of all “securities not
quoted on ASX {including the securities
in clause 2 if applicable)

16 Dividend policy (in the case of a trust,
distribution policy) on the increased
capital (interests)

Part 2 - Bonus issue or pro rata issue

Questions 11 to 33 Not Applicable

Number “Class

13,600,000 Ovrdinary Shares,

17,650,000 Options exercisable at 20
cents each on or before 31
December 2010.

2,500,000 Options exercisable at 25
cents each on or before 30
June 2006.

260,000 Options exercisable at 72

cents each on or before 31
January 2010.

Not applicable.

Part 3 - Quotation of securities

34 Type of securities

(tick one)
(a) D Securities described in Part |
(b) N1 All other securities

X

Example: restricied seeurities at the end of the escrowed perjod, partly paid securities that become fully
paid, emyplovee incentive share securities when restiichon ends, securilies issuad on xpiry or coaversion

of convertible seauities

Entities that have ticked box 34(a)

Questions 35 to 37 - Not Applicable

Entities that have ticked box 34(b)

38 Number of securities for which
*quotation is sought

39 Class of “*securities for which
quotation is sought

25,500

Ordinary fully paid shares

+ See chapter 19 for defined terms.

17172003
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Appendix 3B
New issue announcement

40

41

42

Do the *securities rank equally in all
respects from the date of allotment
with an existing “class of quoted
“securities?

If the additional securities do not

rank equally, please state:

¢ the date from which they do

« the extent to which they
participate for the next dividend,
{in the «case of a trust,
distribution) or interest payment

e the extent 1o which they do not
rank equally, other than in
relation to the next dividend,
distribution or interest payment

Reason for request for quotation
now

Example: ln the case of restricted securities, end of
restriclion perind

(if issued upon conversion of

another security, clearly identify that
other security)

Number and “class of all *securities
quoted on ASX (including the
securities in clause 38)

Yes

Exercise of listed options at 20 cents each (expiry
date: 31 December 2010).

Number “Class
16,290,751 Ordinary fully paid
shares.
6,499,625 Options exercisable at

20 cents ¢ach on or
before 31 December
2010.

+ See chapter 19 for defined terms.

Appendix 3B Page 4
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Appendix 3B
New issue announcement

Quotation agreement

1 *Quotation of our additional *securities is in ASX’s absolute discretion. ASX may quote
the “securities on any conditions it decides.

2 We warrant the following to ASX.

The issue of the *securities 1o be quoted complies with the law and is not for an
illegal purpose.
There is no reason why those “securities should not be granted “quotation.

An offer of the “securities for sale within 12 months after their issue will not
require disclosure under section 707(3) or section 1012C(6) of the Corporations
Act.

Note: An entity nay need o obtain appropriste warrndics from subscribers for the securities in order o be able to give this
warranty

Section 724 or section 1016E of the Corporations Act does not apply to any
applications received by us in relation to any *securities 1o be quoted and that no-
one has any right to return any “securities to be quoted under sections 737, 738
or 1016F of the Corporations Act at the time that we request that the “securities
be quoted.

We warrant that if confirmation is required under section 1017F of the
Corporations Act in relation to the *securities to be quoted, it has been provided
at the time that we request that the *securities be quoted.

If we are a trust, we warrant that no person has the right to return the *securities

to be quoted under section 1019B of the Corporations Act at the time that we
request that the *securities be quoted.

3 We will indemnify ASX to the fullest extent permitied by law in respect of any claim,
action or expense arising from or connected with any breach of the warranties in this
agreement.

4 We give ASX the information and documents required by this form. I any information

or document not available now, will give it to ASX before *quotation of the *securities
begins. We acknowledge that ASX is relying on the information and documents. We
warrant that they are (will be) true and complete.

Sign here:

Print name:

................... Date: 1 February 2008

~

(Compa

Kim Hogg

+ See chapter 19 for defined terms.

17172003
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16 February 2005

Company Announcements Office
Australian Stock Exchange

PO Box H224

Australia Square

Sydney NSW 2000

Dear Sir/Madam
PLACEMENT TO RAISE $1.56 MILLION

The Board of Neptune Marine Services Limited is pleased to announce that the Company
and Marketech Pty Ltd have arranged the piacement of 2.4 million ordinary fully paid shares
in the Company at an issue price of $0.65 per share to raise $1.56 million. The placement
has been made pursuant to the provisions of section 708 of the Corporations Act 2001.

The shares, which have been placed with private investor clients of Marketech Pty Ltd (AFSL
230014), will rank pari passu with all other existing ordinary shares of the Company.

The funds raised will be principally applied to funding the working capital requirements
associated with the Company’s rapid expansion, which is progressing well ahead of original
expectations. These requirements include investment in both human and financial resources
required to meset anticipated demand. Funding is predominantly reguired on two main fronts,
being establishment costs for Overseas Licensing arrangements, and preliminary work on
potential Australian Projects.

The Board believes the placement strategically positions the Company to enable it to
capitalise on significant opportunities that exist both at home and abroad for the Neptune
Technology.

Authorised by:

Andrew Harrison
Managing Director

About Neptune:

Neptune Marine Services Limited is the owner of the Neptune Dry Underwater Welding System, a
technology with patents pending, that allows permanent in-situ weld repairs {c be carried out
underwater at a fraction of the cost of using conventional permanent repair methods. The technology
has class society approval for use, and is currently being commercialised globally.

ACN 105 665 843

Registered Office: 189 Hay Street Subiacos WA 6008
T: (61-8) 9228 5722 W F: (61-8) 9226 0354
Email: info@neptuneunderwaterwelding.com.au

www.nepluneunderwaterwelding.com.at




Appendix 3B
New issue announcement

Rule 2.7, 3.100.3, 3.10.4, 3.10.5

Appendix 3B

New issue announcement,
application for quotation of additional securities
and agreement

Information or documents not availuble now must be given 1o ASX as soon as available. Information and documents
given to ASX become ASX s property and may be muade public.

lraduced 17796, Origin: Appendix 3. Amended 73798, 14599, 1772000, 307972601, 11722002, 1712003,

Name of eatity

NEPTUNE MARINE SERVICES LIMITED

ABN

76 105 665 843

We (the entity) give ASX the following information.

Part 1 - All issues

You must complete the relevant sections (attach sheets if there is not enough space).

Questions 1 1o 10 Not Applicable

Part 2 - Bonus issue or pro rata issue Lo

QOuestions 11 to 33 Not Applicable

Part 3 - Quotation of securities

You need only complete this section if vou are applying for quotation of securities

34 Type of securities :‘«
{tick one) L
{a) D Securities described in Part 1

(b} & All other securities

Example: restrivted securitizs al the end of the escrowed period, partly paid securities that become fully
paid, cmployec incentive share sceurities when restriction ends, scourities issued on expiry of conversion
of convertible securities

+ See chapter 19 for defined terms.
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Appendix 3B
New issue announcement

Entities that have ticked box 34(a)

Questions 35 to 37 - Not Applicable

Entities that have ticked box 34(b)

40

41

42

Number of securitiecs for which
*quotation is sought
Class of “securities for which

quotation is sought

Do the “securities rank equally in all
respects from the date of alomment
with an existing “class of quoted
“securities?

If the additional securities do not

rank equally, please state:

¢ the date from which they do

e the extent to which they
participate for the next dividend,
{in the case of a 1rust,
distribution) or interest payment

¢ the extent to which they do not
rank  equally, other than in
relation to the next dividend,
distribution or interest payment

Reason for request for quotation
now

Example: in the case of restricted securities, end of
restriction perind

(if issued upon
another security, ciearly identify that
other security}

Number and “class of all *securities
quoted on ASX (imcluding the
securities in clause 38)

22,500

Ordinary fully paid shares

Yes

conversion  of

Exercise of listed options at 20 cents each (expiry
date: 31 December 2010).

Number “Class
16,313,251 Ordinary fully paid
shares.
6,477,125 Options exercisable af

20 cents each on or
before 31 December
2010.




Appendix 3B
New issue announcement

Quotation agreement

1

L2

Sign here:

Print name:

“Quotation of our additional *securities is in ASX’s absolute discretion. ASX may quote
the “securities on any conditions it decides.

We warrant the following to ASX.

LS

The issue of the *securities 1o be quoted complies with the faw and is not for an
itlegal purpose. '

There is no reason why those “securities should not be granted *quotation.

An offer of the “securities for sale within 12 months after their issue will not
require disclosure under section 707(3) or section 1012C(6) of the Corporations
Act.

Note: An eotity may need to obtain approprizie warrandies from subscribers for the securities in order o be able to give this
wareasty

Section 724 or section 1016E of the Corporations Act does not apply to any
applications received by us in relation to any *securities to be quoted and that no-
one has any right to return any *securities to be quoted under sections 737, 738
or 1016F of the Corporations Act at the time that we request that the “securities
be quoted.

We warrant that if confirmation is required under section 1017F of the
Corporations Act in relation to the *securities to be quoted, it has been provided
at the time that we request that the “securities be quoted.

If we are a trust, we warrant that no person has the right to return the *securities
to be quoted under section 1019B of the Corporations Act at the time that we
requeslt that the *securities be quoted.

We will indemnify ASX to the fullest extent permitted by law in respect of any claim,
action or expense arising from or connected with any breach of the warranties in this
agreement.

We give ASX the information and documents required by this form. I any information
or document not available now, will give it 1o ASX before *quotation of the *securities
begins. We acknowledge that ASX is relying on the information and documents. We
warrant that they are {will be) true and complete,

.......................................................... Date: 22 February 2005
{Company Secretary)

Kim Hogg

+ See chapter 19 for defined terms.
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NEPTUNE MARINE SERVICES LIMITED

ABN 76 103 665 842

2004/2005 HALF-YEAR FINANCIAL REPORT




DIRECTORS’ KEPORT

The directors present their report together with the consolidated financial report for the half-year ended 31 December
2004 and the auditors’ review report thereon:

1. Directors

The directors of the Company during the half-year and up to the date of this report are:

Name Period of directorship
Mr Clive Langley Director since 12 September 2003
Munaging Director
Mr Andrew Harrison Director since 8 October 2003
Execitive Director
Ms Catherine Curtin Director since 25 November 2003

Non-executive Director

2. Results

The loss of the consalidated entity for the half-vear was $266,126 (2003: not applicable) after income tax of nil (2003: not
applicable}.

3. Review of Activities

1 am pleased to reflect on our activities for the first half of 2004 / 2005. The first six months of the financial year have
seen the achievement of exciting milestones in the commercialization of the Neptune Dry Weld Technology.

Financial

The Company earned its first operating revenues during the period totalling $470,000, resulting in a net loss from
operating activities of $266,000. Revenue was penerated from two projects, in the Northern Territory and locally in
Perth, both proving to be techunically and financially rewarding.

Cash reserves at the end of the half-year were $1.697 million. When completed, the recently announced private
placement to raise $1.56 million will boost the Company’s cash reserves and place it in a sound position to fund future
growth,

Board and Management Changes

During the period several important Board and Management changes were made, aimed at driving rapid global
commercialisation of the revolutionary Neptune underwater dry weld technology.

Mr Andrew Harrison, Executive Director of Neptune Marine Services Limited and a key figure in its April 2004 initial
public offering and ASX listing, was appointed to the position of Managing Director. Mr Harrison was also appointed as
Managing Director of Neptune Marine Europe ApS, Neptune's wholly owned Danish subsidiary.

Mr Clive Langley, inventor of the Neptune underwater dry weld technolegy, founder of Neptune Marine Services
Limited, and former Managing Director, has taken on the role of Executive Director focusing on technical and
engineering management.

Former Business Development Manager with CBI Constructors (part of Chicago Bridge & Iron NV), Mr Andrew Tan,
has been appointed to the position of Business Development Manager.

Further appointments are anticipated in the coming months to ensure the Company’s human resources are capable of
handling Neptune’s rapid expansion.

Sales and Marketing

The Company enjoyed success during the peried with two key project wins for Cuflen Bay Marina, and The Australian
Navy. Both projects were completed successfully.

The Company also released a brochure and interactive CD ROM, along with a new more comprehensive website
(www.neptuneunderwaterwelding.com.au). As part of its expansion into Asia, Neptune will occupy a booth at the
prestigious Asian Shipping and Workboat Expo, on 1-3 March 2005. Attendance at this exhibition coincides with the
Company's aggressive sales program in Asia to win business and attract local partners.




DIRECTORS” REPORT

Overseas Licensing

During December 2004 the Company incorporated a wholly owned Danish subsidiary “Neptune Marine Europe ApS”,
as part of the overseas expansion effort. The negotiation of the first licensing agreement in Denmark, announced in
September, has taken longer than expected to formalize, but is expected to be completed shortly.

N

Neptune intends to incorporate a US subsidiary during April 2005 to drive the licensing efforts in that region. 1t is
anticipated a senior execufive of the Company will relocate to the US early next financial year to manage expected
growth in the nosthern hemisphere. A mumber of potential projects in the United States are currently under review, and
the Company will also have a presence at the Offshore Technology Conference {OTC) in Houston, USA. OTC is one of
the largest (il and Gas conferences in the world.

A visit to the United Arab Emirates during the period solidified the Company’s view of the potential ini that region, and
discussions with interested parties are expected to continue until a planned market entry in the second quarter of 2006,

Technology

The Company continued to focus on its research and development efforts during the period. A memorandum of
understanding signed with HBH Consultants during the period has progressed from the development of a formal
Research and Development Plan, to the commencement of the project during February 2005.

A key objective of this Plan is to achieve further approvals for use of the Neptune technology, and to enable completion
of work at greater depths than has been formerly possible.

4 Auditor’s independence declaration under Section 307C of the Corporations Act 2001

The auditor’s declaration is set out on page 12 and forms part of the directors’ report for the half-vear ended 31
December 2004.

Dated at Perth, Western Australia, this 23 day of February 2005.

Signed in accordance with a resolution of the directors:

Andrew Harrison
Mauaging Director




STATEMENT OF FINANCIAL PERFORMANCE
FOR THE HALF-YEAR ENDED 31 DECEMBER 2004

Consolidated
2004
Nate $

Revenue from rendering of services 421,917
Other revenue from ordinary activities 47,634
Total revenue 469,551
Expenses from ordinary activities

Cost of sales (208,406)

Marketing expenses {130,046)

Technical expenses (73,787}

Administrative expenses (323.439)
Loss from ordinary activities before income tax {266,126}
Income tax expense relating to ordinary activities -
Net loss from ardinary activities after related income tax expense (266,126)

Basic loss (cents/ per share) (0.9 cents)

Diluted earnings per share does not represent an inferior view of the Company’s
performance and is not disclosed for this reason.

The statement of financial performance is to be read in conjunction with the accompanying notes.




STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2004

CURRENT ASSETS

Cash assets

Receivables

Other

Total Current Asseis
NON CURRENT ASSETS

Property, plant and equipment

Total Non Current Assets

TOTAL ASSEYS

CURRENT LIABILITIES

Payables
Provisions

Total Current Liabilities

TOTAL LIABILITIES

NET ASSETS

EQUITY

Contributed equity
Accumulated losses

TOTAL EQUITY

Note

Consolidated
31 December 2004 30 June 2604
$ $

1,696,980 1,983,188
26,393 14,707
34,290 14,242
1,757,663 2,012,137
46,066 40,326
46,066 40,326
1,803,729 2,052,463
56,270 44,071

- 3,807

56,270 47 878
56,270 47 878
1,747,459 2,004 585
2,505,755 2,496,755
(758,296) (492,170}
1,747 459 2,004,585

The statement of financial position is to be read in conjunction with the accompanying notes.




STATEMENT OF CASH FLOWS

FOR THE HALF-YEAR ENDED 31 DECEMBER 2004

Cash flows used in operating activities

Cash receipts in the course of pperations
Cash payments in the course of operations
Interest received

Consolidated
2004
$

414,344
(744,191)
26,128

Net cash used in operating activities

(283,718)

Cash flows used in investing activities

Payments for property, plant and equipment

Net cash used in investing activities

£11,490)

{11,490)

Cash flows from financing activities

Proceeds from issue of shares
Transaction costs from issue of shares

7,500
1,500

Net cash provided by financing activities

9,000

NET DECREASE IN CASH HELD

Cash at the beginning of the period

(286,208)

1,983,188

Cash at the end of the period

1,696,980

The statement of cash flows is to be read in conjunction with the accompanying notes.




NOTES TO THE FINANCIAL STATEMENTS
FOR THE HALE-YEAR ENDED 31 DECEMBER 204

1 STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES

Basis of preparation of half-year financial report

The half-year consolidated financial report is a general purpose financial report which has been prepared in accordance
with the requirements of Accounting Standard 1029 Interint Financial Reporting, the recognition and measurement
requirements of applicable AASB standards, Urgent Issues Group consensus views, other authoritative pronouncements
of the Australian Accounting Standards Board and the Corporations Act 2001, This half-vear financial report is to be
read in conjunction with the 30 June 2004 Annual Financial Report and any public announcements made by the
Company during the half-year in accordance with continuous disclosure obligations arising under the Corporations Act
2001.

These accounting policies have been consistently applied by each entity in the consolidated entity and are consistent
with those applied in the 30 June 2004 Annual Financial Report.

The half-year report does not include full note disclosures of the type normally included in an annual financial report.
Comparative information
The Company was incorporated on 24 July 2003. Comparative information for the previous corresponding period has

not been provided as this half-year financial report is the first to be prepared by the Company since becoming a
disclosing entity.

31 December 2004 30 June 2004
$ $
2. CONTRIBUTED EQUITY
Issued and Paid-Up Capital
29,247,751 (June 2004: 29,210,251) ordinary shares, fully paid 2,505,755 2,496,755
The following movements in share capital occurred during the period:
Number of
Ordinary Fully Issued Capital
Paid Shares $
Balance 1 July 2004 29,210,251 2,496,755
. Issue of 5,000 shares at 20 cents each on 2 August 2004 5.000 1,000
. Issue of 7,500 shares at 20 cents each on 26 November 2004 7,500 1,500
. Issue of 25,000 shares at 20 cents each on 9 December 2004 25,000 5,000
. Transaction costs adjustment - 1,500
Balance 31 December 2004 29,247 751 2,505,755

Options

The following options to subscribe for ordinary fully paid shares were exercised during the half-year:
e 37,500 options exercisable at 20 cents each on or before 31 December 2010.

The foliowing options to subscribe for ordinary fully paid shares were granted during the half-year:
* 2,500,000 options exercisable at 25 cents each on or before 30 June 2006.

No options lapsed during the haif-year.

The following options to subscribe for ordinary fully paid shares are outstanding as at balance date:
24192625 options exercisable at 20 cents each on or before 31 December 2010; and
» 2,500,000 options exercisable at 25 cents each on or before 30 June 2006.



NOTES TO THE FINANCIAL STATEMENTS
FOR THE HALF-YEAR ENDED 31 DECEMBER 2004

3. SECGMENT REPORTING

Segment revenues and results include items directly attributable to a segment as well as those that can be allocated on
a reasonable basis. The Company is the owner of the Neptune Diy Underwater Welding System, a technology that
allows permanent in-situ weld repairs to be carried out underwater. During the half-year, the Company incorporated a
wholly-owned subsidiary in Europe. However, no operating activities had been conducted in the subsidiary to 31
December 2004.

Geographical Segments

Revenue Loss
2004 2004
8 $
Australia 421,917 {313,072y
Europe - (688}
Unallocated 47,634 47 634
Consolidated 469,551 (266,126)

4. ACQUISITION OF CONTROLLED ENTITY
During the half-year, the Company incorporated a wholly-owned subsidiary in Eurcpe.

Name Date of incorporation Consolidated
Entity’s interest

Neptune Marine Europe ApS December 2004 100%

5. IMPACT OF ADOPTING AUSTRALIAN EQUIVALENTS TO INTERNATIONAL FINANCIAL
REPORTING STANDARDS

For reporting periods beginning on or after 1 January 2005, the Company must comply with International Financial
Reporting Standards (IFRS) as issued by the Australian Accounting Standards Board (AASB).

This financial report has been prepared in accordance with Australian accounting standards and other financial
reporting requirements (Australian GAAP) applicable for reporting periods ending on 31 Decemnber 2004. AASB 1047
‘Disclosing the linpacts of Adopting Australian Equivalents to International Financial Reporting Standards’ requires
financial reports to disclose information about the impact of any changes in accounting policies in the transition period
leading up to the adoption date.

As noted in the 30 June 2004 Annual Financial Report, the Company has allocated internal resources and in
conjunction with its auditors is assessing those accounting policies and key areas that are likely to be impacted by the
transition to IFRS. As Neptune Marine Services Limited has a 30 June year-end, priority has been given to considering
the preparation of an opening balance sheet in accordance with AASB equivalents to IFRS as at 1 July 2004. This will
form the basis of accounting for Australian equivalents of IFRS in the future, and is required when Neptune prepares
its first fully IFRS compliant financial report for the year ended 30 June 2006. Set out below, and as previously reported
in Neptune’s 2004 annual report, are the key areas where accounting policies will change and may have an impact on
the financial report of Neptune Marine Services Limited. At this stage the Company has not been able to reliably
quantify the impacts on the financial report.

AASB 112 - Income Taxes

Under AASB 112 “Income Taxes”, a “balance sheet approach” will be adopted for calculating taxation, replacing
the “statement of financial performance approach”. This method recognises deferred tax balances for all
temporary differences arising between the carrying value of an asset or liability and its tax base. Whilst there will
be enhanced disclosure of the composition of the deferred tax assets and liabilities it is not expected that there
will be any significant impact in terms of the statements of financial position or performance.




NOTES TO THE FINANCIAL STATEMENTS
FOR THE HALF-YEAR ENDED 31 DECEMBER 2004

5. IMPACT. OF ADOPTING AUSTRALIAN EQUIVALENTS TO INTERNATIONAL FINANCIAL
REPORTING STANDARDS {cont'd)

AASB 2 - Share based Payments

The Company currently does not recognise an expense for options issued to directors and employees. Under
AASB 2 “Share Based Payments”, the Company will be required to recognise an expense far all share based
remuneration, including options, and will amortise those expenses over the relevant vesting periods.

AASB 138 ~ Intangible Assets

Under AASB 138 “Intangible Assets”, intangibles acquired in a business combination and which have finite
useful lives must be amortised over their useful lives. Intemally generated goodwill, brands and costs related to
research activities and item similar in substance may not be recognised as assets. All expenditure on research
must be expensed when it is incurred. This will result in a change in the Company’s current accounting policy
which allows for the capitalisation of costs incurred in the research phase of an internally generated intangible
asset where future benefits are expected beyond a reasonable doubt. The de-recognition of intangibles that do
not qualify for recognition could impact significantly on the Company’s equity.

AASB 136 - Impairment of Assefs

Under AASB 136 “Impairment of Assets”, the recoverable amount of an asset is determined as the higher of net
selling price and value in use. This will result in a change in the Company’s current accounting policy which
determines recoverable amount of an asset on the basis of undiscounted cash flows. Under the new policy it is
likely that the impairment of assets will be recognised sooner and the amount of write downs will be greater.

6. EVENT SUBSEQUENT TO REPORTING DATE

On 15 February 2005 the Company announced that it had arranged the placement of 2.4 million ordinary fully paid
shares in the Company at an issue price of $0.65 per share to raise $1.56 million. The funds raised are to be principally
applied to funding the working capital requirements associated with the Company’s rapid expansion, which is
progressing well ahead of original expectations. The shares had not been allotted as at the date of signing of the
Directors’ Report.

The financial effects of the above transaction have not been brought to account in the consolidated entity financial
statements for the half-year ended 31 December 2004.




DIRECTORS’ DECLARATION

in the opinion of the directors of Neptune Marine Services Limited (“the Company”):

1. the financial statements and notes set out on pages 3 to § are in accordance with the Corporations Act 200,
including:

(a) giving a true and fair view of the financial position of the consolidated entity as at 31 December 2004
and of its performance, as represented by the results of its operations and cash flows for the half-year

ended on that date; and

®) complying with Accounting Standard AASB 1029 “Interim Financial Reporting” and the Corporations
Regulations 2001; and

2. there are reascnable grounds to believe that the Company will be able to pay its debts as and when they
become due and payabie.

Dated at Perth, Western Australia, this 237 day of February 2005

Signed in accordance with a resolution of the Directors:

Andrew Harrison
Managing Director




STANTON PARTNERS

1 HAVELOCK STREET
WEST PERTH 6005
WESTERN AUSTRALIA

TELEPHONE: (08) 9481 3188
Facsimile: {08) 9321 1204

e-mail; australla@stanton.com.au

INDEPENDENT REVIEW REPORT
TO THE MEMBERS OF
NEPTUNE MARINE SERVICES LIMITED

Scope

We have reviewed the financial report comprising the statement of financial position,
statement of financial performance, statement of cash flows, accompanying notes to the
financial statements and the directors’ declaration of Neptune Marine Services Limited (the
Company) for the half-year ended 31 December 2004 as set out on pages 3 to 9. The financial
report includes the consolidated financial statements of the consolidated entity comprising the
disclosing entity and the entities it controlied at the end of the half year or from time to time
during the half year. The disclosing entity’s directors are responsible for preparing a financial
report that gives a true and fair view of the statement of financial position and performance,
and that complies with Accounting Standard AASB 1029 “Interim Financial Reporting”, in
accordance with the Corporations Act 2001. This includes responsibility for the maintenance
of adequate accounting records and internal controls that are designed to prevent and detect
fraud and error, and for the accounting policies and accounting estimates inherent in the
financial report.

Review Approach

We have performed an independent review of the financial report in order to state whether, on
the basis of the procedures described, anything has come to our attention that would indicate
that the financial report 1s not presented fairly in accordance with Accounting Standard AASB
1029: Interim Financial Reporting and other mandatory professional reporting requirements in
Australia and statutory requirements, so as to present a view which is consistent with our
understanding of the consolidated entity’s financial position, and performance as represented
by the results of its operations and its cash flows, and in order for the disclosing entity to
Jodge the financial report with the Australian Securities and Investments Commission.

Auw: NEP33012005-01 Half Year IRRConsolidated(h).doe 10

Registered Proprioior: Stanton Partners Australasia Pty L1d A.B.N 60 948 258 529
as trustea for the Stanton Partners Unit Trust




Our review has been conducted in accordance with Australian Auditing and Assurance
Standards applicable to review engagements. A review is limited primarily to inquiries of the
disclosing entity’s personnel and analytical procedures applied to the financial data. These
procedures do not provide all the evidence that would be required in an audit, thus the level of
assurance provided is less than that given in an audit. We have not performed an audit and,
" accordingly, we do not express an audit opinion.

Independence

We are independent of the Company, and have met the independence requirements of
Australian ethical pronouncements and the Corporations Act 2001. We have given the
directors of the Company a written Auditor’s Independence Declaration.

Statement

Based on our review, which is not an audit, we have not become aware of any matter that
makes us befieve that the financial report of Neptune Marine Services Limited is not in
accordance with:

(a) the Corporations Act 2001, including:

(1) giving a true and fair view of the consolidated entity’s financial position as at 31
December 2004 and of its performance for the half year ended on that date; and

(1) complying with Accounting Standard AASB 1029 “Interim Financial Reporting”
and the Corporations Reguifations 2001; and

(b) other mandatory financial reporting requirements in Australia.

STANTON PARTNERS

J P Van Dieren
Partner

West Perth, Western Australia
23 February 2005

A NEPS2012005-01 Half Year IRRConsolidated(ib).doe 11

Registared Proprietor: Stantan Partners Australasia Pty Ld A.B.N 80 948 258 529
as trustes for the Stanton Pariners Unit Trust




STANTON PARTNERS

1 HAVELOCK STREET
WEST PERTH 6005
WESTERN AUSTRALIA

TELEPHONE: {08) 9481 3188
Facsimile: (08) 9321 1204

e-mail: australia@stanton.com au

9 February 2005

Board of Directors

Neptune Marine Services Lid
C/- Anthony Ho & Associates
189 Hay Street

SUBIACO WA 6008

Dear Directors
RE: NEPTUNE MARINE SERVICES LTD

In accordance with section 307C of the Corporations Act 2001, 1 am pleased to provide
the following declaration of independence to the directors of Neptune Marine Services
Ltd.

As Audit Partner for the review of the financial statements of Neptune Marine Services
Ltd for the half year ended 31 December 2004, I declare that to the best of my knowledge
and belief, there have been no contraventions of:

(i)  the auditor independence requirements of the Corporations Act 2001 in relation to
the review; and

(ii) any applicable code of professional conduct in relation to the review.

Yours sincerely
STANTON PARTNERS

2,\90“——"’"“*

John Van Dieren
Partner

12
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Registered Proprietor: Stanton Partners Australasia Pty Ltd A B.N 60 848 259 529
as trustee for the Stanton Partners Unit Trust




Appendix 3B
New issue announcement

Rule 2.7,3.10.3, 3.10.4, 3.10.3

o~ Appendix 3B

New issue announcement,
application for quotation of additional securities
and agreement

Information or documents not available now must he given to ASX as soon as available.  Information and
documents given to ASX become ASX s property and may be made public.

inroduced 17796, Origin: Appendin 5. Amended 172798, [958, 1772000, 307972004, 11/3,2002, 17172003,

Name of entity

NEPTUNE MARINE SERVICES LIMITED

ABN

76 105 665 843

We (the entity) give ASX the following information.

Part 1 - All issues

You must complete the relevant sections (attech sheels if there is nol enough spece).

1 *Class of *securities issued or to be

issued Ordinary fully paid shares
2 Number of *securities issued or to

be issued (if known) or maximum | 2,400,600

number which may be issued
3 Principal terms of the “securities

(eg, if options, exercise price and | Fully paid ordinary shares on the same terms as
expiry date; if partly paid | existing shares.

“securities, the amount outstanding
and due dates for payment; if

“convertible securities, the
conversion price and dates for
copversion)

+ See chapter 19 for defined terms.

11172003 Appendix 3B Page 1



Appendix 3B
New issue announcement

Do the *securitics rank equally in
all respects from the date of
allotment with an existing “*class
of quoted “securities?

If the additional securities do not

rank equally, please state:

» the date from which they do

e the extent to which they
participate  for the next
dividend, (in the case of a
trust, distribution) or interest
payment

o the extent to which they do not
rank equally, other than in
relation 10 the next dividend,
distribution or interest
payment

Issue price or consideration

Purpose of the issue
(If issued as consideration for the
acquisition of assers, clearly
identify those assets)

Dates of entering “securitics into
uncertificated holdings or despatch
of certificates

Number and “class of all
*securities  quoted on  ASX
(including the securities in clause
2 if applicable)

Yes.

65 cents per share.

The funds raised will be principally applied to funding

the working capiial

regairements associated with the

Company’s rapid expansion, which is progressing well
ahead of original expectations. These requirements

include investment

in both human and financial

resources required fo meet anticipated demand.

24 February 2005

Number “Class
18,713,251 Ordinary fully paid shares.
6,477,125 Options exercisable at 20 cenfs
cach on or before 31 December
2010.

+ See chapler 19 for defined terms.

Appendix 3B Page 2

14122003




Appendix 3B
New issue anpnouncement

3 Number and “class of ali “securities not
quoted on ASX {incfuding the securities
in clause 2 if applicable)

10 Dividend policy (in the case of a trust,
distribution policy} on the increased
capital (interests)

Part 2 - Bonus issue or pro rata issue

Questions 11 to 33 Not Applicable

Number *Class
13,800,000 Ovrdinary Shares.
17,650,000 Options exercisable at 20
cents each on or before 31
December 2010.
2,500,000 Options exercisable at 25
cents each on or before 30
June 2006.
260,000 Options exercisable at 72
cents each on or before 31
January 2010.
Not applicable.

Part 3 - Quotation of securities

You need only complete this section if you are applying for quotation of securities

34 Type of securities
{tick one)

() X] Securities described in Part 1

(b} D All other securities

Example: restricted secwities at the exd of the escrawed period, partly paid securities thal become fully
paid, employee incentive share seeurities when restricHon ends, securities issued on expiry or conversion

of converlible secwsities

Entities that have ticked box 34(a)

Additional securities forming a new class of securities

Questions 35 to 42 Not Applicable

+ See chapter 19 for defined terms.

17172003

Appendix 3B Page 3




Appendix 3B

New issue announcement

Quotation agreement

]

Sign here:

Print name:

“QQuotation of our additional *securities is in ASX’s absolute discretion. ASX may quofe
the “securities on any conditions it decides.

We warrant the following to ASX.

The issue of the *securities 10 be quoted complies with the law and is not for an
ilfegal purpase.

There is no reason why those *securities should not be granted *quotation.

An offer of the “securities for sale within 12 months after their issue will not
require disclosure under section 707(3) or section 1012C(6) of the Corporations
Act.

Note: An entity may need to obtain appropriate warranties from subscribers for the securities in arder to be abie (o give this
WAy

Section 724 or section 1016E of the Corporations Act does not apply to any
applications received by us in relation to any “securities 1¢ be quoted and that no-
one has any right to return any *securities to be quoted under sections 737, 738
or 1016F of the Corporations Act at the time that we request that the “securities
be quoted.

We warrant that if confirmation is required under section 1017F of the
Corporations Act in relation to the *securities to be guoted,. it has been provided
at the time that we request that the *securities be quoted.

If we are a trust, we warrant that no person has the right to return the “securities
to be quoted under section 1019B of the Corporations Act at the time that we
request that the *securities be quoted.

We will indemnify ASX to the fullest extent permitted by law in respect of any claim,
action or expense arising from or connected with any breach of the warranties in this
agreement.

We give ASX the information and documents required by this form. If any information
or document not avaitable now, will give it 10 ASX before *quotation of the *securities
begins. We acknowledge that ASX is relying on the information and documents. We
warrant that they are (will be) true and complete.

.......................................................... Date: 24 February 2005
(Company Secretary)

Kim Hogg

+ See chapter 19 for defined terms.

Appendix 3B Page 4 1/1/2003
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Appendix 3B
New issu¢ announcement

Rule 2.7,3.10.3, 3.10.4, 3.10.5

Appendix 3B

New issue announcement,

application for quotation of additional securities

and agreement

Information or documents not available now must he given to ASX as soon as available.  Information and
documents given to ASX hecome ASXs property and may be made public.

tndroduced 17796, Origin: Appendix 3. Amendad 172798, 28798 1772000, 207972004, 11722002, 14172003,

Name of eatity

NEPTUNE MARINE SERVICES LIMITED |

ABN

76 105 665 843

We (the entity) give ASX the following information.

Part 1 - All issues

You must complete the relevant sections (attach sheets if there s not enough space).

1

1%

(o8]

*Class of *securities issued or to be
issued

Number of *securities issued or to
be issued (if known) or maximum
aumber which may be {ssued

Principal terms of the “securities
(eg, if opiions, exercise price and
expiry date; if partly paid
“securities, the amount outstanding
and due dates for payment; if
“converiible securities, the
conversion price and dates for
conversion)

Ordinary fully paid shares

100,000

Fully paid ordinary shares on the same terms as
existing shares.

+ See chapter 19 for defined terms.

17172003
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Appendix 3B
New issue anrnouncement

wh

Do the *securities rank equally in

all respects from the dawe of

allotment with an existing *class
of quoted *securities?

If the additional securities do not

rank equally, please state:

o the date from which they do

e the extent to which they
participate  for the next
dividend, (in the case of a
trust, distribution) or interest
payment

s the extent to which they do not
rank equally, other than in
relation to the next dividend,
distribution or interest
payment

Issue price or consideration

Purpose of the issue
(1T issued as consideration Tor the
acquisition of assets, clearly
identify those assets)

Dates of entering “securities into
uncertificated holdings or despatch
of certificates

Number and “class of all

“securities  quoted on  ASX
(including the securities in clause
2 if applicable)

Yes.

25 cents per share.

The shares have been issued as a result of the exercise
of unlisted opfions.

24 February 2005

Number +*Class
18,813,251 Ordinary fully paid shares.
6,477,125 Options exercisable at 20 cents
each on or before 31 December
2010.

+ See chapter 19 for defined terms,

Appendix 38 Page 2
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Appendix 3B
New issue announcement

9 Number and “class of alf "securities not
guoted on ASX {including the securities
in clause 2 if applicable)

16 Dividend policy (in the case of a trust,
distribution policy} on the increased
capital (interests)

Part 2 - Bonus issue or pro rata issue

‘Questions 11 to 33 Not Applicable

Number *Class

13,600,000 Ordinary Shares.

17,650,000 Options exercisable at 20
cents each on or before 31
December 20190.

2,460,000 Options exercisable at 23
cents each on or before 30
June 2006,

200,000 Options exercisable at 72

cents each on or before 31
January 2010.

Not applicable.

Part 3 - Quotation of securities

You need only complete this section if you are applying for quotation of securities

34 Type of securities
{tick one}

(a) E Securities described in Part 1

{b} D All other securities

Example: restricled securilies at the end of the escrowed period, partly paid secarities thal become fully
paid, employes incentive share securities when resbrichon ends, securities issied on SXpiry or coaversion

of conventible secwities

Entities that have ticked box 34(a)

Additional securities forming a new class of securities

Questions 35 to 42 Not Applicable

+ See chapter 19 for defined terms.
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Appendix 3B
New issue announcement

Quotation agreement

1 “Quotation of our additional *securities is in ASX’s absolute discretion. ASX may quote
the “securities on any conditions it decides.
2 We warrant the following to ASX.
) The issue of the *securities 1o be quoted complies with the faw and is not for an
illegal purpose.
. There is no reason why those “securities should not be granted *quotation.
. An offer of the “securities for sale within 12 months after their issue will not
require disclosure under section 707(3) or section 1012C(6) of the Corporations
Act.

Note: An entity may need to sbiain appropriate warranties from sabscribers for the securities in order to be able to give this
warranly

. Section 724 or section 1016E of the Corporations Act does not apply to any
applications received by us in relation to any *securities 10 be quoted and that no-
one has any right to return any “securities to be quoted under sections 737, 738
or 1016F of the Corporations Act at the time that we request that the *securities
be quoted.

) We warrant that if confirmation is requived under section 1017F of the
Corporations Act in relation o the *securities to be quoted, it has been provided
at the time that we request that the *securities be quoted.

. If we are a trust, we warrant that no person has the right to return the *securities

to be quoted under section 1019B of the Corporations Act at the time that we
request that the “securities be quoted.

3 We will indemnify ASX fo the fullest extent permitted by law in respect of any claim,
acfion or expense arising from or connected with any breach of the warraniies in this
agreement.

4 We give ASX the information and documents required by this form. If any information

or document not available now, will give it to ASX before *quotation of the “securities
begins. We acknowledge that ASX is relying on the information and documents. We
wairant that they are {will be) true and complete.

SIENhEre: e Date: 24 February 2005
(Company Secretary)

Print name: Kim Hogg

+ See chapter 19 for defined terms.
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Appendix 3Y
Change of Director’s Interest Notice

Appendix3Y

Rule 3. 1..-9.4.2

!

Change of Director’s Interest Notice

Information or documents not available now must be given to ASX as soon as available.

Information and

documents given to ASX become ASX s property and may be made public.

Introcueed 307920010,

Name of entity

Neptune Marine Services Limited

BN 76 105 665 843

We (the entity) give ASX the following information under listing rule 3.19A.2 and as agent for the
director for the purposes of section 205G of the Corporations Act.

Name of Director

Andrew Harrison

Date of last notice

29 July 2004

Part 1 - Change of director’s relevant interests in securities
Ine the case of @ vust, this inclides imerests in the trust macde available by the responsible entity of the trust

Direct or indirect interest

Indirect

Nature of indirect interest

{including registered holder}
Note: Provide details of the circumstances giving rise 1o
the relevant interest

Relentless Corporation Pty Ltd as trustee
for Sun Tzu Trust.

Mr Harrison is 2 director of the company
which is the registered holder.

Date of change

24 February 2005

No. of securities held prior to change

2,000,000 options exercisable at 25 cents
each on or before 30 June 2006.

Class

Options

Number acquired

100,000 ordinary fully paid shares.

~

Number disposed

100,000 options exercisable at 25 cents
each on or before 30 Jume 2006 (options
exercised)

Value/Consideration
Note: If consideration is non-cash, provide details and
estimated vaiuation

325,000

+ See chapter 19 for defined terms.
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Appendix 3Y
Change of Director’s Interest Notice

No. of securities held after change 160,000 ordinary fully paid shares.

1,900,000 options exercisable at 25 cents
each on or before 30 June 2006.

Nature of change

Example: on-market trade, off-markel lrade, exercise of | Jssue of shares upon excreise ofoptions.
options, issue of securities under dividend reinvestment

plan, participation in buy-back

Part 2 — Change of director's interests in contracts

Detail of contract Not Applicable

. Nature of interest

Name of registered holder
(if issued securities)

Date of change

No. and class of securities to
which interest related prior to

change
Note: Details are only required for a contract
in relation to which the interost has changed

Interest acquired

interest disposed

Value/Consideration
. Note: If consideration is non-cash, provide
details and an estimated valuation

Interest after change

-+ See chapter 19 for defined terms.
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28 February 2005

Companies Announcements Office
Australian Stock Exchange Limited
10th Floor, 20 Bond Street
SYDNEY NSW 2000

Dear Sir,

NOTICE UNDER SECTION 708A(6) OF THE
CORPORATIONS ACT

On 24 February 2005, Neptune Marine Services Limited ABN 76 105 665 843 (Company)
issued 2,400,000 fully paid ordinary shares at an issue price of $0.65 each by way of a
private placement (Issue) that may be subject to a subsequent offer for sale. The
Company relies on section 708 A(5) of the Corporations Act {(Act) in relation to the Issue.

In accordance with section 708 A(6) the following information is provided:
a) this notice is given within 5 business days after the day of the Issue;
b) the Issue is without disclosure to investors under Part 6D.2 of the Act;
¢) this notice is given under section 708 A(5)(e) of the Act;

d) as at the date of this notice, the Company has complied with the provisions of
Chapter 2M of the Act as they apply to the Company and section 674 of the Act;

e) as at the date of this notice, there is no excluded information to be provided in
accordance with section 708A(7) and (8) of the Act.

All questions in respect of the anmouncement should be directed to Mr Andrew Harrison
on (08) 9226 5722.

Yours sincerely,

Kim Hogg
Company Secretary

ACN 108 665 843
189 Hay Streel Subiace WA 6008 y PO Box 543 Wesl Perfh WA 6572
T: (£1-8) 8382 1311 Y, F. (81-8) 9382 1322 l;} E: info@neptunevnderwalerwelding.com. au

www neptuneunderwalerwelding.caom.au




ACN 105 665 843

AUSTRALIAN PATENT ACCEPTED

PERTH, WA 1 MARCH 2005

The Company is pleased to announce that the Australian Patent Application Number 200
125 4515 and complete specification in the name of Neptune Marine Services Limited has
been officially accepted.

Notice of this acceptance will appear in the Official Journal of Patents, following which if will
be open to opposition for a period of 3 months. it is expected, given no opposition, that the
final patent will be granted on or before 17 May 2005.

The Board considers the acceptance of the patent application to be an important milestone in
the commercialisation of the Neptune Underwater Dry Weld Technolegy.

Authorised by:

Andrew Harrison -
Executive Director .
Neptune Marine Services Limited o
T: (08) 9226 5722

M: 0415 324 359

About Neptune:

Neptune Marine Services Limited is the owner of the Neptune Dry Underwater Welding
System, a technology with patents pending, that alfows permanent in-situ weld repairs to be
carried out underwater at a fraction of the cost of using conventional permanent repair
methods. The technology has class society approval for use, and is currently being
commercialised globally.




Appendix 3Y
Change of Director’s Interest Notice

Rule 3.194.2

Appendix 3Y

Change of Director’s Interest Notice

Information or documents not available now must be given 1o ASX as soon as available.  Information and
documenis given to ASX become ASXs property and may be made public.

Introdnced 30:9/2001.

Name of entity

Neptune Marine Services Limited

ABN 76 105 665 843

Wwe (the entity) give ASX the following information under listing rule 3.19A.2 and as agent for the
director for the parposes of section 205G of the Corporations Act.

Name of Director

Andrew Harrison

Date of last notice

24 February 2045

Part 1 - Change of director’s relevant interests in securities

In the ease of @ trasi, this inchles imerests in the wust made avodloble by the responsible entin of the truse

Direct or indirect interest

Indireet.

Nature of indirect interest

(including registered holder)

Mote: Provide details of the circumstances giving rise to
the relevant inferest.

Relentless Corporation Pty Litd as trustee
for Sun Tzu Trust.

Mr Harrisen is a director of the company
which is the registered holder.

Date of change

28 February 2005.

No. of securities held prior to change

100,000 ordinary fully paid shares.

1,900,600 options exercisable at 25 cents
each on or before 30 June 2006.

Class

Shares.

Number acquired

Nil.

Number disposed

100,000 ordinary fully paid shares.

Value/Consideration
Note: If congideration is nop-cash, provide details and
estimated valuation

$79,194

+ See chapter 19 for defined terms.
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Appendix 3Y
Change of Director's Interest Notice

. of iti id after change
No. of securities held after chang 1,900,000 options exercisable at 25 cents

each on or before 30 June 2006.

Nature of change
Example: on-market frade, off-market irade, exercise of On-market trade.
options, issue of securities under dividend reinvestment
plan, participation in buy-back

Part 2 - Change of director’s interests in contracts

Detail of contract Not Applicable

Nature of interest

Name of registered holder
{if issued securities)

Date of change

Na. and class of securities to
which interest related prior to

change
Note: Details are only required for a contract
in relation to which the infarest has changed

interest acquired

Interest disposed

Value/Consideration
Note: If consideration is non-cash, provide
details and an estimated valuation

Interest after change

+ See chapter 19 for defined terms.
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Appendix 3B
New issue snnouncement

Rule 2.7,3.10.3, 3.10.4, 3.10.5

PR Appendix 3B

R New issue announcement,
... . application for quotation of additional securities
SHMCE and agreement
Infarmation or documents not avarlable nene must be given 1o ASX as soon as available. Information and documents
given o ASX become ASX s property and may he made public.

Iroduced 17796, Origin: Appendix 5. Amended 77798, E9599, 1772000, 307972601, 11722002, 1712003,

Name of eatity

NEPTUNE MARINE SERVICES LIMITED

ABN

76 105 665 843

We (the entity} give ASX the following information.

Part 1 - All issues

You must complese the velevant seetions (attach sheels if there s nol enough space).

Questions 1 to 10 Nat Applicable

Part 2 - Bonus issue or pro rata issue

Questions 11 to 33 Nov Applicable

Part 3 - Quotation of securities

You need ondy complete this section if vou are applving for quotation of seeuritics

34 Type of securitics

{tick vne)
(a) D Securities described in Part |
{b) All other securities

Example: restricted seewilies at the end of the escrowed period, partly paid securities that become fully
paid, empioyee incentive share secwrities when restriction ends, sceurities issued on expey ar conversion
af convertible sceurities

+ See chapter 19 for defined terms.
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Appendix 3B
New issue announcement

Entities that have ticked box 34(a)

Questions 35 to 37 - Not Applicable

Entities that have ticked box 34(b)

40

41

42

Number of securities for which
*quotation is sought

Class of “securities for which

quotation is sought

Do the “securities rank equally in all
respects from the date of allotment
with an existing “class of quoted
“securities?

If the additional securities do not

rank equally, please state:

+ the date from which they do

e the extent to which they
participate for the next dividend,
{in the case of a trusi,
distribution) or interest payment

« the extent to which they do not
rank equally, other than in
relation to the next dividend,
distribution or interest payinent

Reason for request for quotation
now

Example: In the case of restricted securities, end of
rastriction period

(if issued upen
another security, clearly identify that
other security}

Number and *class of all *securities
quoted on ASX (including the
securities in clause 38)

66,256

Ordinary fully paid shares

Yes

conversion  of

Exercise of listed options at 20 cents each (expiry
date: 31 December 2010).

Numbet "‘Class
18,879,501 Orvdinary fully paid
shares.
6,410,875 Options exercisable at

20 cents each on or
before 31 December
2010,




Appendix 3B
New issue apnouncement

Quotation agreement

1 *Quotation of our additional *securities is in ASX’s absolute discretion. ASX may quote
the “securities on any conditions it decides.

2 We warrant the following to ASX.

L ]

Ll

The issue of the “securities to be quoted complies with the law and is not for an
illegal purpose.
There is no reason why those “securities should not be granted *quotation.

An offer of the “securities for sale within 12 months afier their issue will not
requite disclosure under section 707(3) or section 1012C(6) of the Corporations
Act.

Note: An entity may need o obtain appropriate warranties from subseribers for the securities in order (0 be able to give this
WATFAHHY

Section 724 or section 1016E of the Corporations Act does not apply to any
applications received by us in relation to any *securities 1o be quoted and that no-
one has any right to return any *securities to be quoted under sections 737, 738
or 1016F of the Corporations Act at the time that we request that the “securities
be quoted.

We warrant that if confirmation is required under section 1017F of the
Corporations Act in relation to the *securities to be quoted, it has been provided
at the time that we request that the *securities be quoted.

If we are a trust, we warrant that no person has the right to return the “securities
to be quoted under section 1019B of the Corporations Act at the time that we
request that the “securities be quoted.

We will indemnify ASX to the fullest extent permitted by law in respect of any claim,

action or expense arising from or connected with any breach of the warranties in this
agreement.

4 We give ASX the information and documents required by this form. If any information
or document not available now, will give it to ASX before *quotation of the *securities
begins. We acknowledge that ASX is relving on the information and documents. We
warrant that they are (will be) true and complete.

Sign here:

Print name:

.......................................................... Date: 8 March 2005
(Company Secretary)

Kim Hogg

+ See chapter 19 for defined terms.
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ACN 105 665 843

NEPTUNE WINS REPEAT MILITARY BUSINESS

PERTH, WA 11 MARCH 2005

The Company is pleased to advise that it has secured its second military repair contract for
the use of its “Dry Underwater Welding Technology", following the successful completion of
the first project in November 2004.

The contract, awarded to Neptune Marine Services Limited today, involves a repair to an
Australian Navy vessel. Although the project is only expected to take one week to complete,
it represents a significant achievement for the Company in winning repeat businass from the
Australian Navy.

Neptune is contracting directly with the Australian Navy, and the repair is to be carried out in
Sydney, over the next few weeks.

The successful completion of the first military repair contract in November 2004, along with
the award of this contract, represents an important next step in the Company's plan to
penetrate military markets for the "Dry Underwater Welding Technology"” globally, as welt as
another milestone in the commercialisation of Neptune's innovative technology.

MEDIA CONTACTS:

Andrew Harrison Kevin Skinner
Managing Director Field Public Relations
Neptune Marine Services Limited T: {08) 8234 9555

T: (08) 9226 5722

About Neptune:

Neptune Marine Services Limited is the owner of the Neptune Dry Underwater Welding
System. A technology with patents pending, that allows permanent in-situ weld repairs to be
carried out underwater at a fraction of the cost of using conventional permanent repair
methods. The technology has class society approval for use, and is currently being
commercialised globally.




Appendix 3B
New issue announcement

Rule 2.7, 3.10.3,3.104, 3105

- Appendix 3B

a0 oo New issue announcement,
... application for quotation of additional securities
and agreement

Information or documents not available now must be given 1o ASX as soon as evoiloble. Information and documents
given lo ASX become ASX's property and may be made public.

Introduced 17796, Origin: Appendix 5. Amended 7798, £9599, 1772000, 07912601, 11732002, 1712003,

Name of entity

NEPTUNE MARINE SERVICES LIMITED

ABN

76 105 665 843

We (the entity) give ASX the following information.

Part 1 - All issues

You must complete the relevant sections (attach sheets if there Is not enough space).

Questions 1 10 10 Not Applicable

Part 2 - Bonus issue or pro rata issue

Questions 11 to 33 Not Applicable

Part 3 - Quotation of securities

You need only complete this section if vou are applving for guotation of seeurities

34 Type of securities
{tick one)
(a) D Securities described in Part t

(b) % All other securities

Example: restricled securities al the end of the escrowed period, partlv paid securities that become fully
paid, employes intentive shate seouritiey whon restiieHion ouds, sceurifies issued on wxpiry of conversion
of conventible seewities

-+ See chapter 19 for defined terms,
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Appendix 3B
New issue announcement

Entities that have ticked box 34(a)

Questions 35 o 37 - Not Applicable

Entities that have ticked box 34(b)

40

41

42

Number of securities for which
“quotation is sought
Class of Tsecurities for which

quotation is sought

Do the “securities rank equaily in all
respects from the date of allotment
with an existing “class of guoted
“securities?

If the additional securities do not

rank equally, please siate:

¢ 1he date from which they do

¢ the extent to which they
participate for the next dividend,
(in the case of a 1rust,
distribution) or interest payment

e the exient to which they do not
rank equaily, other than in
relation to the next dividend,
distribution or interest payment

Reason for request for quotation
now

Example: In the case of restricted securitics, end of

restriction period

(if issued upon
another security, clearly identify that
other security}

Number and *class of all “securities
quoted on ASX (including the
securities in clause 38)

12,500

Ordinary fully paid shares

Yes

conversion  of

Exercise of listed options at 20 cents each (expiry
date: 31 December 2010).

Numbet “Class
18,892,001 Ovdinary fully paid
shares.
6,398,375 Options exercisable ai

20 cents each om or
before 31 December
2010.
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New issue announcement

Quotation agreement

]

LI

Sign here:

Print name:

“Quotation of our additional *securities is in ASX’s absolute discretion. ASX may quote
the “securities on any conditions it decides.

We warrant the following to ASX.

L]

The issue of the *securities to be quoted complies with the law and is nof for an
illegal purpose.

There is no reason why those “securities should not be granted *quotation.

An offer of the “securities for sale within 12 months after their issue will not
requite disclosure under section 767(3) or section 1012C(6) of the Corporations
Act.

Note: An entity may need to obtain appropriate warcanties from subscribers for the securities in order (o be able to give this
WATEHEY

Section 724 or section 1016E of the Corporations Act does not apply to any
applications received by us in relation to any *securities to be quoted and that no-
one has any right o return any *securities to be quoted under sections 737, 738
or 1016F of the Corporations Act at the time that we request that the “securities
be quoted.

We warrant that if confirmation is required under section 1017F of the
Corporations Act in relation to the *securities to be quoted, it has been provided
at the time that we request that the “securities be quoted.

If we are a trust, we warrant that no person has the right to return the “securities

to be quoted under section 1019B of the Corporations Act at the time that we
request that the *securities be quoted.

We will indemnify ASX to the fullest extent permitted by law in respect of any claim,
action or expense arising from or connected with any breach of the warranties in this
agreement.

We give ASX the information and documents required by this form. If any information
or document not available now, will give it to ASX before *quotation of the *securities
begins. We acknowledge that ASX is relying on the information and documents. We
warrant that they are (witl be) true and complete.

.......................................................... Date: 24 March 2005
{Company Secretary)

Kim Hogg

+ See chapter 19 for defined terms.
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ACN 105 565 8432

MARKET UPDATE
PERTH, WA . 29 MARCH 2005

The Company is pleased to update the market on its activities.

People

A key plank in the globalisation of the Neptune Technology is to underpin this growth with a
management team capable of delivering strategic outcomes. To this end we are in the
process of recruiting a number of key individuals.

In operations we will recruit an Operations Manager to lead the operational implementation of
our strategy. This includes, mobilising teams and partners, managing research and
development, running projects, and ensuring systems, processes, and people are in place for
us to deliver our technology to pariners and end users. We are also finalising the
appointment of an engineering manager who will have a hands-on role in managing projects
and operational teams.

We expect to announce an appointment to the key role of Chief Financial Officer in the
coming weeks. This person will be responsible for financial control, compliance, investor
relations, and more importantly play a vital role in reviewing potential partnerships and
acquisitions on a global scale.

As the scale of our sales and marketing effort increases, so the does the need for additional
resources. In this regard we are currently searching for a sales engineer to fulfil the role of
leading the Australian sales effort, who will report to the Company's business development
manager, Andrew Tan.

We are also seeking to strengthen the non-executive ranks of our board of directors,
reflecting the faster-than-expected growth in the Company's activities and development. We
expect this person to bring with them substantial public board experience, and more
importantly valuable industry and market experience.

Sales and Marketing

The key to our globalisation strategy is to work with overseas partners in delivering our
technology to end users in these markets. To date, discussions have been undertaken with
a number of companies across Europe, Asia, and the Middle East. The diversity of these
markets demands that potential business relationships will take varying forms, from licensing
and cooperation, to joint ventures and acquisitions.

Similarly, the complexity of international agreements means that lead times for completion
are often longer than initially envisaged.

We announced in late 2004 that, following a visit to Europe, we expected to finalise a
licensing agreement with a marine maintenance company in Denmark. This company was
selected due to existing relationships and work with leading shipping companies across
Europe including Maersk shipping. The negotiation of this agreement has been drawn out
over a number of months resulting in substantial delays in its completion. These delays have
largely related to operational details contained in the agreement, along with legally
structuring a deal acceptabie to both parties. We continue to work through these issues and
are confident that an agreement will be executed shortly.




ACN 105 665 843

We have also been working in other regions to establish the Neptune Technology. Efforts in
Asia have resulted in early negotiations with a leading Asian marine technology and
engineering company to cooperate in 10 countries throughout the region.

Similarly we are planning to enter the Middle East market in June this year with a search for
a suitable local partner after lengthy discussions with potential end users in that region. Itis
expected that Dubai will be used as a base.

We are currently discussing potential projects in the US, and have had interest from key
markets including defence and oil and gas. We expect to formally launch our presence
during May at the Offshore Technology Conference {(OTC) in Mouston, and relocate a senior
member of our team to drive the growth in Northern hemisphere markets.

In conclusion, licensing and partnership discussions are continuing, but nothing has been
concluded at this stage. At the completion of negotiations and the entering into of formal
arrangements, details will be announced to the market.

The sales effort in Australia continues to yield results with the recent award of a second
project with Australian Navy.

Technology

The formal research and development plan announced to the market in the last quarterly
review of operations continues to be implemented. In support of this plan it is the Company’s

intention fo apply for government funding, along with available tax concessions for eligible
expenditure.

MEDIA CONTACTS:

Andrew Harrison Kevin Skinnet
Managing Director Field Public Relations
Neptune Marine Services Limited T: {08) 8234 9555

-T: (08) 8226 5722

About Neptune:

Neptune Marine Services Limited is the owner of the Neptune Dry Underwater Welding
System, a technology with patents pending, that allows permanent in-situ weld repairs to be
carried out underwater at a fraction of the cost of using conventional permanent repair
methods. The technology has class society approval for use, and is currently being
commercialised globally.
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New issue announcement

Rule 2.7, 3.10.3,3.10.4, 3.10.3

o T Appendix 3B

AR New issue announcement,
application for quotation of additional securities
and agreement

Information or documents not avallable now must be given to ASX as soon as avatlable.  Information and
documents given to ASX become ASX"s property and may be made public.

Iraduced 1796, Qrigin Appendix 5. Amended 798, 0599, 17772000, 3792001, 1132002, 1712003,

Name of entity

NEPTUNE MARINE SERVICES LIMITED

ABN

76 105 665 843

We (the entity) give ASX the following information.

Part 1 - All issues

You must complese the relevant sections (attach sheels if there is nol enough spuce).

l *Class of *securities issued or to be

issued Ordinary fully paid shares
2 Number of *securities issued or to

be issued (if known) or maximum | 260,000

number which may be issued
3 Principal terms of the ‘securities

(eg, if options, exercise price and | Fully paid ordinary shares on the same ferms as
expiry date; if patly paid | existing shares.

*securities, the amount outstanding
and due dates for payment; if

“convertible securities, the
conversion price and dates for
conversion)

+ See chapter 19 for defined terms.
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4 Do the *securitics rank equally in
all respeets from the dawe of Yes.
allotment with an existing “*class
of quoted “securities?

If the additional securities do not

rank equally, please state:

« the date from which they do

o the extent to which they
partticipate  for the next
dividend, (in the case of a
trust, distribution) or interest
payment

s the extent to which they do not
rank equally, other than in
relation 1o the next dividend,

distribution or interest
payment
5 [ssue price or consideration
25 cents per share.
6 Purpose of the issue

{If {ssued as consideration for the | The shares have been issued as a result of the exercise
acquisition of assets, clearly | of unlisted options.
identify those assets)

7 Dates of entering “securitics into | 29 March 2005
uncertificated holdings or despatch
of certificates

Number *Class
8 Number and ‘“class of all
*securities  quoted on  ASX 19,092,001 Ordinary fully paid shares.
(inciuding the securities in clause
2 if applicable) 6,398,375 Options exercisable at 20 cents
each on or before 31 December
2010.

+ See chapter 19 for defined terms.
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9 Number and *class of ail *securities not
quoted on ASX (including the securities
in clause 2 if applicable)

16 Dividend policy (in the case of a trust,
distribution policy} on the increased
capital (interests)

Part 2 - Bonus issue or pro rata issue

Questions 11 10 33 Not Applicable

Number “Class
13,000,000 Ordinary Shares.
17,650,000 Options exercisable at 20
cents each on or before 31
December 2010,
2,200,000 Options exercisable at 25
cents each on or before 30
June 2006.
200,000 Options exercisable at 72
cents each on or before 31
January 20190.
Not applicable.

Part 3 - Quotation of securities

You need only complete this section if vou are applving for quotation of securities

-

34 Type of securities
{¢ick one)

{a) g Securities described in Part {

(L) D All other securities

Example: restricted sceusities ai the end of the escrowed period, partly paid securities thal become fully
paid, emplovee incentive share securities when restriction ends, securities issued on sxpiry or conversion

of convenlible securities

Entities that have ticked box 34(a)

Additional securities forming a new class of sccurities

Questions 35 to 42 Not Applicable

+ See chapter 19 for defined terms,
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Appendix 3B
New issue anrnouncement

Quotation agreement

] "Quotation of our additional “securities is in ASX’s absolute discretion. ASX may quote
the *securities on any conditions it decides.

2 We warrant the following to ASX.

. The issue of the *securities 1o be quoted complies with the law and is not for an
illegal purpose.

) There is no reason why those *securities should not be granted *quotation.

. An offer of the “securities for sale within 12 months after their issue will not
reqaire disclosure under section 707(3) or section 1012C(6) of the Corporations
Act.
Note: An entity may aeed 1o obtain appropriate warrantics from sabscribers for the securitics in order to be able to give this
warrdiy

. Section 724 or section 1016E of the Corporations Act does not apply to any

applications received by us in relation to any *securities to be quoted and that no-
one has any right to return any *securities to be quoted under sections 737, 738
or 1016F of the Corporations Act at the time that we request that the *securities
be quoted.

. We warrant that if confirmation is requived under section 1017F of the
Corporations Act in relation 1o the *securities to be quoted, it has been provided
at the time that we request that the *securities be quoted.

. If we are a trust, we warrant that no person has the right to return the “securities

to be quoted under section 1019B of the Corporations Act at the time that we
request that the “securities be quoted.

3 We will indemnify ASX to the fullest extent permitted by law in respect of any claim,
action or expense arising from or connected with any breach of the warranties in this
agreement.

4 We give ASX the information and documents required by this form. If any information

or document not available now, will give it to ASX before *quotation of the *securities
begins. We acknowledge that ASX is relying on the information and documents. We
warrant that they are (will be) true and complete,

Signhere: e Date: 29 March 2005
{(Company Secretary)

Print name: Kim Hogg

+ See chapter 19 for defined terms,
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Appendix 3Y
Change of Director’s Interest Notice

Rule 31942

Appendix 3Y

Change of Director’s Interest Notice

Informotion or documents not available now must be given to ASX as soon as available.  Information and
documents given to ASX become ASX's property and may be mude public.

Introduced 30492001

Name of entity

Neptune Marine Services Limited

ABN 76 105 665 843

We (the entity) give ASX the following information under listing rule 3.19A.2 and as agent for the
director for the purposes of section 205G of the Corpotations Act.

Name of Director

Cathryn Curtin

Date of last notice

29 July 2004

Part 1 - Change of director’s relevant interests in securities
In the case of a trust. this includes imeresis in the tst matbe available by the responsible entity of the trust

Direct or indirect inferest

Indirect.

Nature of indirect interest
(including registered holder}

Note: Provide details of the circumstances giving rise to
the relevant interest.

Eladin Pty Ltd as trustee for Eladin
Family Trust.

Ms Curtin is a director of the company
which is the registered holder.

Date of change

29 March 2005

No. of securities held prior to change

500,000 options exercisable at 25 cents
each on or before 30 June 2006.

Class

Options

Number acquired

200,000 ordinary fully paid shares.

Number disposed

200,000 options exercisable at 25 cents
each on or before 30 June 2006 (options
exercised)

Value/Consideration
Note: If consideration is non-cash, provide dstails and
estimated valuation

$50,000

+ See chapter 19 for defined terms.
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Appendix 3Y
Change of Director’s Interest Notice

No. of securities held after change

200,000 ordinary fully paid shares;

300,000 options exercisable at 25 cents
each on or before 30 June 2006.

Nature of change

plan, parficipation in buy-back

Example: on-market trade, off-market trade, exercise of
options, issue of securities under dividend reinvestment

Issue of shares upon cxercise of options.

Part 2 — Change of director’s interests in contracts

Detail of contract

Not Applicable

Nature of interest

Name of registered holder
(if issued securities)

Date of change

No. and class of securities to
which interest related prior to

change
Note: Details are only required for a contract
in relation to which the interest has changed

Interest acquired

interest disposed

Value/Consideration
Note: if consideration is non-cash, provide
details and an estimated valuation

Interest after change

+ Sec chapler 19 for defined terms.
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Appendix 3Y
Change of Director’s Interest Notice

T "?" . Rule 3.194.2
s TR Appendix 3Y
e f:iff‘f,.:a R Change of Director’s Interest Notice

Information or documents not availuble now must he given to ASX as soon as availuble.  Information and
documents given to ASX become ASX's property and may be made public.

fntroduced 30:9:2001

Name of entity Neptune Marine Services Limited

BN 76 105 665 843

We (the entity) give ASX the following information under listing rule 3.19A.2 and as agent for the
director for the purposes of section 205G of the Corporations Act.

. Name of Director Cathryn Curtin

Date of last notice 29 March 2005

Part 1 - Change of director’s relevant interests in securities
In the case of a wrust, this includes imeresis in the trust made availuble by the responsible entity of the trust

Direct or indirect interest Indirect.
Nature of indirect interest Eladin Pty Ltd as trustee for Eladin
{including registered holder) Family Trust.

Note: Provide details of the circumstances giving rise to
the relevant interest.
Ms Curtin is a director of the company

which is the registered holder.

Date of change 6 April 2005
No. of securities held prior to change 200,000 ordinary fully paid shares;
‘ 300,000 options exercisable at 25 cents
each on or before 30 June 2006.
Class Refer above
Number acquired Nil
Number disposed 135,000 ordinary fully paid shares
Value/Consideration $124,164

Note: [f consideration is non-cash, provide dstails and
estimated valuation

-+ See chapter 19 for defined terms.
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Appeudix 3Y
Change of Director’s Interest Notice

No. of securities heid after change 65,000 ordinary fally paid shares;

300,000 options exercisable at 25 cents
each on or before 30 June 2006.

Nature of change
Exarple: on-market trade, off-markel trade, exercise of On market trade
options, issue of securities under dividend reinvestment
plan, participation in buy-back

Part 2 — Change of director’s interests in contracts

Detail of contract Not Applicable

Nature of interest

Name of registered holder
(if issued securities)

Date of change

No. and class of securities to
which interest related prior to

change
Note: Details are only required for a contract
in relation to which the interest has changed

Interest acquired

Interest disposed

Value/Consideration
Note: if consideration is non-cash, provide
details and an estimated valuation

Interest after change

+ See chapler 19 for defined terms.
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Appendix 3B
New issae announcement

Appendix 3B

New issue announcement,

Rule 2.7, 3.10.3.3.10.4, 3.10.5

application for quotation of additional securities

and agreement

Information or documents not available now must be given to ASX as soon as available. Informution and documents

given (o ASX become ASX's property and may be made public.

fntroduced 17796, Origin: Appendix §. Amended E/7/98, F/479%9, 1772000, 20:9.2001, 11722002, 17172003,

Name of entity

NEPTUNE MARINE SERVICES LIMITED

ABN

76 105 665 843

We (the entity) give ASX the following information.

Part 1 - All issues

You must complete the relevant sections (attach sheels if there is nof enough space).

Questions 1 to 10 Not Applicable

Part 2 - Bonus issue or pro rata issue

Questions 11 to 33 Not Applicable

Part 3 - Quotation of securities

You need only complete this section if vou are applying for quatation of securities

34 Type of securities
{tick one)
{a) D Securities deseribed in Pare 1

(b} % Al other securities

Exmmple: restrivied secirities # the end of the escrowed period, parthy paid securities thut become fully
paid, employee incentive share secwrities when restriction ends, securities issued on expiry or conversion

of conventible seaurities

+ See chapter 19 for defined terms.
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Appendix 3B
New issue announcement

Entities that have ticked box 34(a)

Questions 35 to 37 - Not Applicable

Entities that have ticked box 34(b)

40

41

42

Number of securitiecs for which
*quotation is sought
Class of ‘“securities for which

quotation is sought

Do the “securities rank equally in all
respecis from the date of allotment
with an existing “class of quoted
“securities?

If the additional sccurities do not

rank equally, please state:

¢ the date from which they do

¢ the extent to which they
participate for the next dividend,
{in the «case of a trusi,
distribution) or interast payment

e the extent to which they do not
rank  equally, other than in
relation to the next dividend,
distribution or interest payment

Reason for request for quotation
now

Example: In the case of restricted securities, end of

restriction period

(if issued
another security, clearly identify that
other security}

Number and “class of all *securities
quoted on ASX (including the
securities in clause 38)

17,506

Ordinary fully paid shares

Yes

upon conversion  of

Exercise of listed options at 20 cents each (expiry
date: 31 December 2010).

Number “Class
19,109,561 Ordinary fully paid
shares.
6,380,875 Options exercisable at

20 cenfs ¢ach on or
before 31 December
2010.




Appendix 3B
New issne anpnouncement

Quotation agreement

1 “Quotation of our additional *securities is in ASX’s absolute discretion. ASX may quote
the *securities on any conditions it decides.

2 We warrant the following to ASX.

.

LI

The issue of the *securities to be quoted complies with the law and is not for an
illegal purpose.
There is no reason why those “securities should not be granted *quotation.

An offer of the “securities for sale within 12 months after their issue will not
require disclosure under section 707(3) or section 1012C(6) of the Corporations
Act.

Note: An entity may aeed o obtsin appropriale warmanlies from sabserthers for the securities in order o be able to give this
wArraly

Section 724 or section 1016E of the Corporations Act does not apply fo any
applications received by us in relation to any *securities to be quoted and that no-
one has any right to return any *securities to be quoted under sections 737, 738
or 1016F of the Corporations Act at the time that we request that the *securities
be quoted.

We warrant that if confirmation is required under section 1017F of the
Corporations Act in relafion lo the *securities o be quoted, it has been provided
at the time that we request that the “securities be quoted.

If we are a frust, we warrant that no person has the right to return the *securities
to be quoted under section 1019B of the Corporations Act at the time that we
request that the *securities be quoted.

We will indemnify ASX to the fullest extent permitted by law in respect of any claim,

action or expense arising from or connected with any breach of the warranties in this
agreement.

4 We pive ASX the information and decuments required by this form. If any information
or document not available now, will give it to ASX before *quotation of the *securities
begins. We acknowledge that ASX is relying on the information and documents. We
warrant that they are (will be) true and complete.

Sign here:

Print name:

.......................................................... Date: 14 April 2005
{Company Secretary)

Kim Hogg

+ See chapter 19 for defined terms.
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ACN 105 665 843 T ORIy

A e e P o e, -

LANDMARK COMPLETION OF ;
REPEAT MILITARY CONTRACT

PERTH, WA 26TH APRIL 2005

The Company is pleased to advise that it has successfully completed its second military
repair contract, announced on March 11 this year using its “Dry Underwater Welding
Technology”.

The project was a financial and technical success, generating more than $250,000 in
revenue for the Company over a 19-day period, and represented a unique application of the
Neptune technology.

The contract involved a repair to a large Australian Navy supply vessel, located in Sydney
Australia, and included several repairs fo the vessel’s hull, including a fabricated plate insert.
The repair was done while the ship was at dock, by removing a plate section from the hull of
the vessel, and permanently welding a new plate into the hull using the Neptune Underwater
Dry Weld Technology. The permanent welding of an insert plate in-situ represents a
landmark use of the Neptune technology, and a revolutionary approach to this type of
permanent repair.

Neptune contracted directly with the Australian Navy for this project, and has interest from
both Australian military contractors and overseas militaries for the use of its technology.

The successful completion of this contract, along with the expected finalisation of several

international agreements, represents the beginning of an exciting growth period with
improved revenue generation for the Company.

MEDIA CONTACTS:

Andrew Harrison Kevin Skinner
Managing Director Field Public Relations
Neptune Marine Services Limited T: {08) 8234 95565

T: (08) 9226 5722

About Neptune:

Neptune Marine Services Limited is the owner of the Neptune Dry Underwater Welding
System, a technolegy with patents pending, that aliows permanent in-situ weld repairs to be
carried out underwater at a fraction of the cost of using conventional permanent repair
methods. The technolegy has class society approval for use, and is currently being
commercialised giobally.

&~



ACN 105 665 843

NEPTUNE SIGNS 11 COUNTRY .. . _
AGREEMENT IN ASIA

PERTH, WA 27 APRIL 2005

The Company is pleased to announce the execution of an exclusive 3 year agreement for the
use of its unique underwater dry welding technology in 11 countries throughout Asia.

The agreement, with the IEV Group of Companies, whose headquarters are based in
Malaysia, covers 11 countries in the Asian region, being Malaysia, Singapore, Indonesis,
China, Japan, Scuth Korea, India, Vietnam, Myanmar, Thailand, and Brunei.

The IEV group provides technology and engineering solutions to the marine, oil and gas, and
shipping industries throughout Asia. It owns several patented marine growth control
technologies, along with the ficensed rights to a number of other technolegies used in the
field. It has either wholly cwned, joint venture or representative offices in all 11 countries, as
well as interests in the Middle East, North Africa, Australia, Europe and the America’s.

IEV has been established in the Asian region since 1889 and has long-standing refationships
with key end users in both the oil and gas and shipping markets in the region, along with a
proven operational and logistics capability to deliver sclutions using the Neptune technology.

Operational training and certification wifl commence immediately, along with marketing the
technology to key customers.

The deal represents a good match of regional operational and marketing capability with a
unique technology that delivers economic benefits to users. Neptune will provide technology,
weld engineering, and solutions support, and |IEV will pravide the marketing and operational
support to win and execute projects. Revenue will be generated through a usage charge for
the technology along with additional fees for the provision of personnel and other services. It
is expected that IEV will be project-ready during the June 2005 guarter.

This agreement represents a significant new milestone in the commercialisation of the

Neptune technology, being the first international arrangement entered into by the Company,
and provides a significant potential revenue base in the region.

MEDIA CONTACTS:

Andrew Harrison Kevin Skinner
Managing Director Field Public Relations
Neptune Marine Services Limited T: {08) 8234 9555

T: (08) 9226 5722

About Neptune:

Neptune Marine Services Limited is the owner of the Neptune Cry Underwater Welding System, a
technology with patents pending, that allows permanent in-situ weld repairs to be carried out underwater at
a fraction of the cost of using conventional permanent repair methods. The technology has class society
approval for use, and is currently being commercialised globaily.




AGN 105 565 843 T TN
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15T T
KEY BOARD APPOINTMENT . ..

PERTH, WA ‘287’* APRIL 2005

The Company is pleased to advise that it has appointed Samantha Tough to the position of
Non Executive Director.

Samantha Tough has a unique blend of legal, commercial and senior executive management
experience in a range of industries including oil and gas, international telecommunications, e-
commerce, venture capital and law. She spent the last three years as General Manager of
the North West Shelf with Woodside, managing Woodside's interest in the North West Shelf.

In addition, Samantha has held a number of board positions in both public and private

companies and has particular experience with young companies in their formative phases of
growth.

Samantha has a Bachelor of Laws and a Bachelor of Jurisprudence from the University of
Western Australia and is a Graduate of the AICD.

This appointment further strengthens the board of the Company, underpinning the strategy of
global commercialisation.

As part of the terms of appointment, the Company will grant to Samantha 500,000 options,
exercisable at $1.13 each and expiring on 30 June 2008. Vesting conditions apply to the
options, as disclosed in the attached Appendix 3X. The grant of options is subject to
shareholder approval.

MEDIA CONTACTS:

Andrew Harrison Kevin Skinner
Managing Director Field Public Relations
Neptune Marine Services Limited T: (08) 8234 8555

T: (08) 9226 5722

About Neptune:

Neptune Marine Services Limited is the owner of the Neptune Dry Underwater Welding
System, a technology with patents pending, that allows permanent in-situ weld repairs to be
carried out underwater at a fraction of the cost of using conventional permanent repair
methods. The technology has class society approval for use, and is currently being
commercialised giobally.




Appendix 3X
Initial Director’s Interest Notice

Rule 3.194.1

Appendix 3X

Initial Director’s Interest Notice

Informotion or documents not avatlable now must be given 1o ASX as soon as available. Information and
documents given to ASX become ASXs property and may be made public.

introduced 30420048,

[Name of entity Neptune Marine Services Ltd

ABN 76 105 665 843

We (the entity) give ASX the following information under listing rule 3.19A.1 and as agent
for the director for the purposes of section 205G of the Corporations Act.

Name of Director Samantha Jane Tough

Date of appointment 27 April 2005

Part 1 - Director’s relevant interests in securities of which the director is the registered
holder

In the case gf a wruss, this includes imeresis in the trust made available by the responsible entity of the irust

Number & class of securities

Nil.

Part 2 — Director’s relevant interests in securities of which the director is not the
registered holder

In the case of a wrust, shis includes iueresis in the st made available By the responsible entity of the rust

Name of holder & nature of interest Number & class of Securities
Note: Provide details of the circumstances giving rise to the
refevant interest.

Nil.

+ See chapter 19 for defined terms.

30/972001 Appendix 3X Page |



Appendix 3X

Initial Director’s Interest Notice

Part 3 — Director’s interests in contracts

Detail of contract

Engagement terms of Ms Tough’s appointment include the
grant of 500,00C¢ unlisted options, subject to shareholder
approval being obtained.

Nature of interest

The options will be granted to Ms Tough or her nominee.

Name of registered
holder
(if issued securities)

Not applicable - the grant of options is subject to shareholder
approval.

No. and
securities to which
interest relates

class of

500,000 options exercisable at $1.13 each and expiring on 30
June 2008. The vesting terms of the options are as follows:

Options may be exercised in the proportions listed in Column
A Delow at any time between the corresponding period listed in
Column B below and 30 June 2008:

Column A Column B
25% 12 months (27 April 2006)
S0% 1B months (27 October 2006)
25% 24 months (27 April 2007)

+ See chapter 19 for defined terms.
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Appendix 4C

Quarterly report for entities
admitted on the basis of commitments

e - | ~ Appendix 4C

Quarterly report
for entities admitted
on the basis of commitments

Introduced 3173722000, Amended H%/2001

Name of entity

Rule 4.78

NEPTUNE MARINE SERVICES LIMITED

ABN Quarler ended (“eurrent quarter™)

76 105 665 843 31 MARCH 2005

Consolidated statement of cash flows

Current quarter Year to date
Cash flows related to operating activities 3A°000 (9 months)
$A°000
i1 Receipts from customers - 414
1.2 Payments for (a) staff costs (152) (323)
(b) advertising and marketing (23} (100)
(c) research and development {9 (55)
(d) leased assets - -
{e) other working capital (115 (563)
1.3 Dividends received -
1.4 Interest and other items of a similar nature
received 27 73
1.5 Interest and other costs of finance paid - -
1.6 Income taxes paid - -
1.7 Other {provide details if material) -
35
Net operating cash flows (272) (336)

+ See chapter 19 for defined terms.
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Appendix 4C
Quarterly report for entities
admitted on the basis of commitments

Current quarter

Year 1o date

$A°000 (9 months)

$A’000
1.8 Net operating cash flows (carried forward) (272} (556)

Cash flows related to investing activities

1.9 Payment for acquisition of:
{a)  businesses (item 3} - -
{b)  equily investments - -
{c) intellectual property - -
{(d)  physical non-current assets 3) (14
{e) other non-~current assets - -
1.10  Proceeds from disposal oft

(2)  businesses (item 53 - -
(b)  equity investmenis . -
{c) intellectual property - -
{d)  physical non-current assets - -
(¢)  other non-current assels - -
1.11 Loans to other entities . -
.12 Loans repaid by other entitics - -
1.13  Other (provide details if material} - -
Net investing cash flows 3 a9
1.14  Total operating and investing cash flows 275} (370)

Cash flows related to financing activities
1.15 Proceeds from issues of shares, options, etc {net) 1,570 1,579
.16 Proceeds from sale of forfeited shares - -
1.17  Proceeds from borrowings - -
1.18  Repayment of borrowings - -
1.19  Dividends paid - -
1.20 Other (provide details if material) - -
Net financing cash flows 1,570 1,579
Net increase (deerease) in cash held 1,295 1,009
1.21 Cash at beginning of quarter/year (o date 1,697 1,983
1.22 Exchange rate adjustments to item 1.21 - -
1.23  Cash at end of quarter 2,992 2,992

+ See chapter 19 for defined terms.

Appendix 4C Page 2
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Appendix 4C
Quarterly report for entities
admitted on the basis of commitmeants

Payments to directors of the entity and associates of the directors

Payments to related entities of the entity and associates of the related entities

Current quarter
$A°000
1.24 Aggregate amount of payments to the parties included in item 1.2 (100)
1.25 Aggregate amount of loans to the parties included in item 1.11 -
1.26 Explanation necessary for an understanding of the transactions
- Direclors’ remunetation (1040)

Non-cash financing and investing activities

2.1 Details of financing and investing transactions which have had a material effect on consolidated
assets and liabilities but did not involve cash flows

N/A

2.2 Details of outlays made by other entities to establish or increase their share {n businesses in which
the reporting entity has an interest

N/A

Financing facilities available
Add notes as necessary for an understanding of the position. (See A4SB 1026 paragraph 12.2}).

Amount available Amount used
$A000 $A000
3.1 Loan facilities NIL NIL
3.2 Credit standby arrangements NIL NIL

+ See chapter 19 for defined terms.
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Appendix 4C
Quarterly report for entities
admitted on the basis of commitments

Reconciliation of cash

Reconciliation of cash at the end of the quarter {as _ - .
o L ) . Current quarter Previous quarter
shown in the consolidated statement of cash flows) 10 ) X
. o . : $A D00 SA’H00

the refated items in the accounts is as follows.
4.1 Cash on hand and at bank 326 303
4.2 Deposits at call 2,666 1,362
4.3 Bank overdraft - -
44  Other (provide details) - -

Total: cash at end of quarter (item 1.23) 2,992 1,697
Acquisitions and disposals of business entities

Acquisitions Disposals
(ltem 1.9¢a}) (Mtem 1.710(a)}

5.1 Name of entity N/A N/A
3.2 Place of incorporation

or registration
3.3 Consideration for

acquisition or disposal
54 Total net assets
55

Nature of business

Compliance statement

1

This statement has been prepared under accounting policies which comply with accounting
standards as defined in the Corporations Act {except 1o the extent that information is not required
because of note 2) or other standards acceptable to ASX.

This statement does give a true and fair view of the matters disclosed.

Sign here:

(Director)

Print name: Andrew Harrison

Date: 29 April 2005

+ See chapter 19 for defined terms.
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Appendix 4C
Quarterly report for entities
admitted on the basis of commitments

Notes

L The quarterly report provides a basis for informing the market how the entity’s activities have
been financed for the past quarier and the effect on its cash position. An entity wanting to
disclose additional information is encouraged to do so, in a nofe or notes attached to this
report.

2. The definitions in, and provisions of, 44SB 1026: Statement of Cash Flows apply to this
report except for the paragraphs of the Standard set out below.

. 6.2 - reconeiliation of cash flows arising from operating activities to
operating profit or loss
. 92 - fiemised disclosure relating to acquisitions
. 9.4 - iternised disclosure relating to disposals
. 12.1¢a) - policy for classification of cash items
. 123 - disclosure of restrictions on use of cash
. 13.3 - comparative information
3. Accounting Standards. ASX will accept, for example, the use of International Accounting

Standards for foreign entities. If the standards used do not address a topic, the Australian
standard on that topic (if any) must be complied with.

+ See chapter 19 for defined terms.
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Appendix 3B
New issue announcement

”f"”,'f?:i\‘ Rule 22,3103, 3.160.4, 3.10.3
e Appendix 3B
S New issue announcement,

apphzcation for quotation of additional securities
and agreement

Informoetion or documents not available now nust be given to ASX as soon as available.  Information and
documents given to ASX become ASX's property and may be made public.

Itroduced 17796, Origing Appendix 5. Amended 177798, 12599, 17722000, 3107072008, 11222002, 1712003,

Name of entity

NEPTUNE MARINE SERVICES LIMITED

ABN

76 105 665 843

We (the entity) give ASX the following information.

Part 1 - All issues

You must complete the relevant sections (attach sheets if there is nol enough space).

1 *Class of Tsecurities issued or to be
issued Opiions

2 Number of fsecurities issued or to
be issued (if known) or maximum | 200,000
number which may be issued

3 Principal terms of the ‘securities

(eg, if options, exercise price and | Options are exercisable at $1.02 each on or
expiry date; if partly paid | before 11 April 2010.

*securities, the amount outstanding
and due dates for payment; if

‘convertible securities, the
conversion price and dates for
conversion)

+ See chapter 19 for defined terms,
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Appendix 3B
New issue announcement

Do the “securitics rank equally in
all respects from the dawe of
allotment with an existing “class
of quoted *securities?

If the additicnal securities do not

rank equally, please state;

¢ the date from which they do

¢ the extent to which they
participate  for the next
dividend, (in the case of &
trust, distribution) or interest
payment

¢ the extent to which they do not
rank equally, other than in
refation to the next dividend,
distribution or interest
payment

Issue price or consideration

Purpose of the issue
(If issued as consideration for the
acquisition of assets, clearly
identify those assets)

Dates of entering *securitics into
uncertificated holdings or despatch
of certificates

Number and “class of all
‘securities quoted on  ASX
(inciuding the securities in clause
2 if applicable)

No.

Options over unissued shares may only be exercised in
accordance with their terms and coaditions. Upon
conversion of the options to shares, the shares will rank
equally with existing shares.

Nil.

The options have been issued fo an employee of the
Company under the terms and conditions of the
Neptiune Marine Services Limited Employee Option
Scheme.

29 April 2005

Number “Class
19,109,501 Ordinary fully paid shares.
6,380,875 Options exercisable at 20 cents

each on or before 31 December
2010.

+ See chapter 19 for defined terms.
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Appendix 3B
New issae announcement

Number *Class
9 Number and *class of all *securities not .
quoted on ASX (including the securities 13,000,000 Ordinary Shares.
in clause 2 if applicable) 17,650,000 Options exercisable st 20
cents each on or before 31
December 2010.
2,660,000 Unlisted options.
10 Dividend policy (in the case of a trust,
distribution policy} on the increased | Not applicable.
capital (interests)

Part 2 - Bonus issue or pro rata issue

Questions 11 to 33 Not Applicable

Part 3 - Quotation of securities

34 Type of securities

{tick one)
(a) X] Securities described in Part
(&) D All other securities

Example: restrivled secuities ai the end of the escrowed period, partly paid securities that become fully
naid, emplovee incentive share seeurities when restriction ends, securities issuet on eXpiry ar conversion
af convertible secusities

Questions 35 to 42 - Not Applicable

+ See chapter 16 for defined terms.
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Appendix 3B
New issue announcement

Quotation agreement

| “Quotation of our additional “securities is in ASX’s absolute discretion. ASX may quote
the “securities on any conditions it decides.
2 We warrant the following to ASX.
* The issue of the “securities to be quoted complies with the faw and is not for an
illegal purpose.
» There is no reason why those “securities should not be granted *quotation.
. An offer of the “securities for sale within 12 months after their issue will not
require disclosure under section 707(3) or section 1012C(6) of the Corporations
Act.
Note: An entity may need to obtain appropriate warfanties {rom subscribers for the securities in order to be able to give this
WATTHHY
. Section 724 or section 1016E of the Corporations Act does not apply to any

applications received by us in relation to any *securities to be quoted and that no-
one has any right to return any *securities to be quoted under sections 737, 738
or 1016F of the Corporations Act at the time that we request that the “securities
be quoted.

) We warrant that if confirmation is required under section LO17F of the
Corporations Act in relation to the *securities to be quoted, it has been provided
at the time that we request that the *securities be quoted.

. If we are a trust, we warrant that no person has the right to return the *securities

to be quoted under section 1019B of the Corporations Act at the time that we
request that the “securities be guoted.

3 We will indemnify ASX to the fullest extent permitted by law in respect of any claim,
action or expenge arising from or connected with any breach of the warranties in this
agreement.

4 We give ASX the information and documents required by this form. If any information

or document not available now, will give it 1o ASX before *quotation of the *securities
begins. We acknowledge that ASX is relying on the information and documents. We
warrant that they are (will be) true and complete.

Sign here: e Date: 29 April 2005
{Company Secretary)

Print name: Kim Hogg

+ See chapter 19 for defined terms.
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5 May 2005

Company Announcements Office
Australian Stock Exchange

PO Box Hz224

Australia Square

Sydney NSW 2000

Dear Sir/fMadam
CHANGE OF ADDRESS
The Company advises that its principal administrative office has changed to the following:

Level 18

AMP Building

140 St George's Terrace
Perth WA 6000

All other contact details including the Company's registered office address, remain
unchanged.

Authorised by:

Andrew Harrison
Managing Director

About Neptune:

Neptune Marine Services Limited is the owner of the Neptune Dry Underwater Welding System. A
technology with patents pending, that allows permanent in-situ weld repairs to be carried out
underwater at a fraction of the cost of using conventional permanent repair methods. The technology
has class scciety approval for use, and is currently being commercialised globally.

ACN 105 665 843

Registered Cffice: 189 Hay Street Subiaco WA 6008
T: (61-8) 9228 5722 W F: (81-8) 9226 0354
Email: info@neptuneunderwaterwelding.com.au

www.neptuneunderwaterwelding.com.au




ACN 105 665 843

NEPTUNE WINS NEW SHIP REPAIR
CONTRACT

PERTH, WA 10 MAY 2005

The Company is pleased to advise that it has secured a new ship repair contract for the use of its
"Dry Underwater Welding Technology”.

The project, awarded to Neptune iarine Services Limited today, involves a repair to a Liberian
registered bulk coal carrier, sailing under American Bureau of Shipping (ABS) Class. The ship,
which is a 84,000 dead weight tonne, 225 metre long vessel, represents a substantial sea going
asset,

Neptune is contracting directly with the vessel's UK ship management company to complete the
repair in Mackay Queensland. The client is a2 new customer to Neptune. This bears out Neptune's
strategic obiective of developing stronger relationships with ship owners, managers and class
socielies such as ABS.

The job represents an immediate mobilisation response and proves Neptune's ability to effect
permanent repairs without delaying berthing and departure schedules. The fault is typical of the
kind of repair required in the commercial shipping market. The repair is being completed over 4
kilometres off shore, while the ship is at anchor, and demonstrates the ability of the technology to
be used in situ.

Andrew Marrison
Managing Director

MEDIA CONTACT:

Andrew Harrison

Managing Director

Neptune Marine Services Limited
T: (08) 9226 5722

About Neptune:

Neptune Marine Services Limited is the cwner of the Neptune Dry Underwater Welding System. A technology
with patents pending, that allows permanent in-situ weld repairs to be carried out underwater at a fraction of the
cost of using conventional permanent repair methods, The technology has class society approval for use, and is
currently being commercialised globally.




Appendix 3B
New issue announcement

e - —
o IR Rule 2.7, 3.00.3, 3104 3.10.5
T Appendix 3B

New issue announcement,
application for quotation of additional securities
and agreement

Infarmation or documents not available now must be given 10 ASX as soon as availuble. Information ond documents
given (0 ASX become ASXs property and may be made public.

troduced 17796, Ortgin: Appendix 5. Amended 77798, 19799, 1772000, 20/9:2008, 18/3/2002, 171722003,

Name of entity

NEPTUNE MARINE SERVICES LIMITED

ABN

76 105 665 843

We (the entity) give ASX the following infermation.

Part 1 - All issues

You must complete the relevant sections (attech sheels if there is not enough spage).

Questions 1 to 10 Not Applicable

Part 2 - Bonus issue or pro rata issue

Questions 11 1o 33 Not Applicable

Part 3 - Quotation of securities

You need only complete this section if vou are applying for quotation of securities

34 Type of securities

(tick one}
(a) D Securities described in Part |
{by ' All other securities

Example: restricled securilies al the end of the escrowed period, partly paid secarities that become fully
paid, employes incentive share securities when restriction ends, scewrities issustd on IXpry or conversion
of conventible secwities

-+ See chapter 19 for defined terms,
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Appendix 3B
New issue announcement

Entities that have ticked box 34(a)

Questions 35 (o 37 - Nor Applicable

Entities that have ticked box 34(b)

38

40

41

42

Number of securitiecs for which
*quotation is sought

Class of T“securities for which

quotation is sought

Do the *securities rank equally in all
respects from the date of aliotment
with an existing “class of quoted
“securities?

If the additional securities do not

rank equally, please state:

¢ the date from which they do

e the extent to which they
pasticipate for the next dividend,
{in the case of a 1rusl,
distribution) or interest payment

e the extent 10 which they do not
rank equally, other than in
relation to the next dividend,
distribution or interest payment

Reason for request for quotation
now

Examyple: In the case of restricted securities, end of
rasfriction period

(if issued upon conversion of
another security, clearly identify that
other security)

Number and “class of all *securities
quoted on ASX (including the
securities in clause 38)

15,608

Ordinary fully paid shares

Yes

Exercise of listed options atl 20 cents each (expiry
date: 31 December 2010).

Number “Class
19,124,561 Ovdinary fully paid
shares.
6,365,875 Options exercisable at

20 cents each on or
before 31 December
2030.




Appendix 3B
New issue announcement

Quotation agreement

Lo

Sign here:

Print name:

“Quotation of our additional *securities is in ASX’s absolute discretion. ASX may quote
the “securities on any conditions it decides.

We warrant the following to ASX.

.

The issue of the *securities to be quoted complies with the law and is not for an
illegal purpose,

There is no reason why those “securities should not be granted *quotation.

An offer of the “securifies for sale within 12 months after their issue will not
require disclosure under section 707(3) or section 1012C(6) of the Corporations
Act.

Note: An entity may need to obtsin appropriate wartmdics {from subscribess for the securities in order 1o be able to give this
warrasty

Section 724 or section 1016E of the Corporations Act does not apply to any
applications received by us in relation to any *securilies to be quoted and that no-
one has any right to return any “securities to be quoted under sections 737, 738
or 1016F of the Corporations Act at the time thal we request that the “securities
be quoted.

We wasrant that if confirmation is required under section 1017F of the
Corporations Act in relation to the *securities to be quoted, it has been provided
at the time that we request that the *securities be quoted.

If we are a trust, we warrant that no person has the right to return the *securities
to be quoted under section 1019B of the Corporations Act at the time that we
request that the *securities be quoted.

We will indemnify ASX to the fullest extent permitied by law in respect of any claim,
action or expense arising from or connected with any breach of the warranties in this
agreement.

We give ASX the information and documents required by this form. I any information
or document not available now, will give it to ASX before *quotation of the *securities
begins. We acknowledge that ASX is relying on the information and documents. We
warrant that they are (will be} true and complete.

.......................................................... Date: 23 May 2005
{Company Secretary)

Kim Hogg

+ See chapter 19 for defined terms.

17172003

Appendix 3B Page 3




Appendix 3B
New issue announcement

Rule 2.7, 3.10.3,3.10.4, 3.10.3

Appendix 3B

New issue announcement,

application for quotation of additional securities

and agreement

Information or documents not available now must he given to ASX as soon as available.  Information and
documents given to ASX become ASX s property and may be made public.

tntroduced 17796, Qrigin: Appendix §. Amended 7798, 89799, 17772000, 20972001, 11732002, 17172003,

Name of entity

NEPTUNE MARINE SERVICES LIMITED

ABN

76 105 665 843

We (the entity) give ASX the following information.

Part 1 - All issues

You musi complete the relevant sections (attach sheels if there is nol enough space).

I

»a

W)

*Class of *securities issued or to be
issued

Number of fsecurities issued or 1o
be issued (if known) or maximum
number which may be issued

Principal terms of the ‘securities
(eg, if options, exercise price and
expiry date; if patly paid
“securities, the amount ouistanding
and due dates for payment; if
“convertible securities, the
conversion price and dates for
conversion)

Options

250,000

Options are exercisable at $1.17 each on or
before 30 May 2010.

+ See chapter 19 for defined terms.
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Appendix 3B
New issue announcement

Do the “securities rank equally in
all respects from the date of
allotment with an existing “class
of quoted “securities?

If the additional securities do not

rank equally, please state:

+ the date from which they do

o the extent to which they
participate  for the next
dividend, (in the case of a
trust, distribution} or interest
payment

¢ the extent to which they do not
rank equally, other than in
relation 10 the next dividend,
distribution or interest
payment

Issue price or consideration

Purpose of the issue
{If {ssued as consideration for the
acquisition of assets, clearly
identity those assets)

Dates of entering “securities into
uncertificated holdings or despatch
of certificates

Number and ‘*class of all
*securities  quoted on  ASX
{including the securities in clause
2 if applicable)

No.

Options over anissued shares may only be exercised in
accordance with their terms and conditions. Upon
conversion of the options o shares, the shares will rank
equally with existing shares.

Nil.

The options have been issued to employees of the
Company under the terms and conditions of the
Neptune Marine Services Limited Employee Option

Scheme.

30 May 2005

Number *Class
19,124,501 Ordinary fully paid shares.
6,365,875 Options exercisable at 20 cenfs

each on or before 31 December
2010.

+ See chapter 19 for defined terms.
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Appendix 3B
New issae announcement

9 Number and *class of all *securities not
quoted on ASX {incfuding the securities
in clause 2 if applicable)

10 Dividend policy (in the case of a trust,
distribution policy) on the increased
capital (interests)

Part 2 - Bonus issue or pro rata issue

Questions 11 1o 33 Not Applicable

Number “Class
13,000,000 Ordinary Shares.
17,650,000 Options exercisable at 20
cents each on or before 31
December 2010.
2,850,000 Unlisted options.
Not applicable.

Part 3 - Quotation of securities

34 Type of securities

{tick one)
(a) % Securities described in Part |
(b} D All other securities

Esample: restrivted secwilies af the end of the escrowed period, partly paid securities thit become fully
paid, employee incentive share securities when restriction ends, securities issued on expiry or conversion

af converlible seaurities

Questions 35 to 42 - Not Applicable

+ See chapter 19 for defined terms.
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Appendix 3B
New issue anncuncement

Quotation agreement

1 “Quotation of our additional *securities is in ASX’s absolute discretion. ASX may quote
the “securities on any conditions it decides.
2 We warrant the following to ASX.
. The issue of the “securities to be quoted complies with the law and is not for an
illegal purpose.
) There is no reason why those *securities should not be granted *quotation.
. An offer of the “securities for sale within 12 months after their issue will not
require disclosure under section 707(3) or section 1012C(6) of the Corporations
Act.
Mate: An entity may need to obtain appropriate warranties {rem subscribers foy the securities in order to be able to give this
warramy
) Section 724 or section 1016E of the Corporations Act does not apply io any

applications received by us in relation to any *securities to be quoted and that no-
one has any right to return any “securities to be quoted under sections 737, 738
ot 1016F of the Corporations Act at the time that we request that the “securities
be quoted.

) We warrant that if confirmation is required under section 1017F of the
Corporations Act in relation 1o the *securities to be guoted, it has been provided
at the time that we request that the *securities be quoted.

J If we are a trust, we warrant that no person has the right o return the *securities

to be quoted under section 1019B of the Corporations Act at the time that we
request that the *securities be quoted.

3 We will indemnify ASX to the fullest exient permitted by law in respect of any claim,
action or expense arising from or connected with any breach of the warranties in this
agreement.

4 We give ASX the information and documents required by this form. If any information

or document not available now, will give it to ASX before *quotation of the *securities
begins. We acknowledge that ASX is relying on the information and documents, We
warrant that they are (will be) true and complete.

Signhere: s Date: 30 May 2005
{Company Secretary)

Print name: Kim Hogg

+ See chapler 19 for defined terms.
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ACN 106 665 843

AUSTRALIAN PATENT GRANTED

PERTH, WA 9 JUNE 2005

The Company is pleased to announce that it has been granted Australian Patent Number
PCT/AUD1/00485 in respect of its ground breaking dry underwater welding technology. The
patent covers the technology which is the basis of commercialisation strategy from which
Neptune will derive core future revenues. The patent was granted and sealed on 2 June
2005.

This announcement provides an update to the ASX announcement dated 1 March 2005 in
which Neptune advised that Australian Patent Application Number 200 125 4515 had been
accepted and open to opposition for a period of 3 months prior to final grant and seal
process.

The granting of the patent completes a process which commenced with initial filing on 2 May
2001.

The Board considers the granting of the patent to be a key milestone in the
commercialisation of the Neptune Underwater Dry Weld Technology.

Neptune confirms that similar patent applications for the European and US regions are on
track and the Company wili provide further updates as these applications proceed.

Authorised by:

Andrew Harrison

Managing Director

Neptune Marine Services Limited
T: (08) 9226 5722

About Neptune:

Neptune Marine Services Limited is the owner of the Neptune Dry Underwater Welding
Systemn, a technology with patents pending, that allows permanent in-situ weld repairs to be
carried out underwater at a fraction of the cost of using conventional permanent repair
methods. The fechnology has class sociely approval for use, and is currently being
commercialised globally.




ACN 105 665 843

WESTERN AUSTRALIAN
GOVERNMENT FUNDING RECEIVED

PERTH, WA 1 JULY 2005

The Company is pleased to announce that it has been awarded a Western Australian
Innovation Capability Development Scheme (WAICDS) grant in the sum of $25,000. The
objective of the scheme is to assist WA companies to attract significant development funding
from Australian Government or private sector sources to fund innovation and
commercialisation initiatives.

The grant was awarded by the Western Australian Minister for State Development.

The grant funds will be used to assist in the preparation of a Commercial Ready
{Commonwealth Government) funding application to fund Research & Development of the
Company's patented dry underwater welding technology.

Authorised by:

Andrew Harrison

Managing Director

Neptune Marine Services Limited
T: (08} 8226 5722

About Neptune:

Neptune Marine Services Limited is the owner of the Neptune Dry Underwater Welding
Systemn, a patented technology, that allows permanent in-situ weld repairs to be carried out
underwater at a fraction of the cost of using conventional permanent repair methods. The

fechnology has class society approval for use, and is currently being commercialised
globally.




ACN 105 685 B43

NEPTUNE WINS PRESTIGIOUS | ..
AMCHAM AWARD

PERTH, WA 12 JULY 2005

The Company is pleased to announce that it has been awarded the American Chamber of
Commerce Exportential Cup for 2005.

Attached is the press release issued by the American Chamber of Commerce.

Authorised by:

Andrew Harrison

Managing Director

Neptune Marine Services Limited
T: (08) 9226 5722

About Neptune:

Neptune Marine Services Limited is the owner of the Neptune Dry Underwater Welding
Systern, a technology with patents pending, that allows permanent in-situ weld repairs to be
carried out underwater at & fraction of the cost of using conventional permanent repair
methods.  The technology has class sociely approval for use, and is currently being
commercialised globally.




MEDIA RELEASE

NEPTUNE MARINE SERVICES LIMITED
WINS THE 2005 EXPORTENTIAL CUP

West Australian based Neptune Marine Services Limited (ASX:NMS} has won
the prestigious Exportential Cup for 2005. The ASX listed sub sea welding
technologist won the award over a field of more than 50 competitors.

The Exportential Cup is awarded annually by The American Chamber of
Commerce to a Member Company, recognized as having the best export
potential for its products and services.

The award was presented at The American Independence Day Ball on Saturday
9" July to Clive Langley — Executive Director, and inventor of the technology.

Neptune is the owner of the Neptune Underwater Dry Welding System. This
technology has recently received its Australian patent and has international
patents pending. The system allows permanent in-situ weld repairs to be
conducted underwater, at a fraction of the cost of conventional permanent repair
methods.

This uniqgue technology has undergone various independent laboratory tests
confirming that the weld quality is equal to or better than a dry workshop weld. [t
has Class Society approvals for shipping, and is currently being commercialized
globally.

The Neptune technology has already been applied in a number of key markets
including, shipping, defence and on-shore infrastructure. It also has immense
commercial applications within oil and gas, sub sea pipelines and hazardous
environments where spark containment is critical.
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20 July 2005

Company Announcements Office
Austratian Stock Exchange

PO Box H224

Australia Square

Sydney NSW 2000

Dear SirfMadam
RESIGNATION OF DIRECTOR

Neptune Marine Services Limited wishes to advise that Samantha Tough has resigned as 2
Director of the Company, effective 19 July 2005. The Board extends their best wishes to Ms
Tough for the future.

Attached is Mis Tough's “Appendix 3Z — Final Director’s Interest Notice”,

The Company will be issuing a comprehensive market update of its activities with its
quarterly cashflow report, scheduled for release next week.

Authorised by:

Andrew Harrison
Managing Director

About Neptune:

Neptune Marine Services Limited is the owner of the Neptune Dry Underwater Welding System. A
fechnology with patents pending, that allows permanent in-situ weld repairs to be carried out
underwater at a fraction of the cost of using conventional permanent repair methods. The technology
has class society approval for use, and is currently being commercialised globally.

ACN 105 B6S5 8473

Firgt Flaor, $98 Hay Street Subiscs WA &008 Y PO Box 543 West Perth WA 8872
T: (61-8) 8382 1311 lu F: (6%-8) 8382 1322 l%} E: info@neptuneweld.com

www.nepluneweld. com

Rl




Appendix 3Z
Final Director’s Interest Notice

Rule 3.194.3

Appendix 3Z

Final Director’s Interest Notice

Information or documents not available now must be given to ASX as soon as available.  Information and
documents given to ASX hecome ASX's property and may be made public.

broduced 3079:2001

Name of entity Neptune Marine Services Limited

ABN 76 105 665 843

We (the entity) give ASX the following information under listing rule 3.19A.3 and as agent for the
director for the purposes of seetion 205G of the Corporations Act.

Name of director Samantha Jane Fough
Date of last notice 28 April 2005
Date that director ceasad to be director 19 July 2605

Part 1 ~ Director's relevant interests in securities of which the director is the

registered holder
Inn the case of e irust, this inchudes imerests in the trust macde available by the responsible estity of the trust

Note: In the case of a compay, interests which come within paragraph (i) of the definition of “notifiable mterest of a director” should be
disclosed in this part.

Number & class of securities

Nil

+ See chapter 19 for defined terms.
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Appendix 3Z
Final Directoer’s Interest Notice

Part 2 — Director’s relevant interests in securities of which the director is not the

registered hoider

Note: tn the case of a company, inferests which come within paragraph (i) of the definition of “notifiable interest of a director™ should be

disclosed in this part.

fn the case of ¢t trust. this inchudes interests in the st made avaitable by the responsible entity of the trust

Name of holder & nature of

interest
Note: Provide defails of the circumstances giving rise to
the celevant interest

Nil.

Number & class of securities

Nil.

Part 3 — Director’s interests in contracts

Detail of contract

Not Applicable

Nature of interest

Name of registered holder
(if issued securities)

No. and class of securities to
which interest relates

+ See chapter 19 for defined erms.
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ACN 105 665 843 T ST T

MARKET UPDATE =~ "

PERTH, WA SR 27 JULY 2005

The Year in Review — 2005

The financiaf year just past represents a remarkable first year of operation of Neptune. The Board is
pleased to report that not only were the stated objectives of the prospectus celivered but a number of
significant further milestones were achieved in the development of the company and the global
commercialisation of the patented underwater welding technology. A summary of the key milestones
are as follows:

8 April 2004 - Neptune successfully lists on ASX;

19 July 2004 - Neptune announces significant first contract to repair of lock gates at

the Cullen Bay Marina, locaied in Darwin, Northern Territory. This major
infrastructure project generated over $400,000 revenue for Neptune;

8 November 2004 - Neptune wins first military contract with the award of a repair to an

Australian Naval vessel. This contract proves the credibility of the
Neptune system in respect of application to the standards required by the
Australian Defence Force;

1 March 2005 - Australian Patent accepted pending 3 rg\t‘nlh opposition period being
completed:
11 March 2005 - Neptune wins repeat military contract by being awarded a significant

naval vessel repair. The contract clearly indicates the credibility of the
patented technology and the ability of Neptune to commercialise to a
standard that generates repeat business from customers previously
serviced by the Neptune System:

27 April 2005 - Neptune signs co-operation agreement to facititate commercialisation

of Neptune System in 11 countries in Asia through the support of an
existing marine products and services group with existing operations in
the region;

10 May 2005 - Neptune generates first export revenues through award of ship repair

contract with UK based ship management company;

2 June 2005 - Australian Patent PCT/AU01/00495 granted proving uniqueness of

technology Neptune System.

The goals of the company moving forward are focused on:

[ 2

*

Continued efforts to build awareness of the technology in the global sub sea market;

Development of multiple revenue streams through the establishment of marketing and
operational offices in the markets exhibiting the greatest potential for growth;

The crystallisation of value in the substantial untapped northern hemisphere markets.




ACN 105 665 843

Current Issues

Financial Statistics
The unaudited fi ial statisti

Cash at Bank 2,648,766 1,983,188 34% increase
Net Assets 2,623,945 2,004 585 31% increase
Revenue 949,430 36,783 2500% increase
Gross Margin 48.7% N/A

Net Profit {966,390} {236,136)

The generation of almost $1 million revenus and the earning of export revenue in 2005 surpassed
management expectations in the first year of operation of the Company. Neptune has written off all
costs of marketing, research and development and commercialisation of the technology as they are
incurred resulting in the loss generated. Neptune will continue #'s focus on the commercialisation of
the technology combined with an aggressive approach to revenue growth in the 2006 financial year.

Sales and Marketing
Highlights

+ New Market Development — Neptune has recently held demonstrations and technical
discussions with a water utility highlighting the application of Neptune technology in the
construction and repair of terrestrial based water carrying pipes;

¢ Asian Market Update — Following the recent retumn of Clive Langley (Executive Director} and
Andrew Tan (Business Development Manager) from an intensive 2 week marketing campaign
with Neptune Asian Co-operation pariner, the IEV Group, it is clear that the short term
potential of the Asian market for the technology has far surpassed the expectations of the
company. Neptune has ptaced critical short term focus on this market 1o ensure & scale of
operations can be established to take advantage of the demand demonstrated by shipping,
defence, and oil & gas operators in the region;

+ Planned UAE Market penetration — Neptune conducted a 4 week market evaluation in the
UAE in May 2005. The opportunity in this region is significant and Neptune will seek to
establish a presence in this region in the first half of 2008.

» Neptune wins the American Chamber of Commerce Exportential Cup, over a very competitive
field of over 50 contenders. This prize is awarded annually to a member company having the
most export potential. The award is testimony to the overseas market potential of Neptune's
technology.

The potential of the Asian markets has resulted in a re-focus of Neptune's efforts to establish solid
revenue stream in these markets in 2006. The efforts in 2005 in Europe and direct marketing in the
US, through events such as the Offshore Technology Conference in Houston in April 2005, have
clearly demonstrated the global demand for the technology. Since this time Neptune has also been
provided an introduction to the US Navy with a view to raising awareness of the technology and
confirm its success in the repair of naval vessels,

Neptune recognises that the main barriers to entry in the northern hemisphere markets relate to a
need for adequate resources to create an accelerated impact. As such Neptune will focus its efforts in
the first half of 2006 in the Asian region and lock to build its resources and leverage off established
contacts in these markets to maximise market eniry.




ACN 105 665 843

People
Appointment of new CEO for 2006

The Company is pleased to advise that it has appointed Richard Waotanski to the position of Chief
Executive Officer.

Richard comes to Neptune with extensive professional experience in both Australian and intemational
finance industries. He has provided corporate, strategic and financial advisory assistance to start up
technology companies in Australia, Singapore and the United Kingdom.

Richard commenced employment with Neptune in April this year in the Chief Financial Cfficer role.
Having been closely involved in the development of the strategic plan for the financial year 2006 the
Board are confident that Richard will be able to implement the next stage of growth in Neptune with
the focus on entry into multiple international markets.

Richard is a certified Chartered Accountant and his qualifications include a Bachelor of Commerce
from the University of WA,

Non Executive Director role for Andrew Harrison

Mr Andrew Harrison who has acted as an Executive Director since the float of Neptune last year and
Managing Director since December 2005 has stepped down from his executive role with Neptune. Mr
Harnson has operated in a Executive capacity for over 2 years with Neptune and has made a
significant contribution to the current success of the company.

Andrew will continue as a Non-Executive Director of the company.
Appointment of Operations Manager

Neptune has appointed Graeme Creedon to the key role of Operations Manager.

Graeme has spent the past three years as Direclor of Colliers International and has a strong
background in marine engineering, having served as a Senior Engineering Officer in the Royal
Australian Navy for 28 years.

Mr Creedon brings a depth of knowledge developed through experience as a marine engineer, and in
commercial management, to formalize procedures ensuring the Neptune technology is universally
applied safely and effectively.

Graeme will work closely with the inventor Clive Langley (Executive Director) to lead global operations
as Neptune rapidly expands and commences delivery of services throughout the international
environment. This includes, maobilising teams and partners, managing research and development,
running projects, and ensuring systems, processes, and people are in place for us to deliver our
technology to partners and end users.

Having identified the key strategies for 2008 Neptune is confident that the new Executive and Board
structure will facilitate the next stage of company growth. Neptune has strengthened and secured the
services of a Board and Management through the addition of experienced senior Management while
maintaining the skill set of the Beard whom are responsible for the success of Neptune in the year just
past.

Technology

Neptune was awarded Australian Patent PCT/AUD1/00495 on 2 June 2005 for it's underwater welding
technology. This provides significant protection of the intellectual property of the company as well as
proves the uniqueness of the invention confirming Neptune's competitive advantage in the market.
Neptune anticipates patents being granted in 2006 in Hong Kong, Europe and the US which will
provide additional support for market entry in these markets.
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The research and development program continues to be implemented. The purpose of the program is
to achieve:
¢ greater application and weld speed;
e to weld different materials (particularly aluminium to open up the global fast ferry market); and
+ toweld at greater depths.

Neptune is confident that it will be able 10 produce significant advances in these areas throughout
2006.

In support of this program Neptune announced the receipt of a $25,000 state government grant last
month. The grant was based on the merit of Neptune's previous achievements and the potential value
of the developed technology. Nepiune has completed a further application seeking substantial Federal
government funding of the research and development program.

2006 — Strategy and Preview

Neptune is well positioned to leverage the success of the past year and focus on the global
commercialisation strategy.

Asian Market Development Network

Nepiune believes that it has proven the global potential of the technology and having done this
recognises the greatest hurdle for the future growth will be the deployment of the necessary resources
to tap into the markets explored by the company. In recognition of this it is clear that the direct
marketing approach used in the past year will not be sufficient to take advantage of alf the
opportunities provided by its expansion.

Neptune is currently developing third party marketing relationships throughout Asia and the UAE. The
importance of establishing a network of on the ground marketing resources is paramotnt to ensuring
the continued aggressive growth of total revenues. Backed by clear operational procedures that will
allow Neptune to replicate the Australian success of 2005 into numerous Asian countries in 2006 on
the strength of the IEV Agreement.

Establishment of US and Europe Commercialisation Partner

The interest and demand for the fechnology in the US and European markets requires Nepiune to
seek a more advanced market entry model than has been deployed in Australia and Asia. The reason
for this approach is market driven. The size of these markets warrants that Neptune can not logisticaily
manage the deployment of the technology worldwide in the shorlest possible time frame. Speed cf
entry requires a licensing/royally agreement entitling an established marke! participant to deploy the
Neptune technology throughout the market at an advanced rate.

These strategies represent the quickest route to market in the lucrative Asian, European and US
markets. Neptune has confirmed that the size of these markets eclipses that of Australia. Ensuring
smooth and accelerated entry to these markets represents the greatest oppertunity to rapidly expand
the revenue of Neptune and to continue the growth of shareholder value.

MEDIA CONTACTS:

Richard Wolanski Kevin Skinner

Chief Executive Officer Field Public Relations
Neptune Marine Services Limited T: (08} 8234 9555

T: (08) 9226 5722

About Neptune:

Neptune Marine Services Limited is the owner of the patented Neptune Dry Underwater Welding
System, that allows permanent in-situ weld repairs to be carried out underwater at a fraction of the
cost of using conventional permanent repair methods. The technology has class society approval for
use, and is currently being commercialised globally.
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Appendix 4C

Quarterly report
for entities admitted
on the basis of commitments

fnroduced 317572000, Amended 30:9:2001

Name of entity

Rule 4.78

NEPTUNE MARINE SERVICES LIMITED

ABN

76 105 665 843

Consolidated statement of cash flows

Cash flows related fo operating activities

1.1

1.3
1.4

1.5

1.6
1.7

Receipts from eustomers

Payments for () staff costs
(b} advertising and marketing
(¢} research and development
(d} leased assets
(¢) other working capital

Dividends received

Interest and other items of a similar nature
received

Interest and other costs of finance peid

Income taxes paid

Other {provide details if material}

Net operating cash flows

Quarter ended (“current quarter™}

30 JUNE 2005

Current quarter Year to date
SAT000 {12 months}
$A°000
390 805
{240) (564
{(45) (145}
(75) {130}
(375) (940)
28 101
(1 N
(318) (874)

+ See chapter 19 for defined terms.

30/972001
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Current quarter Year to date
SAT000 {12 months)

$A’000
1.8 Net operating cash flows (carried forward) (318) (874)

Cash flows related to investing activities

1.9 Payment for acquisition of?
{a)  busmesses (item 5) - .
{b)  equity investmenls - -
(c)  intellectual property - -
(d)  physical non-current assets (67) {81)
{e)  other non-current assets . -
1.16 Proceeds from disposal of:

{a)  busmesses (item 5} - -
{b)  equity investments - -
(c)  intellectual property - -
(d)  physical non-current assets - -
(¢)  other non-current assels - -
1.11 Loans to other entitfes - -
1.12 Loans repaid by other entities - -
1.13  Other (provide details 1f material) - -
Net investing cash flows 67) 1)
1.14 Total operating and investing cash flows {385) 95%)

Cash flows related to financing activities
1.15 Proceeds from issues of shares, opiions, ete (net) 7 1,586
1.16  Proceeds from szle of forfeited shares - -
1.17  Proceeds from borrowings 36 36
1.18  Repayment of borrowings ( n
1.19  Dividends paid - -
1.20  Other (provide details if material) - -
Net financing cash flows 42 1,621
Net increase (decrease) in cash held {343) 666
121 Cash at beginning of quarter/year to date 2,992 1,983
122 Exchange rate adjustments (o item 1.21 (13 (D
1.23 Cash at end of quarter 2,648 2,648

+ See chapter 19 for defined terms.

Appendix 4C Pyge 2
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Appendix 4C
Quarterly report for entities
admitted on the basis of commitments

Payments to directors of the entity and associates of the directors

Payments to related entities of the entity and associates of the related entities

Cwrent quarter
SA’000

1.24 Aggregate amount of payments o the parties included in iten 1.2 {154)
1.25 Aggregate amount of foans to the parties included in item 1,11 -
1.26 Explanation necessary for an understanding of the transactions

- Directors’ remuneration {102)

- Fees for marine services provided by director-related entity {51

- Consultancy fees for services provided by director 1)

Non-cash financing and investing activities

2.1 Details of financing and mvesting transactions which have had a material effect on consolidated
assets and Habilities but did not involve cash flows

N/A

2.2 Details of outlays made by other entifies to establish or increase their share in businesses in which
the reporting entity has an interest

N/A

Financing facilities available
Add notes as necessary for an undersianding of the position. (See AASB 1026 paragraph 12.2).

Amount available Amount used

SA000 £A'000
3.1 Loan facilities 35 35
32 Credit standby arrangements NIL NIL

+ See chapter 19 for defined tering.

30/92001 : Appendix 4C Page 3




Appendix 4C
Quarterly report for entities
admitted on the basis of commitments

Reconciliation of cash

Reconeiliation of cash at the end of the quarter (as . ‘ .

T : e ‘ Current guarter Previous quarter

shown i the consolidated statement of cash flows) to X N

_ . S , $A’000 $A’000

the related items in the accounts is as follows.

4.1 Cash on hand and at bank 339 326

4.2 Deposits at call 2,309 2,666

43  Bank overdraft - -

44  Other (provide details) - -
Total: cash at end of quarter {item 1.23}) 2,648 2,992

Acquisitions and disposals of business entities

Acguisitions Disposals
fTtem 1.9¢a)) fltem I 10{a))

73
o

Name of entity N/A N/A

5.2 Place of incorporation
or registration

5.3 Consideration for
acquisition or disposal

Total net assets

Nature of business

Compliance statement
I This statement has been prepared under accounting policies which comply with accounting
standards as defined in the Corporations Act {except to the extent that information is not required

because of note 2) or other standards acceptable to ASX.

2 This statement does give a true and fair view of the matters disclosed.

Sign here: Date: 27 July 2005
(Director)
Print name: Andrew Harrison

+ See chapter 19 for defined terms.

Appendiy 4C Page 4 30/9:2001




Appendix 4C
Quarterly report for entities
admitted on the basis of commitments

Notes

1. The quarterly report provides a basis for informing the market how the entity’s activities have
been financed for the past quarter and the effect on its cash position. An entity wanting to
disclose additional information is encouraged to do so, in a note or notes attached to this
report.

2. The definitions in, and provisions of, A4S8 1026 Statement of Cash Flows apply to this
report except for the paragraphs of the Standard set out below.

J 6.2 - reconciliation of cash flows arising from operating activities (o
operating profit or loss
. 9.2 - iternised disclosure relating 1o acquisitions
. 9.4 - iternised disclosure relating to disposals
. 12.1(a) - policy for classification ol cash items
. 123 - disclosure of restrictions on use of cash
. 13.1 - comparative information
3. Accounting Standards. ASX will accept, for example, the use of International Accounting

Standards for foreign entities. If the standards used do not address a topic, the Australian
standard on that topic (if any) must be complied with.

+ See chapter 19 for defined terims.

30/%2001 Appendix 4C Page 3
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WA INDUSTRY AND EXPORT AWARDS . . .-

PERTH, WA 5 SEPTEMBER 2005

The Company is pieased to announce that it has been selected as a finalist for this year's
prestigious Western Australian Industry and Export Awards.

Attached is the press release issued by the Department of Industry and Resources.

Authorised by:

Richard Wolanski

Chief Executive Officer

Neptune Marine Services Limited
T: (08) 9226 5722

About Neptune:

Neptune Manne Services Limited is the owner of the Neptune Dry Underwater Welding
System, a patented technology, that allows permanent in-situ weld repairs to be carried out
underwater at a fraction of the cost of using conventional permanent repair methods. The
technology has class society approval for use, and is currently being commercialised
globally.




Neptune Marine a finalist in the
WA Industry and Export Awards

Neptune Marine Service Limited has been selected as a finalist for this year's
prestigious Western Australian industry and Export Awards.

The awards, now in their 17" year, recognise excellence and innovation in small and
large WA businesses and feature 14 industry and export categories.

Neptune Marine is commercialising the patented Neptune Dry Underwater Welding
System that allows permanent in-situ weld repairs to be carried out underwater at a
fraction of the cost of using conventional permanent repair methods. The technology
has broad application in markets including shipping, oil and gas, infrastructure,
defence and hazardous environments.

Proof of the technology was confirmed through the generation of almost $1 million in
revenues in the first 12 months of operation and through the repeat business
delivered to the Australian Navy.

After a successful first year, which included the generation of initial export revenues,
the company’'s primary focus has expanded from building Australian revenues to
building multiple revenue streams from south east Asia and the United Arab
Emirates.

The potential to create multiple revenue streams out of Asia will result in rapid growth
in revenues as a presence is established in each new country and will add to the
value of the technology in the significant markets in the northern hemisphere.

The winners, to be announced at a gala dinner and presentation evening at the Hyatt
on Friday 14 October, will also be vying for the sought after Premier's Award for
Excellence.

Premier Geoff Gallop congratulated Neptune Marine on making the finals of the
awards, which have established themselves as the State’s most prestigious business
awards.

“Each year, the list of finalists and winners in these awards provide an impressive
showcase of WA businesses. The awards highlight the vital contribution WA
businesses make to the local economy through job creation and increased prosperity
in the community.”

The Premier said the awards recognise the importance of exports to the economic
development of the State. In fact, about a third of our Gross State Product is
generated by exports — more than any other State.

He said the State already had a strong export culture, with exports from Western
Australia in 2004 totalling $35 billion, and significantly contributing to the creation of
more than 52,500 new jobs last year.




The 2005 Awards, administered by the Department of Industry and Resources
(DolIR) are sponsored by Austal, Austrade, BankWest, Ernst & Young, Export
Finance and Insurance Corporation (EFIC), Fremantle Ports and The West
Australian, and endorsed by the Chamber of Commerce and Industry of WA,
UnionsWA and the Australian Institute of Export (WA) Lid.

For more Iinformation or to reserve a table for the gala night visit
http.//Awvww doir.wa.gov.au/awards or contact the Awards Secretariat on (08) 9222
3846, or email awards@doir.wa.gov.au

Media contact:

Department of Industry and Resources, Peter Lewis, ph 9222 3572, email
peter lewis@doir wa.qov.au

Neptune Marine Services Ltd, Richard Wolanski, ph 9228 5722, email
rwolanski@neptuneweld.com
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Appendix 4E

Preliminary Final Report

to the Australian Stock Exchange

Part 1

Name of Entity

Neptune Marine Services Limited

ABN

76 105 665 843

Financial Period

Year Ending 30 June 2005

Previous Corresponding Reporting
Period

Period from incorporation on 24 July 2063 to 30 June 2004

Part 2 — Results for Announcement to the Market

$°000

Percentage
increase
{(decrease) over
previous
corresponding
period

Revenue from ordinary activities

949

2367%

Loss from ordinary activities after tax attributable to

members

(1,002)

(104%)

Net loss attributable to members

(1,002)

(104%)

Dividends (distributions)

Amount per security

Franked amount per security

Final Dividend

Nil

Nil

Interim Dividend

Nil

Nii

Record date for determining entitlements to the

divideads (if any)

Not Applicable

Brief explanation of any of the figures reported above necessary to enable the figures to be

understood:

Refer Part 10 for commentary on the results for the financial period.
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Part 3 — Contents of ASX Appendix 4E

Section Contents
Part | Details of entity, reporting period
Part 2 Resutlts for announcement to the market
Part 3 Contents of ASX Appendix 4E
Part 4 Consolidated statement of financial performance
Part § Accumulated losses
Part 6 Consolidated statement of financial position
Part 7 Consolidated statement of cash flows
Part 8 Basis of preparation
Part 9 Loss from ordinary activities
Part 10 Commentary on results
Part } 1 Notes to the consolidated statement of cash flows
Part 12 Details relating to dividends
Part 13 Earnings per share
Part 14 Net tangible assets per security
Part I5 Details of entities over which confrol has been gained or lost
Part 16 Details of associates and joint venture entities
Part 17 Issued securities
Part 18 Segment information
Part 19 Subsequent events
Part 20 Impact of adopting Australian equivalents to International

Financial Reporting Standards
Part 21 Information on audit or review
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Part 4 —-Consolidated Statement of Financial Performance

2005 2004
$) )
Total revenue from ordinary activities 949,557 38,498
Other expenses from ordinary activities {1,979,878) (530,668)
Loss from ordinary activities before related income tax benefit (1,030,321) (492,170)
Income tax benefit refating to ordinary activities 28,262 -
Loss from ordinary activities afier related income tax benefit (1,002,059) (492,170}
Part S — Accumulated losses
2005 2004
(%) %)
Accumulated losses at the beginning of the year (492,170) -
Loss for the year (1,002,059) (492,170)
Accumulated losses at the end of the year (1,494,229) (492,170)
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Part 6 — Consolidated Statement of Financial Position

CURRENT ASSETS

Cash assets
Receivables
Other

Total Current Assets

NON CURRENT ASSETS

Receivables
Plant and equipment

Total Non Current Assets

TOTAL ASSETS

CURRENT LIABILITIES

Payables
Interest-bearing liabilities
Provisions

Total Current Liabilities

NON CURRENT LIABILITIES
Interest-bearing liabilities

Total Non Current Liabilities

TOTAL LIABILITIES

NET ASSETS

EQUITY

Contributed equity
Accumulated losses

TOTAL EQUITY

2005 2004
& 3

2,539,378 1,083,188
64,408 14,707
8,719 14,242
2,612,505 2,012,137
108,570 -
101,440 40,326
210,010 40,326
2,822,515 2,052,463
178,132 44,071
7,994 -
20,785 3,807
206,911 47,878
27,328 .
27,328 -
234,239 47,878
2,588,276 2,004,585
4,082,505 2,496,755
(1,494,229) (492,170)
2,588,276 2,004,585
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Part 7 — Consolidated Statement of Cash Flows

2005 2004
(%) ®

Cash flows from operating activities

Cash receipts in the course of operations 802,423 -
Cash payments in the course of operations {1,778,543) (405,976)
Interest received 101,518 36,855
Borrowing costs patd (545) -
Net cash used in operating activities (875,147) (369,121)
Cash flows from investing activities

Payments for plant and equipment (81,265) (44,460)
Proceeds on disposal of plant and equipment 100 -
Payment for security deposit (108,570) -
Payments for intetlectual property rights - (60,000)
Payments for research and development - (39,986)
Net cash used in investing activitiey (189,735) {144,446)
Cash flows from financing activities

Proceeds firom issue of shares and options 1,677.850 2,723,451
Share issue costs (92,100) (226,696)
Proceeds from borrowings 36,586 -
Repayment of borrowings {1,264) -
Net cash provided by financing activities 1,621,072 2,496,755
Net increase in cash held 556,190 1,983,188
Cash at the beginning of the year 1,983,188 -
CASH AT THE END OF THE YEAR 2,539,378 1,983,188

Part 8 - Basis of Preparation

This preliminary final report has been prepared in accordance with ASX Listing Rule 4.3A and the
disclosure requirements of ASX Appendix 4E.

The accounting policies adopted in the preparation of the preliminary final report are consistent with
those adopted and disclosed in the 2004 annual financial report.
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Part 9 — Loss from Ordinary Activities

2005 2004
(% ®

The loss from ordinary activities before income tax benefit
includes the following items of revenue and expense:
Revenue
Rendering of services revenue from operating activities 812,376 -
Interest revenue 112,181 38,498
Proceeds from government grant 25,000 -
Expenses
Write down of intangible assets - {99,986)
Amortisation of:

¢ Leaschold improvements (4,901) (230)

e leased vehicle (1,193} -
Depreciation of plant and equipment (12,500) (3,904)
Total depreciation and amortisation (18,594) (104,120)
Operating lease expense (38,108) (7,008)
Borrowing costs (interest on vehicle lease) (545) -
Net bad and doubtful debts (28,694) -
Net foreign exchange loss {2,035) -
Net loss on disposal of plant and equipment (2,376) -

Part 10 - Commentary on Results

Neptune Marine Services Ltd (ASX: NMS) first year of operation has resulted in the creation of
significant revenue through the commercialisation success of the patented dry underwater welding
technology.
The financial results indicate:

*  Generation of almost $1 miilion revenue in the first year since listing on ASX,

»  Significant expenditure in the commercialisation of the business including marketing, patent
protection and research & development resulting in a net loss sustained in the financial period;

*  Completion of the financial year in a significantly improved net asset position including over

$2.5 million in cash af bank.
The commercialisation success of the Company has seen the following milestones achieved:

»  First significant revenues through repair to infrastructure located in Darwin;

*»  Repeat military contracts proving credibility of technology;

»  Co-operation agreement supporting the commercialisation of the technology in 11 countries in
Asia;

*  Generation of first export revenues;

»  Awarding of Australian Patent 200 125 4515 confirming unique character of technology and
providing key protection for the intellectual property;

* Independent and government recognition of technology through receipt of prestigious awards,

Neptune has successfully invested in the development and commercialisation of the patented
technology that formed the key objective of the ASX listing in April 2004. This investment has
provided a base for the future growth of revenues and the creation of multiple revenue streams as
international markets are developed in 2006.

WNeptune Marine Services 1.imited Page 6
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Part 11 — Notes to the Consolidated Statement of Cash Flows

2005 2004
(8) {3)

() Reconciliation of cash

For the purposes of the consolidated statement of cash
flows, cash includes cash on hand and at bank and short
term deposits at call, net of outstanding bank overdrafis.
Cash at the end of the financial year as shown in the
statement of cash flows is reconciled to the related items
in the statement of financial position as follows:

Cash assets 2,539,378 1,983,188

{b)  Reconciliation of net cash flows from operating
activities to loss after income tax

Loss after income tax (1,002,059) (492,170)

Add items classified as investing activities:
Loss on sale of non-current assets 2,376 -

Add non-cash items:

Depreciation 12,500 3,904

Amortisation 6,094 230

Amounts set aside to provisions 45,672 3,807
Write down of intangible assets and research

and development costs - 99,986

(935,417) (384,243)

Changes in assets and liabilities during the year:

{Increase) in receivables (78,394) {14,707
{Increase)/Decrease in prepayments 5,523 (14,242)
Increase in accounts payable 133,141 44 071
Net cash used in operating activities {875,147) (369,121)

Part 12 — Details Relating to Dividends

Date the dividend is payable N/A

Record date to determine entitlement to the dividend

Amount per security

Total dividend

Amount per security of foreign sourced dividend or
distribution

Details of any dividend reinvestment plans in operation

The last date for receipt of an election notice for
participation in any dividend reinvestment plans

WNeptune Marine Services 1.imited Page 7
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Part 13 — Earnings per Share

2005 2004
Basic earnings per share

Ordinary shares (3.32 cents) (3.50 cents)

The Company’s potential ordinary shares are not considered dilutive and accordingly basic loss per
share is the same as diluted loss per share.

No. No.
Weighted average number of ordinary shares used as the
denominator in the calculation of basic earnings per share 30,210,920 14,061,370
Part 14 — Net Tangible Assets per Security
2008 2004
Net tangible asset backing per ordinary security 8.06 cents 6.86 cents

Part 15 — Details of Entities Over Which Control has been Gained or Lost

Name of entity (or group of entities) N/A

Date control gained or lost

Contribution of the controiled entity (or group of entities) to the
profit/(loss) from ordinary activities during the period, from the
date of gaining or losing control

Profit (loss) from ordinary activities of the controlled entity (or
group of entities) for the whole of the previous corresponding
period

Contribution to consolidated profit/(loss) from ordinary activities
from sale of interest leading to Joss of control

Part 16 — Details of Associates and Joint Venture Entities

Ownership Interest Contribution to net
profit/(loss)
2005 2004 2005 2004
% % $A’000 $A°000
N/A N/A N/A N/A

Name of entity
Associates

Joint Venture Entities

Aggregate Share of Losses

T b asnbrionn M Tivenon e b rnentomenes 1 S ena ndos o8 Do O
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Part 17 - Issued Securities

Share capital
32,124,501 (2004: 29,210,251) fully paid ordinary shares

The following movements in contributed equity vccurred
during the year:

Balance at the beginning of the year

Shares issued:

2,400,000 (2004: nil) for cash pursuant to a share placement
300,000 (2004: nil) from the exercise of director options
214,250 (2004: nil} from the exercise of listed options

Nil (2004: 11,760,250) pursuant to a prospectus

Nil (2004: 4,450,000) to seed investors

Nil (2004: 1,000,000) for the purchase of intellectual property
Nil (2004: 12,000,000) to promoters

Nil (2004: 1) upon incorporation

Capital raising costs

Balance at the end of the year

Options

* & & o

These options were granted for nil consideration.

No options lapsed during the year.

body corporate.

2005 2004
&) %)

4,082,505 2,496,755
2,496,755 .
1,560,000 .
75,000 .
42,850 .
. 2,352,050
. 340,200
- 30,000
- 1,200
. 1
(92,100) (226,696)
4,082,505 2,496,755

2,500,000 options exercisable at 25 cents each on or before 30 June 2006;
200,000 options exercisable at 72 cents each on or before 31 January 2010;
200,000 options exercisable at $1.02 each on or before 11 April 2010; and
250,000 options exercisable at $1.17 each on or before 30 May 2010,

The following options to subscribe for ordinary fully paid shares were exercised during the year:

s 214,250 options exercisable at 20 cents each on or before 31 December 2010; and
s 300,000 options exercisable at 25 cents each on or before 30 June 2006.

The following options to subscribe for ordinary fully paid shares were granted during the year:

The following options to subscribe for ordinary fully paid shares are outstanding as at balance

date:
s 24,015,875 options exercisable at 20 cents each on or before 31 December 2010;
s 2,200,000 options exercisable at 25 cents each on or before 30 June 2006,
s 200,000 options exercisable at 72 cents each on or before 31 January 2010,
s 200,000 options exercisable at $1.02 each on or before 11 April 2010; and
s 250,000 options exercisable at $1.17 each on or before 30 May 2010,

These options do not entitle the holder to participate in any share issue of the Company or any

Bdpnfiima Adaring Sorvieese 1 imited
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Part 19 ~ Subsequent Events

In July 2005, Mr A Harrison stepped down as Managing Director of the Company. He has continued as a
non-executive director. Mr Harrison’s contract as an executive of the Company, which ran untif 15
November 2005, was paid out in full.

The financial effect of the above transaction has not been brought to account in the financial statements for
the year ended 30 June 2005.

Part 20 - Impact of adopting Australian equivalents to International Financial
Reporting Standards

The Australian Accounting Standards Board (AASB) is adopting International Financial Reporting
Standards (IFRS) for application to reporting periods beginning on or afler | January 2005. The AASB has
issued Australian equivalents to IFRS, and the Urgent Issues Group has issued interpretations corresponding
to IASB interpretations originated by the International Financial Reporting Inferpretations Commitice or the
former Standing Interpretations Committee. These Australian equivalents to IFRS are referred to hereafier
as AIFRS.

Entities complying with AIFRS for the first time will be required to restate their comparative financial
statements to amounts reflecting the application of AIFRS to that comparative period. The consolidated
entity must therefore prepare an opening statement of financial position in accordance with AIFRS as at |
July 2004. This will form the basis of accounting, for AIFRS in the future, and is required when Neptune
prepares its first fully AIFRS-compliant financial reports for the half-year ending 31 December 2005 and the
year ending 30 June 2006.

Set out below are the key areas where accounting policies are expected to change on adoption of AIFRS,
and the Company’s best estimale of the quantitative impact on the financial statements. The figures
disclosed are management’s best estimates as at the date of preparing the 30 June 2005 financial report. The
actual effects of transition to AIFRS may difter from the estimates disclosed due to (i} ongoing work being
undertaken to assess AIFRS standards; {ii) potential amendments to AIFRS and interpretations thereof being
issued by the standard-setters; and (iii) emerging accepted practice in the interpretation and application of
AIFRS and UIG Interpretations.

Taxation

On transition to AIFRS the income tax balances will be calculated based on the *balance sheet approach”,
replacing the “income statement approach™ applied under the current accounting policy. This method
recognises deferred tax balances when there is a difference between the carrying value of an asset or liability
for accounting purposes and its tax base. No impact has been identified on the consolidated or parent
entity’s statement of financial position or performance as a result of this change in approach.

Share based Payments

Under AASB 2 Share Based Payments, Neplune is required to recognise an expense for all equity-based
remuneration, including options issued to employees under the Employee Option Scheme that had not
vested by 1 January 2005. The expense is determined by reference to the fair value of the equity instruments
issued.

This will result in a change to the current accounting policy, under which no expense is recognised for
equity-based compensation.

If the policy required by AASB 2 had been applied during the year ended 30 June 2005, the consolidated
and Company employee benefits expense would have been $554,091 higher, with a corresponding increase
in an equity compensation reserve.
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Intangible Assets

Under AASB 138 Intangible Assets, intangibles acquired which have finite useful lives must be amortised
over their useful lives. Internally generated goodwill, brands and costs related to research activities and
items similar in substance may not be recognised as assets. All expenditure on research must be expensed
when it is incurred. This will result in a change in the Company’s current accounting policy which allows
for the capitalisation of costs incurred in the research phase of an internally generated intangible asset where
future benefits are expected beyond a reasonable doubt. No impact has been identified on the consolidated
or parent entity’s statement of financial position or performance as a result of this change in approach.

Impairment of Assets

Under AASB 1368 Impairment of Assets, the recoverable amount of an asset is determined as the higher of its
net disposal value and its value in use, determined by the present value of the future cash flows it is
expected to generate. This will result in a change in the Company’s current accounting policy, which
determines recoverable amount of an asset on the basis of undiscounted cash flows. No impact has been
identified on the consolidated or parent entity’s statement of financial position or performance as a result of
aditional write-downs for impairment.

Reconciliation of equity as presented
under AGAAP to that under AIFRS

Consolidated Company
30 June 1 July 30 June 1 July
2005 2004 2005 2004
$ $ $ $
Total equity under AGAAP 2,588,276 2,004,585 2,588,276 2,004,585
Adjustments to retained earnings
Recognition of share-based payment expense (554,001) - (554,001) -
Adjustments to reserves
Recognition of share-based payment expense 554,091 - 554,091 -
Total equity under AIFRS 2,588,276 2,004,585 2,588,276 2,004,585
Reconciliation of net profit as
presented under AGAAP to that
under AIFRS
Consolidated Company
30 June 2005 30 June 2005
A $
Net loss for the year ended 30 June 2005 under AGAAP (1,002,659) (1,002,059)
Recognition of share-based payment expense (554,091) (554,091)

Net loss for the year ended 30 June 2005 under AIFRS (1,556,150) (1,556,150)
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Part 21 — Audit/Review Status

This report is based on accounts to which one of the following applies:

(Tick one)

The accounts have been audited The accounts have been subject to review
The accounts are in the process of being ‘/ The accounts have not yet been audited or
audited or subject to review reviewed

If the accounts have not yet been audited or subject to review and are likely to be subject to
dispute or qualificaiion, a description of the likely dispute or qualification:

Not applicable

If the accounts have been audited or subject to review and are subject to dispute or qualification,
a description of the dispute or qualification:

Not applicable
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Dry underwater welding specialist, Neptune Marine Services: “.L‘imited (ASX: NMS) has
secured a significant second major repair task to gates on Darwin’s most prestigious marina.

“The project is expected to generate minimum revenues of $350,000 over 4 weeks with work

commencing in October” Neptune’'s Chief Executive Officer, Mr Richard Wolanski, said
today. R

In addition to this contract award, Neptune has current tender bids for significant further
repairs to the marina, and expects a decision on this further work within 4 weeks.

“Significantly, the contract is repeat client business on a high profile maritime site and this is
testimony to the performance criteria achieved with our patented dry underwater welding
technology in the past 12 months,” Mr Wolanski said.

Neptune Marine previously repaired one of the marina’s lock gates in 2004. The new
contract, to be overseen by consuiting engineer, Kellogg Brown and Root (KBR), involves
repairs to other infrastructure located in the marina. Neptune is prime contractor to the
project, which involves removal, refitting, re-installation of the infrastructure as well as the
application of the patented dry underwater welding technology.

“The technology has enormous potential, and with that is the parallel growth potential for
Neptune Marine,” Mr Wolanski said.

“The success of the repair work undertaken last year was an important factor in the award of
the new contract.”

The key commercialisation objectives of Neptune for 2005-2006 are:
s Aggressive revenue growth in the domestic market, building on the success of 2005;
» Establishment of international revenue streams from development of Asian markets.

Mr Wolanski said Neptune would strive for further revenue growth for the remainder of 2006
and seek to develop each of the identified key market segments of oil & gas, infrastructure,
shipping and defence.

Neptune is also developing international markets for its welding technelogy, specifically in the
Asian and UAE regions.

Authorised by:

Richard Wolanski

Chief Executive Officer

Neptune Marine Services Limited
T: {08) 9226 5722

About Neptune:

Neptune Marine Services Limited is the owner of the Neptune Dry Underwater Welding System, a
patented technology, that alfows permanent in-situ weld repairs fo be carried out underwater at a
fraction of the cost of using conventional permanent repair methods. The fechnology has class
society approval for use, and is currently being commercialised globally.




